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THE  JOINT  COMMITTEE  ON  BANKS. 


The  Joint  Committee  on  Banks,  in  the  discharge  of  the  duties  entrusted 
to  them,  visited,  in  person,  the  Bank  of  Kentucky,  the  Northern  Bank  of 
Kentucky,  the  branches  of  those  institutions  located  in  the  cities  of  Louis¬ 
ville  and  Lexington,  and  also  the  Bank  of  Louisville ;  they  also  made  out 
and  forwarded,  to  those  institutions,  written  interrogatories,  requesting  an¬ 
swers  thereto,  both  from  the  principal  Banks  and  branches,  verified  by  the 
oath  of  the  officers,  in  pursuance  of  the  laws  now  in  force;  they  also  made 
out  and  forwarded  written  interrogatories  to  the  Louisville  Savings  Institu¬ 
tion,  the  Louisville  Gas  and  Water  Company,  and  the  Mechanics’  Savings 
Institution,  in  the  city  of  Louisville,  and  visited  them  in  person.  They 
have  received  written  responses  to  their  interrogatories  from  all,  properly 
verified,  and  now  lay  the  same  before  the  Legislature.  They  have  care¬ 
fully  examined  this  mass  of  information,  voluminous  as  it  is,  and  now  beg 
leave  to  present  to  the  Legislature  a  brief  synopsis  of  the  same: 


The  aggregate  amount  of  notes  discounted,  by  the  three 

Banks  that  are  Banks  of  issue,  -  $5,416,891 

The  aggregate  amount  of  Bills  of  Exchange  that  have  been 

discounted,  by  the  same,  -----  3,747,303 

The  aggregate  amount  of  specie  on  hand,  by  the  same,  -  1,306,805 

The  aggregate  amount  of  notes  in  circulation,  -  -  4,453,559 

Of  this  aggregate,  the  Bank  of  Kentucky  and  branches  has — 

Of  notes  discounted,  -----  3,022,642 

Of  Bills  of  Exchange  discounted,  -  1,954,006 

Of  gold  and  silver  on  hand,  -  539,901 

Of  notes  in  circulation,  -----  2,253,440 

The  Northern  Bank  of  Kentucky  and  Branches  has — 

Of  notes  discounted,  -  -  -  -  1,514,294 

Of  Bills  of  Exchange  discounted,  -  -  -  1,423,&08 

Of  gold  and  silver  on  hand,  -  -  -  -  633,449 

Of  notes  in  circulation,  -----  1,795,058 
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The  Bank  of  Louisville  has — 

Of  notes  discounted,  -  $879,955 

Of  Bills  of  Exchange  discounted,  -  -  369,489 

Of  gold  and  silver  on  hand,  -  133,455 

Of  notes  in  circulation,  -----  405,061 


Your  Committee  would  state,  that  a  large  portion  of  the  Bills  of  Exchange 
purchased  by  the  Banks,  are  drawn  upon,  and  payable  in  the  Southern  cities — 
to-wit:  In  New  Orleans,  Charleston,  Columbia  and  Richmond — and  will  ma¬ 
ture  within  the  next  sixty  and  ninety  days;  and,  without  great  and  unex¬ 
pected  difficulties  should  arise  to  the  prompt  liquidation  of  those  Bills,  or  to 
the  successful  investment  of  their  proceeds  in  Eastern  Exchange,  or  in  gold 
or  silver,  the  Banks  will  be  possessed  of  the  means  to  meet  all  their  liabili¬ 
ties,  and  to  redeem  their  entire  circulation,  should  such  a  course  be  deemed 
of  public  utility,  or  rendered  necessary  by  the  force  of  circumstances.  These 
Bills,  the  Committee  believe,  are  founded  upon  real  transactions,  and  repre¬ 
sent  actual  exportations  of  the  produce  of  the  country,  and  are  well  secured 
by  personal  security,  resident  in  the  State.  The  purchase  of  Bills  of  Ex¬ 
change  upon  favorable  points,  to  be  converted  into  gold  or  silver,  or  Eastern 
Exchange,  with  which  to  replenish  their  vaults,  or  retire  their  circulation, 
while  it  is  legitimately  the  business  of  the  Banks,  tends  to  strengthen  them¬ 
selves,  and  greatly  advances  the  producing  interests  in  the  community,  by 
enabling  the  citizen  to  export  his  surplus  to  market.  Yet  your  Committee 
cannot  refrain  from  pointing  the  Legislature  to  the  fact,  that  to  the  Bill  line 
must  the  Banks  look  for  the  means  to  redeem  their  circulation,  and  remind¬ 
ing  them  that  the  fluctuations  of  trade,  the  reduction  of  prices,  and  other 
causes  over  which  the  Banks  can  have  no  control,  may  very  materially  les¬ 
sen  their  anticipated  available  means  from  this  source. 

They  admit,  that  by  a  heavy  reduction  upon  the  discount  line,  the  circu¬ 
lation  of  the  Banks  might  be  absorbed,  until  specie  payments  might  be 
maintained  upon  the  amount  of  metal  now  in  their  vaults.  But  this  course 
your  Committee  are  induced  to  believe,  would  result  in  much  more  of  evil 
than  consequent  good.  In  evil,  because  of  the  great  pressure  it  would  pro¬ 
duce,  and  consequent  depression  of  prices,  not  only  in  the  realty,  but  also 
in  the  great  staples  of  the  country.  In  no  commensurate  good,  because 
Exchange  upon  those  points  where  the  balance  of  trade  is  against  us,  is  but 
little  above  the  usual  rates  in  ordinary  times,  and  but  little  above  the  cost  of 
transportation  and  insurance  upon  the  precious  metals.  It  is  at  New  Or¬ 
leans,  principally,  we  sell  our  surplus,  and  with  her  the  balance  of  trade  is 
in  our  favor.  And  it  is  principally  from  Philadelphia  we  import  many  of 
the  necessaries  and  most  of  the  luxuries  of  life;  and  with  her,  the  balance 
of  trade  is  against  us.  The  responses  of  the  various  Banks  show  us,  that 
with  the  former,  Exchange  is  in  our  favor  from  one  to  two  per  cent.;  with 
the  latter,  Exchange  is  against  us  from  one  and  a  half  to  two  and  a  half  per 
•  cent. 

Whilst  the  Committee  would  respectfully  suggest  that  the  Legislature 
should  permit  the  Banks  to  rely  upon  their  legitimate  sources,  to  replenish 
their  vaults,  and  strengthen  their  specie  basis,  they  would,  at  the  same  time, 
remind  them  that  there  is  no  interest  in  the  community  that  would  be, 
thereby,  unnecessarily  burthened,  or  that  would  call  upon  them  for  the 
adoption  of  measures  that  might  produce  any  sudden  pressure,  and  conse¬ 
quent  reduction  in  value,  of  the  property  of  the  country. 


An  examination  of  the  monthly  balance  sheets  of  the  Banks,  must  con¬ 
vince  every  unprejudiced  mind  that  they  are  solvent;  that  their  circulation 
is  safe  in  the  hands  of  the  holders,  and  that  their  stock  would  realize,  and  be 
worth  par  to  the  owner,  were  they  to  be  put  in  liquidation  immediately, 
provided  the  views  of  the  directory  are  correct  as  to  the  Levis  fraud.  On 
this  subject  the  Committee  have  nothing  to  report,  more  than  is  contained 
in  the  circular  of  the  Bank  of  Kentucky,  dated  October  20th,  1840,  which 
is  herewith  reported  to  the  Legislature. 

But  your  Committee  would  conceive  that  they  had  but  partially  performed 
the  duties  entrusted  to  their  charge,  were  they  to  stop  after  having  enquired 
into,  and  ascertained  the  situation  of  the  Banks,  their  solvency  and  ability 
to  meet  their  engagements — so  much  has  relation  to  the  Banks  themselves, 
and  the  Stockholders  interested  in  their  prosperity. 

The  action  that  those  institutious  have  in  the  community  in  which  they 
are  located;  the  manner  in  which  the  different  portions  of  the  community 
are  affected  by  them,  the  Committee  conceive  to  be  their  legitimate  pro¬ 
vince  to  enquire,  not  as  affecting  the  interests  of  the  Banks  themselves,  their 
solvency,  or  their  prosperity,  but  as  affecting  the  different  interests  of  the 
community  in  which  they  are  situated. 

The  Committee,  have  given  their  unqualified  assent,  to  the  successful  ef¬ 
forts  the  Banks  have  made,  to  convert  their  Business  Paper  into  Bills  of 
Exchange,  payable  at  points  abroad,  where  the  surplus  produce  of  the  State 
is  sold,  and  where  those  points  are  favorable  to  the  procurement  of  Eastern 
Exchange,  or  gold  and  silver,  with  which  to  replenish  their  vaults.  To 
such  a  direction  of  the  business  of  the  Banks,  they  will  ever  give  their  cor¬ 
dial  assent,  so  far  as  it  may  be  requisite  to  aid  in  the  export  of  our  surplus, 
or  to  enable  the  Banks  to  provide  the  means  to  redeem  their  circulation — 
yet  they  fully  concur  in  the  sentiment  expressed  by  a  former  Committee  of 
this  Legislature,  “  that  as  a  general  principle,  the  business  of  the  Banks 
ought  not  to  he  forced  into  the  Bill  line,  and  that  any  constraint  on  the  part 
of  those  institutions  to  force  the  business  of  their  customers  into  that  channel, 
would  be  an  infraction  of  their  charters,  and  violation  of  the  duties  they 
owe  to  the  public” — (See  Journal  of  183S-’9,  p.  322.)  To  force  the  business 
of  the  Banks  into  the  Bill  Line,  payable  within  the  State,  where  no  hope  is 
entertained  of  procuring  Eastern  Exchange,  or  gold  or  silver,  to  strengthen 
the  institutions,  and  where  it  does  not  aid  the  producer  or  manufacturer  in 
exporting  the  surplus  of  the  country,  is  fraught  with  evil,  in  the  minds  of  the 
Committee,  greatly  to  be  deprecated. 

The  Committee  has  seen,  with  any  thing  but  an  eye  of  favor,  the  large 
amount  df  those  Inland  or  Domestic  Bills  of  Exchange,  discounted  by  the 
Banks  of  Kentucky,  and  payable  in  the  City  Louisville,  amounting  to  near 
three  hundred  thousand  dollars.  They  believe  that  the  advantages  derived 
by  the  Bank,  which  consists  solely  in  the  discount  which  is  taken  off  the 
Bill  when  it  is  purchased — thus  enabling  the  Bank  to  exact  more  than  the 
legal  interest  for  the  loan  or  forbearance  of  money — if  this  be  done  to 
make  money  for  the  Banks,  and  not  merely  to  accommodate  the  discounter 
of  such  Bills — then  your  Committee  deem  this  course  of  business  illegitimate 
on  the  part  of  the  Directors  of  the  Banks;  and  if  it  be  done  to  force  trade 
into  any  other  than  its  natural  channel,  they  deem  it  still  more  unwar¬ 
ranted. 

The  injustice  of  such  a  course,  in  thus  forcing  the  business  into  unnatural 
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channels,  its  oppressive  tendency  towards  one  portion  of  the  community, 
to  the  advancement  of  the  interests  of  another,  was  so  clearly  seen,  and  so 
forcibly  expressed,  by  the  Committee  that  had  gone  before  us,  that  it  was 
hoped  the  marked  disapprobation  of  the  Legislature  would  have  corrected 
the  evil. 

Connected  with  this  subject,  is  one  other  of  great  interest  to  the  commercial 
or  trading  portions  of  the  community — that  the  rates  of  Exchange  should  be 
equal  and  uniform  throughout  the  State — that  individuals  destined  to  meet 
in  a  foreign  market,  in  competition  with  the  same  description  of  produce, 
should  be  placed  upon  an  equality,  and  enabled  to  compete  fairly  with  each 
other,  is  a  proposition  that  will  be  readily  assented  to  by  every  one.  That 
it  would  be  unequal  and  unjust  that  the  citizens  of  one  portion  of  the  State 
should  be  unable  to  anticipate  the  sale  of  their  produce  at  New  Orleans,  by 
drawing  a  Bill  upon  the  same,  which  the  principal  Bank  will  discount  at 
one  per  cent.,  whilst  the  same  institution,  at  her  branches  at  other  points, 
will  charge  two  per  cent  for  discounting  a  similar  Bill,  payable  at  the  same 
time  and  the  same  place,  no  one  will  deny.  That  it  would  give  the  citizen 
near  the  principal  Bank  an  advantage  of  one  per  cent,  over  the  citizen  liv¬ 
ing  in  the  neighborhood  of  the  branches,  is  abvious  to  all.  Your  Committee 
was  informed  that  such  was  the  practice,  and  made  enquiries  touching  the 
fact,  and  the  reasons  for  its  existence. 

Your  Committee  would  refer  the  Legislature  to  the  answers  of  the  Mother 
Bank  of  the  Bank  of  Kentucky,  and  the  answers  of  the  branches,  and 
would  remark,  there  is  somewhat  of  discrepancy  between  the  answers  of 
the  Parent  Bank  and  branches ;  and  also  somewhat  of  discrepancy  between 
the  answer  of  the  Parent  Board,  and  her  circular  order  of  December,  1839, 
directed  to  the  branches. 

By  that  circular,  the  rates  of  Exchange  are  expressly  fixed  for  the  govern¬ 
ment  of  the  branches,  and  they  are  directed  to  purchase  Bills  of  Exchange 
on  New  Orleans,  having  one  hundred  and  twenty  days  to  run,  at  two  per 
cent.  That  circular  order  remained  in  full  force,  not  revoked  or  altered, 
when  the  questions  of  the  Committee  were  answered. 

The  tables  of  the  parent  Bank  show,  that  since  the  1st  of  February, 
1840,  she  has  been  purchasing  similar  bills  in  Louisville  at  one  per  cent, 
discount.  That  such  a  discrimination  would  operate  injuriously  and  op¬ 
pressively  towards  one  portion  of  the  community,  and  would  give  to  the 
citizens  of  Louisville,  and  those  who  do  their  business  with  the  Mother 
Bank,  an  advantage  of  one  per  cent,  over  the  customers  of  the  branches,  is 
evident.  Your  committee  cannot  but  believe,  that  the  Parent  Board  has 
unintentionally  done  this  wrong;  that  she  must  have  overlooked  the  order 
given,  and  failed  to  notify  the  branches  of  the  change  of  rates,  and  that  she 
will  hasten  to  repair  the  evil  done.  And  the  importance  of  having  a  uni¬ 
form  and  equal  rate  of  exchange,  throughout  the  institution,  being  now  set 
clearly  before  them,  and  its  justness  and  importance  having  been  assented 
to  by  them,  that  they  will  regularly  correspond  with  their  branches  and 
produce  that  uniformity. 

Your  committee  would  again  call  the  attention  of  the  Legislature  to  an¬ 
other  portion  of  the  management  of  those  institutions,  as  connected  with 
the  general  interests  of  the  community.  The  committee  believe  they  can¬ 
not  be  mistaken  in  asserting,  that  the  general  diffusion  of  the  capital  of  a 
Bank,  the  equal  distribution  of  its  loans  to  all  the  great  interests  and  to  the 
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business  portion  of  the  community,  disseminating  it  in  small  loans  to  many, 
instead  of  permitting  a  few  to  receive  the  entire  favors  of  such  an  institu¬ 
tion,  at  the  same  time,  advances  the  best  interests  of  the  Bank,  and  the 
community  in  which  it  is  located.  Whilst  it  encourages  and  fosters  all  the 
great  branches  of  industry  in  the  country,  it  should  extend  the  helping 
hand  to  all,  and  all  should  be  the  recipients  of  its  benefits,  to  the  extent  it 
can  be  carried,  consistent  with  the  safety  and  interest  of  the  institution. 
On  the  other  hand,  when  the  capital  is  partially  disseminated,  or  loaned  to 
but  few,  it  encourages  monopoly,  and  places  it  in  the  power  of  the  favored, 
to  paralize,  and  ultimately  to  destroy  the  efforts  of  the  weak.  The  com¬ 
mittee  is  the  more  strengthened  in  the  conviction  that  they  are  right  on 
this  subject,  seeing  they  are  supported  in  the  view  they  take  of  it,  by  the 
high  authority  of  the  Bank  of  Kentucky.  The  President,  on  the  30th  of 
July,  1839,  in  his  letter  to  the  President  of  the  Branch  at  Maysville,  thus 
speaks  on  this  subject:  “You  will  reduce  as  speedily  as  possible  all  your  ac¬ 
counts  without  respect  to  persons;  and  we  should  deem  large  all  those 
“which  in  the  aggregate  of  any  firm,  the  branch  or  branches  of  that  firm, 
“and  the  accounts  of  the  individuals,  members  of  that  firm,  exceed  ten 
“  or  twelve  thousand  dollars.  Such  accounts  we  should  consider  high  with 
“our  strongest  merchants,  and  we  have  few  that  exceed  it.  You  had  bet- 
“ter  loan  twenty  men  twenty  thousand  dollars,  than  loan  any  two  men  the 
“same  amount.” — (See  Journal  1839-’40 — Appendix,  page  368.)  Thus  the 
Legislature  will  see,  that  the  principle  for  which  the  Committee  is  contend¬ 
ing,  is  fully  recognized  by  the  Bank.  If  it  is  true  in  theory,  it  must  be  cor¬ 
rect  in  practice.  The  Parent  Board  in  thus  setting  forth  a  principle  of  ac¬ 
tion  to  govern  both  herself  and  the  branches,  could  not  have  intended  that 
it  should  have  effect  with  the  brauches,  and  yet  by  the  Parent  Board  be 
disregarded. 

The  Committee  have  to  regret  that  the  examination  of  the  tables  of  the 
Banks — and  more  particularly  those  of  the  Parent  Bank  of  Kentucky — show 
that  a  rule  so  wise  and  salutary  in  its  effects,  so  well  understood  and  so  fully 
acknowledged,  has  not  had  its  due  weight  in  the  direction  of  that  Bank.  A 
brief  recurrence  to  the  tables  of  the  Parent  Bank  will  illustrate  this  fact. 

In  the  table  presented  by  the  Parent  Bank  of  Kentucky  in  their  report, 
in  answer  to  the  second  interrogatory,  connected  with  the  table  in  answer 
to  third  interrogatory  of  additional  questions  by  the  committee,  the  follow¬ 
ing  state  of  facts  will  be  discovered: 

In  table  to  2d  interrogatory,  No.  4,  debt  due  as  the 
discounter  of  notes,  -  $14,250 

In  table  to  3d  interrogatory,  (additional  questions)  No. 

4,  debt  due  by  same  person  or  firm  as  discounter  of 
Bills  of  Exchange,  -----  36,291 

-  $50,548 


In  table  to  2d  interrogatory,  No.  19,  debt  due  as  the 
discounter  of  notes,  - 

In  table  to  3d  interrogatory,  (additional  questions)  No. 
19,  debt  due  by  same  person  or  firm  as  discounter, 
Bills  of  Exchange,  - 

Other  instances  might  be  added. 


$  9,168 
48,719 

-  $57,887 
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Thus,  it  will  be  seen,  that  the  Bank,  whilst  professing  that  the  accounts 
of  individuals,  connected  with  those  of  the  firm  with  which  they  might  be 
associated,  extended  beyond  ten  or  twelve  thousand  dollars,  would  be  con¬ 
sidered  large,  have  permitted  accounts,  in  violation  of  their  theory,  to  be 
swelled  to  the  large  sums  of  between  fifty  and  sixty  thousand  dollars.  Let 
it  be  remembered,  in  connexion  with  these  facts,  that  the  accounts  upon 
the  Bill  line  have  all  been  raised  within  the  last  ninety  or  one  hundred  and 
twenty  days. 

Your  Committee  does  not  intend  to  be  understood  as  saying,  that  these 
debts  are  not  all  good,  and  of  undoubted  credit;  on  the  contrary,  they  be¬ 
lieve  they  are  all  safe,  and  well  secured  to  the  Bank.  But  they  cannot  help 
reflecting,  that  the  Bank  herself,  in  her  circular  to  the  branches,  has  said 
that  if  the  debt  was  distributed  amongst  a  greater  number  of  individuals, 
there  would  be  less  danger  from  fortuitous  circumstances,  and  greater  abil¬ 
ity  to  pay. 

Another  view  of  the  situation  of  the  Parent  Bank  of  Kentucky  will  il¬ 
lustrate  the  views  of  the  Committee: 

The  capital  of  the  Parent  Bank,  ...  $1,479,254 

The  aggregate  amount  due  by  the  President  and 
Directors  and  the  firms  with  which  thev  are 
connected  upon  the  Note  and  Bill  line  under 
discount,  -----  $158,949 
The  aggregate  amount  due  by  fifty  of  the  largest 
debtors  upon  accommodation  and  business  pa¬ 
per,  and  as  discounters  of  Bills  of  Exchange,  688,333 
Amount  of  the  deferred  debt,  -  $248,128 

Amount  of  the  suspended  debt,  -  147,328 

Amount  due  the  city  of  Louisville,  de¬ 
ferred  for  thirty  years,  -  -  200,000 

-  595,456 

- $1,442,733 


Comment  on  these  facts  are  unnecessary — the  Committee  will  make 
none.  In  connection  with  this  subject,  they  will  state,  that  when  the  respon¬ 
ses  of  the  Principal  Bank  of  the  Bank  of  Kentucky,  was  presented  to  them, 
they  were  struck  with  the  magnitude  of  the  debt  No.  1,  as  the  payers  of 
Bills  of  Exchange;  and  immediately  requested  of  the  Committee,  on  the 
part  of  the  Bank,  who  were  appointed  to  receive  us,  that  the  record  and 
proceedings  of  the  Bank,  by  which  that  debt  was  created,  should  be  laid  be¬ 
fore  us.  This  request  was  refused  by  the  Committee  of  the  Bank.  The 
Joint  Committee  immediately  reduced  to  writing  the  following  request: 

The  Committee  on  Banks  respectfully  request  the  President  and  Directors 
of  the  Bank  of  Kentucky,  to  lay  before  the  Committee  the  record  and  pro¬ 
ceedings  of  the  President  and  Directors,  in  relation  to  a  debt  due  the  said 
institution,  to  the  amount  of  $71,095  89,  it  being  in  the  list  of  Bills  of  Ex¬ 
change  No.  1,  that  has  been  presented  to  the  Committee,  that  they  may 
judge  of  the  strength  and  safety  of  the  said  debt. 

THOS.  Y.  PAI  NE,  Ch'm.  Com.  Senate . 
W.  C.  MARSHALL,  CKm.  Com.  H.  R . 
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To  this  written  request,  the  Committee  of  the  Legislature  required  an 
answer  in  writing;  and,  at  the  request  of  the  Committee  of  the  Bank,  gave 
them  time  to  consult  their  Board  of  Directory.  To  this  request  the  following 
response  of  the  Board  was  received  through  the  Cashier  of  the  Bank,  which 
the  Committee  now  lay  before  the  Legislature,  with  their  answer  to  the 
same; 

Bank  of  Kentucky,  ) 

Louisville ,  22 d  December ,  1840.  $ 

The  Board  was  convened  for  the  purpose  of  taking  into  consideration  the 
propriety  of  answering  a  question  that  had  been  asked  by  the  Legislative 
Committee  on  Banks,  which  the  Committee,  on  the  part  of  this  Bank,  de^ 
dined  answering,  prefering  to  refer  the  question  to  the  Board  of  Directors 
for  their  decision;  and  after  a  discussion  of  the  subject,  the  following  pre¬ 
amble  and  resolution  was  adopted: 

The  President  and  Directors  of  the  Bank  of  Kentucky  have  seen 
with  regret,  the  demand  of  the  Joint  Committee  on  Banks,  appointed 
by  the  Legislature  of  Kentucky,  for  the  name  of  the  house  who  are  accep¬ 
tors  of  Bills  of  Exchange,  purchased  by  this  Bank,  to  the  amount  of  $71, 
095  89,  being  number  1  in  the  Bills  of  Exchange  table.  The  object  declared 
is,  that  the  Committee  may  judge  of  the  strength  and  safety  of  that  debt, 
which  would  necessarily  lead  to  the  exhibtion  of  the  names  of  all  the  draw¬ 
ers  and  endorsers  on  the  various  Bills  which  compose  the  aggregate  sum. 
This  demand  of  the  exhibition  of  one  name,  includes  the  right  to  ask  the 
names  of  all  the  debtors  to  the  Bank,  and  the  names  of  the  drawers  and  en¬ 
dorsers  on  all  the  Bills  held  bv  the  Bank,  and  the  names  of  the  endorsers 
on  all  business  notes  discounted  by  the  Bank,  and  the  surety  on  all  discoun¬ 
ted  notes,  and  mortgages,  and  other  collatteral  security,  held  by  the  Bank; 
and  also  the  right  to  report  the  names  given  to  the  Legislature  and  the  pub¬ 
lication  thereof. 

We  do  not  consider  the  20th  section  of  the  charter  as  giving  the  Com¬ 
mittee  of  the  Legislature  the  right  to  examine  the  private  accounts  of  in¬ 
dividuals  with  the  Banks,  and  to  report  the  names  to  the  Legislature ;  and 
are  not  willing  to  make  a  precedent  without  entering  our  solemn  protest, 
which  we  hereby  do,  against  the  right  of  the  Committee,  under  the  charter 
and  under  the  joint  rule  of  the  two  Houses  of  the  Legislature  appointing  the 
Committee  on  Banks. 

An  essential  part  of  the  capital  of  the  merchant  is  his  credit,  and  that 
credit  is  sustained  by  his  punctuality,  and  the  confidence  the  public  places 
in  his  ability  and  in  his  integrity.  There  are  times,  when  a  suspicion  of  the 
conduct  of  a  mercantile  house,  breathed  in  a  community  may  be  fatal  to  its 
credit,  and  prevent  it  from  meeting  its  engagements.  Acting  on  this  prin¬ 
ciple,  this  Bank  does  not  disclose,  or  publish  the  names,  or  the  amount  owed 
by  its  debtors,  and  would  regret  to  see  it  done.  This  Board  approves  the 
course  of  the  Committee  appointed  by  this  Bank  to  meet  the  Committee  on 
the  part  of  the  Legislature,  in  not  giving  the  name  as  demanded,  and  re¬ 
ferring  the  question  to  the  Board. 

This  Board  are  in  daily  expectation  of  the  receipt  of  information  ol  the 
payment  of  a  large  amount  of  their  acceptances;  and  as  the  house  is  with¬ 
out  the  State,  and  the  acceptances  have  been  discounted  by  various  persons, 
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and  are  well  secured  to  this  Bank.  Least  it  might  be  inferred  that  the 
Board  are  afraid  to  give  information — 

Resolved ,  That  the  Committee  be  informed  that  they  may  look  at  the  ac¬ 
count  and  the  names  of  the  endorsers,  under  the  expectation  they  will  find 
nothing  in  that  account  to  justify  the  suspicions  manifested. 

(Extract  from  the  minutes.) 

GEO.  C.  GWATHMEY. 

Galt  House,  ) 

December  22 d,  1840.  $ 

Geo.  C.  Gwatiimey,  Esq.,  Cash.  fyc. 

Yours  of  this  instant  was  just  now  received,  communicating  to  us  the 
preamble  and  resolution  of  the  President  and  Directors  of  the  Bank  of  Ken¬ 
tucky.  We  beg  leave  to  inform  the  President  and  Directors,  that  we  have 
called  for  no  name ,  in  the  request  which  we  made  to-day  in  writing.  We 
asked  the  President  and  Directors  to  lay  before  us  the  record  and  proceed¬ 
ings  in  relation  to  the  debt  mentioned ;  what  name  or  names  may  appear 
there,  will  be  known  to  us  when  we  see  the  record;  and  whether  there  ex¬ 
ist  any  necessity  to  disclose  any  name,  will  depend  on  our  sense  of  duty  to 
the  General  Assembly — a  matter  in  regard  to  which  we  are  the  sole  judges. 
We  have  the  right  to  examine  the  records.  On  this  subject  we  make  no  ar¬ 
gument  with  the  Bank,  and  cannot  be  induced  to  make  any.  The  statute 
is  the  law,  and  there  it  stands.  We  have  mentioned  no  suspicions,  and 
would  not  lightly  have  any;  and  we  deem  it  entirely  gratuitous,  on  the  part 
of  the  Bank,  to  suggest  any  thing  of  “suspicion.” 

Respectfully, 

THOS.  Y.  PAYNE,  Ch’m.  Com.  Senate . 
W.  C.  MARSHALL,  Ch'm.  Com.  H.  R. 

Your  Committee  would  further  report,  that  subsequent  to  the  communi¬ 
cation  of  the  Board  of  Directors,  they  were  waited  upon  by  the  President, 
pro  tern,  of  the  Bank,  and  the  record  and  proceedings  were  laid  before  them 
as  requested. 

They  are  now  happy  to  communicate  to  the  Legislature,  that  the  debt, 
above  alluded  to,  is  the  payer  or  acceptor  of  Bills  of  Exchange,  resident  of 
the  city  of  New  Orleans,  and  to  whom  the  produce  of  this  country  has  been 
shipped,  and  those  bills  drawn  upon  the  faith  of  it — they  have  no  hesitation 
in  declaring,  that  they  believe  the  bills  are  well  secured,  by  resident  drawers 
and  endorsers,  in  the  event  of  protest  and  return — yet  the  committee  can¬ 
not  but  regret,  that  the  principle  so  fully  recognized  by  the  Bank,  and  so 
well  understood,  had  not  been  here  applied,  and  that  so  large  a  proportion 
of  the  acceptances  of  the  Bank,  should  have  been  left  to  be  protected,  by  the 
efforts  a  single  firm  of  partners  in  trade. 

This  committee  has  been  also  drawn  to  the  consideration,  of  another  por¬ 
tion  of  the  management  of  these  institutions,  and  the  extensive  powers 
vested  in  the  directory  of  the  Parent  Boards,  by  a  correspondence  between 
the  Parent  Board  of  the  Bank  of  Kentucky  and  the  Branch  at  Maysville, 
touching  the  order  for  removal  of  one  hundred  thousand  dollars  of  the  cap¬ 
ital  of  the  Branch  at  Maysville,  which  has  been  laid  before  them. 

Your  Committee  cannot  but  regard  the  power  vested  in  the  Parent  Boards 
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by  the  charters  of  the  Banks,  as  one  which  is  dangerous  to  the  prosperity 
and  well-being  of  all  the  other  portions  of  the  State,  except  that  where  the 
Parent  Boards  are  located,  and  which  may  be  used,  and  perverted,  into  an 
engine  of  oppression  ;  in  all  those  portions  of  the  State,  where  the  branches 
are  placed,  to  give  a  few  men  the  power,  at  any  moment,  and  without  any 
warning,  to  direct  the  collection  of  a  large  amount  of  capital  and  order  its  re¬ 
moval, and  thereby  bring  distress  and  ruin  upon  the  community  thus  affected, 
is  a  concentration  of  power  in  the  hands  of  a  few,  which  may  be  used  to  the 
injury  and  destruction  of  the  many,  contrary  to  the  genius  and  spirit  of  our 
institutions,  and  no  way  necessary  to  the  efficient  and  healthy  action  of  the 
Banks  themselves. 

Your  Committee  has  examined  with  diligence  and  care,  the  immediate 
case  presented  for  their  consideration;  they  have  carefully  looked  into  the 
reasons  assigned  by  the  Parent  Board,  for  the  removal,  and  have  then  turn¬ 
ed  to  the  remonstrance  presented  by  the  branch  at  Maysville,  and  they  have 
come  to  the  conclusion,  that  no  light  in  which  the  subject  can  be  placed,  is 
the  act  of  removal  at  all  defensible. 

Can  it  be  defended  on  the  ground  that  the  capital  was  not  profitably  em¬ 
ployed  at  Maysville?  assigned  as  the  reason  by  the  Parent  Board  in  the  or¬ 
der  of  removal.  It  cannot — for  the  branch  at  Maysville  had  been  more 
profitable  than  the  entire  Bank  collectively,  or  the  Parent  Bank  herself,  as 
is  shown  by  the  tables.  Besides,  the  Parent  Board  afterwards  entirely  dis¬ 
claim  the  idea,  of  profit  being  the  reason  of  removal.  Can  it  be  defended 
on  the  ground  that  the  capital  was  dot  well  managed  at  Maysville?  The 
Committee  believe  not.  The  tables  of  the  branch  at  Maysville  show  that 
she  had  been  prudently  managed.  She  had  made  a  fair  and  liberal  dividend 
to  the  stockholders,  and  yet  her  business  had  not  been  too  greatly  extended. 
Her  capital  had  been  well  diffused,  in  usual  accommodations,  throughout 
the  extensive  country  that  is  entirely  dependent  upon  her  for  the  usual  fa¬ 
cilities  furnished  by  Banks.  And  her  business  was  active  and  healthy. 

Was  there  more  capital  located  at  Maysville  than  the  business  of  the 
country  required?  Or  was  there  more  located  there  than  a  just  distribution 
of  the  capital  of  the  Bank  entitled  that  portion  of  the  country  to  retain? 
The  statistics  furnished  by  the  branch  at  Maysville,  have  convinced  the 
minds  of  this  Committee,  that,  instead  of  an  over-proportion  of  capital  be¬ 
ing  allotted  to  that  portion  of  the  State,  they  had  not  received  their  due 
proportion,  to  make  them  equal  to  the  residue  of  Northern  Kentucky,  by 
some  hundred  thousand  dollars. 

Was  it  necessary  to  the  safety  of  the  capital,  that  it  should  be  removed 
from  Maysville,  and  located  at  Frankfort?  This  must  be  determined  by  ex¬ 
amining  the  reports  of  the  two  institutions.  ’Tis  true  that  the  capital  at 
Frankfort,  was  yielding,  to  the  stockholders,  about  thirteen  per  cent,  per 
annum;  whilst  that  at  Maysville  was  yielding  not  quite  ten,  But  that  does 
not  prove  that  the  capital  would  be  more  safe  at  Frankfort.  The  branch  at 
Frankfort  had  extended  her  business,  at  a  time  when  preparation  was  mak¬ 
ing  to  resume  specie  payments,  to  about  one  hundred  per  cent,  over  her  cap¬ 
ital  ;  whilst  the  branch  at  Maysville  had  extended  her  business  only  about 
twenty  five  per  cent,  over  her  capital.  This  does  not  prove  the  capital 
would  be  more  safe  at  Frankfort.  The  capital  of  the  branch  at  Frankfort 
was  three  hundred  thousand  dollars — her  circulation  was  more  than  her  cap¬ 
ital,  and  amounted  to  three  hundred  and  eighteen  thousand  dollars.  The 
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capital  of  the  Maysville  Branch  was  five  hundred  and  fifty  thousand  dollars 
— her  circulation  at  the  same  time  was  two  hundred  and  sixty  eight  thou¬ 
sand,  not  half  the  amount  of  her  capital.  This  does  not  prove  the  capital 
would  be  more  safe  at  Frankfort. 

In  examinining  this  subject,  and  in  seeking  for  the  reasons  which  had  in¬ 
fluenced  the  Parent  Board  to  remove  this  capital,  the  Committee  was  some¬ 
what  astonished  at  the  claim  made  by  the  President  of  the  Parent  Board, 
that  the  removal  of  the  capital  could  be  justified  on  the  ground  that  the 
branch  at  Frankfort  furnished  facilities  to  various  counties,  and,  among  those, 
enumerated  the  county  of  Shelby.  The  Committee  would  be  slow  in  com¬ 
ing  to  a  conclusion,  that  the  Parent  Board  in  thus  doing  an  injury  to  one  por¬ 
tion  of  the  country,  in  removing  this  capital  at  a  period  of  the  year  when 
the  wants  of  the  community  most  require  it — when  the  season  for  the  pur¬ 
chase  of  Bills  had  just  arrived — had  intended  deliberate  injustice  to  that 
community,  but  they  do  not  conceive  that  the  capital  could  be  justly  with¬ 
drawn  from  Maysville  for  the  purpose  of  accommodating  Shelby  county; 
and  they  think  the  Parent  Board  was  much  mistaken  in  such  view  of  fair¬ 
ness  and  propriety. 

Let  us  examine  this  claim — Shelby  county  lies  immediately  adjoining  the 
county  of  Jefferson,  in  which  the  Parent  Bank  is  located.  The  busines  of 
Shelby,  and  her  trade,  all  centers  in  the  city  of  Louisville.  The  bank  cap¬ 
ital  located  in  the  city  of  Louisville  amounts  to  the  sum  of  $4,398,137. 
The  bank  capital  located  in  the  city  of  Maysville  amounts  to  $550,000,  to 
supply  the  region  of  country  dependent  upon  her.  Now  is  it  just,  that 
the  capital  should  be  taken  from  Maysville,  and  sent  to  Frankfort,  to  relieve 
the  Mother  Bank  from  supplying  the  county  of  Shelby?  The  Committee 
cannot  come  to  such  a  conclusion.  But  how  does  the  fact  exist?  And 
does  she  supply  the  wants  of  the  citizens  of  Shelby?  The  tables  show 
that  the  branch  at  Frankfort  has  loaned  only  the  inconsiderable  sum  of 
thirteen  thousand  dollars  to  the  county  of  Shelby,  and  the  tables  show 
that  the  Mother  Bank  has  only  furnished  the  sum  of  $7,170  to  the  county 
of  Shelby.  And  further,  it  appears  the  more  unreasonable  from  the  follow¬ 
ing  circumstances:  By  the  charter,  it  was  provided  that  not  more  than  two- 
fifths  of  the  banking  capital  of  the  Bank  should  be  employed  at  the  Parent 
Bank  in  Louisville.  Two-fifths  of  the  whole  amount  of  stock  paid  in, 
amounts  to  $1,479,327.  The  amount  retained  by  the  Parent  Bank  is  $1,- 
498,437. 

The  Committee  have,  therefore,  come  to  the  conclusion  that  this  capital 
has  been  improperly  removed,  and  should  be  restored  to  the  branch  at 
Maysville. 

Your  Committee  has  thus,  to  the  best  of  their  ability,  faithfully  discharged 
their  duty  to  the  General  Assembly.  They  have  had  a  delicate,  yet  impor¬ 
tant,  duty  to  perform.  The  State  has  a  deep  interest  in  those  institutions. 
They  have  become  so  intimately  connected  with  the  leading  interests  of  the 
country,  that  their  prosperity  is  almost  identical.  In  proportion  to  the  in¬ 
terest  the  State  has  in  them,  in  that  proportion  should  the  representatives  of 
the  people  guard  them,  and  be  jealous  of  any  approaches  calculated  to  un¬ 
dermine  their  usefulness.  They  have  not  hesitated,  when  they  believed 
they  discovered  defects  in  the  system,  or  in  the  management  of  those  insti¬ 
tutions,  to  point  them  out,  that  the  attention  of  the  General  Assembly  may 
he  called  to  the  same,  and  that  they  may  the  better  be  enabled  to  supply  or 
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remedy  the  defects.  They  have  not  been  deterred  from  doing  this,  by  any 
apprehension  of  weakening  the  confidence  of  the  foreign  stockholders,  or 
inducing  them  to  withdraw  their  capital.  On  the  contrary,  they  believe, 
the  strongest  assurance  they  could  offer  them,  that  their  capital  was  safe, 
and  that  the  investment  would  ultimately  result  in  a  profit  to  them,  was 
that  the  representatives  of  the  people — those  appointed  by  the  laws  to 
guard  and  protect  it — were,  with  a  jealous  eye,  watching  over  its  manage¬ 
ment,  and  throwing  around  it  the  shield  and  the  protection  of  the  laws  of 
the  Commonwealth. 

The  Committee  would  further  report,  that  they  examined  the  situation 
of  the  Gas  Light  and  Water  Company  of  Louisville,  the  Louisville  Savings 
Institution,  and  the  Mechanics’  Savings  Institution  of  the  city  of  Louisville, 
and  find  that  they  have  been  well  managed  within  the  last  year,  and  strictly 
within  the  provisions  of  their  charters.  The  Gas  Light  and  Water  Compa¬ 
ny  they  consider  one  of  the  most  valuable  institutions  in  the  country,  be¬ 
cause  of  its  agency  in  bringing  into  existence  one  of  the  most  splendid  im¬ 
provements  that  ornaments  our  State.  None  who  have  looked  upon  the 
emporium  of  the  Commonwealth,  brilliantly  lighted  as  though  by  magic,  and 
reflects  that  it  has  been  brought  into  existence  by  this  institution,  can  fail 
to  acknowledge  its  usefulness  and  public  utility.  The  Committee  cannot 
but  regret  that  the  other  two  institutions  had  not  been  connected  with  some 
improvement,  calculated  to  advance  the  comforts  and  happiness  of  man¬ 
kind,  and  the  the  prosperity  and  greatness  of  the  Commonwealth. 

All  which  is  submited. 

THOS.  Y.  PAYNE, 
Chairman ,  Committee  of  Senate. 


W.  C.  MARSHALL, 

Chairman ,  Committe  of  House  of  Representatives , 

IL  G.  HAZELRIGG, 

D.  SHANKS, 

JOHN  J.  THOMASSON. 


I  except  to  so  much  of  this  report  as  is  included  between  the  words  “your 
Committee  cannot  but  regard,  &c.”  and  the  word  “Maysville,”  where  it 
occurs  the  last  time,  and  I  object  to  some  other  matters  which  I  have  not  space 
to  point  out — principally  in  the  deductions  unfavorable  from  facts,  and  the 
feeling  displayed.  I  wish  it  to  be  understood  that  I  disapprove  the  removal  of 
any  part  of  the  capital  from  Maysville ;  but  I  do  not  think  so  much  harm  can 
have  been  done  by  it  as  is  complained  of.  On  the  1st  day  of  January,  1841, 
the  accommodations  to  the  community,  at  that  branch,  were,  as  I  am  in¬ 
formed  by  the  President  of  the  principal  Bank,  larger  than  they  were  on  the 
Jst  day  of  January,  1840. 


HENRY  PIRTLE,  of  the  Senate. 
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NORTHERN  BANK  OF  KENTUCKY  AND  BRANCHES. 


NORTHERN  BANK  OF  KENTUCKY,  AT  LEXINGTON. 


Northern  Bank  of  Kentucky,  ) 

Lexington ,  December  24,  1840.  ) 

Question  1.  What  is  the  amount  loaned  the  Directors,  and  due  the 
Bank  from  them,  upon  accommodation  or  business  notes,  and  Bills  of  Ex¬ 
change? 

Answer.  The  amount  due  by  the  Directors  of  the  Mother  Bank,  on 
notes,  is  $31,506  79,  and  on  Bills  of  Exchange  $8,244. 

Question  2.  What  is  the  amount  due  the  Bank  by  fifty  of  the  largest 
debtors  upon  notes  and  Bills  of  Exchange?  State  the  amount  due  by  each, 
separately,  from  one  to  fifty. 

Answer.  The  amount  due  by  the  fifty  largest  debtors,  on  notes,  is 
$272,338,  viz: 


Nnmber. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

27,000* 

Eighteen, 

4,883 

Thirty  five, 

3,000 

Two, 

19,040 

Nineteen, 

4,540 

Thirty  six, 

3,000 

Three, 

16,000 

Twenty, 

4,500 

Thirty  seven, 

3,000 

Four, 

12,500 

Twenty  one, 

4,500 

Thirty  eight, 

3,000 

Five, 

9,800 

Twenty  two, 

4,500 

Thirty  nine, 

3,000 

Six, 

9,000 

Twenty  three, 

4,425 

Forty, 

2,990 

Seven, 

8,050 

Twenty  four, 

4,400 

Forty  one. 

2,960 

Eight, 

8,000 

Twenty  five, 

4,320 

Forty  two, 

2,800 

Nine, 

7,830 

Twenty  six, 

4,000 

Forty  three, 

2,800 

Ten,  • 

7,700 

Twenty  seven, 

4,000 

Forty  four, 

2,750 

Eleven, 

5,500 

Twenty  eight, 

3,500 

Forty  five, 

2,550 

Twelve, 

5,500 

Twenty  nine, 

3,500 

Forty  six, 

2,500 

Thirteen, 

5,375 

Thirty, 

3,400 

Forty  seven, 

2,500 

Fourteen, 

5,200 

Thirty  one, 

3,350 

Forty  eight, 

2,500 

Fifteen, 

5,000 

Thirty  two, 

3,275 

Forty  nine, 

2,500 

Sixteen, 

5,000 

Thirty  three, 

3,300 

Fifty, 

2,500 

Seventeen, 

4,900 

Thirty  four, 

3,200 

*  Consideration  on  house  and  lot  in  Louisville,  sold  on  time,  bearing  interest,  tnd  secured  by 
mortgage. 


15 


* 

i 


And  by  the  fifty  largest  debtors  on  Bills  of  Exchange,  is  $326,589,  viz : 


Number. 

| 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

17,374 

Eighteen, 

6,134 

Thirty  five, 

4,000 

Two, 

17,112 

Nineteen,  • 

5,847 

Thirty  six, 

3,702 

Three, 

15,845 

Twenty, 

5,825 

Thirty  seven, 

3,700 

Four, 

15,800 

Twenty  one, 

5,684 

Thirty  eight, 

3,700 

Five, 

15,000 

Twenty  two, 

5,500 

Thirty  nine,  • 

3,400 

Six,  • 

13,400 

Twenty  three, 

5,485 

Forty, 

3,424 

Seven, 

11,600 

Twenty  four, 

5,000 

Forty  one, 

3,300 

Eight, 

10,000 

Twenty  five, 

4,700 

Forty  two, 

3,320 

Nine, 

10,000 

Twenty  six, 

4,582 

Forty  three, 

3,200 

Ten, 

9,725 

Twenty  seven, 

4,500 

Forty  four, 

3,118 

Eleven,  • 

9,665 

Twenty  eight, 

4,500 

Forty  five, 

3,100 

Twelve, 

9,085 

Twenty  nine, 

4,500 

Forty  six, 

3,037 

Thirteen, 

7,980 

Thirty, 

4,250 

Forty  seven, 

3,000 

Fourteen, 

7,678 

Thirty  one, 

4,015 

Forty  eight. 

3,000 

Fifteen, 

7,558 

Thirty  two, 

4,000 

Forty  nine, 

3,000 

3,000 

Sixteen, 

6,654 

Thirty  three, 

4,000 

Fifty, 

Seventeen, 

6,500 

Thirty  four, 

4,000 

Question  3.  What  is  the  amount  due  the  Bank  by  the  citizens  of  the 
city  or  town  in  which  the  Bank  is  situated  ?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located,  and  what  due  by  other 
counties  ? 


Answer. 

The  amount  to  citizens  of — Lexington,  on  notes,  -  -  $196,726 

Fayette  county,  -  -  57,524 

Scott  do.  -  -  43,094 

Woodford,  do.  -  -  15,681 

•  Jessamine  do.  -  -  8,307 

Clarke  do..  -  -  20,329 

Montgomery  county,  -  -  440 

Bath  county,  -  -  16,491 

Nicholas  do.  -  -  5,800 

Mason  do.  .  -  100 

Greenup  do.  -  -  2,000 

Franklin  do.  -  -  21,413 

Mercer  do.  -  -  1,444 

Lincoln  do.  -  -  150 

Garrard  do.  -  -  3,320 

Estill  do.  -  -  3,100 

Clay  do.  -  -  1,600 

Jefferson  do.  -  -  43,377 

Campbell  do.  -  -  150 

Harrison  do.  -  -  6,833 

Fleming  do.  -  -  5,290 

Bourbon  do.  -  -  24,076 

Wayne  do.  -  -  250 

Pendleton  do.  -  86 

Nelson  do.  -  -  500 

Knox  do.  -  800 
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The  amount  to  citizens  of — Boone  do.  -  -  1*740 

Spencer  do.  -  -  453 

Grant  do.  -  -  317 

Warren  do.  -  -  140 

Anderson  do.  -  -  100 

Other  places  about  -  -  19,432 


exclusive  of  debts  in  suit,  and  of  loans  to  the  city  of  Lexington  and  other 
corporations. 

Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad?  what  doubtful?  State  the  amount  of  the  debts  of  each  of  those  de¬ 
scriptions  separately. 

Answer.  The  bad  and  doubtful  debts  in  the  principal  Bank  may  be  esti¬ 
mated  at  $6,985  53,  which  we  think  will  coverall  the  debts  of  these  class¬ 
es.  There  is  no  debt  so  certainly  ascertained  to  be  bad,  or  lost,  as  to  make 
it  proper,  in  the  opinion  of  the  Directors,  to  charge  the  same  to  profit  and 
loss. 

Question  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged 
by  the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  dur¬ 
ing  each  month,  for  1840?  and  the  rate  at  which  the  Bank  sold  Exchange 
on  different  points,  during  same  time?  and  state  whether  there  was  a  differ¬ 
ence  between  the  rates  charged  by  the  Mother  Bank,  and  the  branches, 
in  the  purchase  of  Bills,  payable  at  the  same  places,  and  having  the  same 
length  of  time  to  mature?  and  if  so,  why  was  it? 

Answer.  The  rates  of  Exchange  charged  on  Bills  purchased  in  1840, 
viz:  Payable  in  New  Orleans,  2  per  cent,  discount  in  every  month  until  De¬ 
cember,  when  it  was  reduced  to  1  per  cent.  Payable  in  Charleston,  3  per 
cent,  discount  in  January  and  2  per  cent,  the  other  months.  Payable  in 
Cincinnati,  1  per  cent,  all  the  year.  Payable  in  Columbia,  South  Carolina,  2 
per  cent,  all  the  year.  Payable  in  Richmond,  Virginia,  2  per  cent,  all  the 
year.  Payable  in  St.  Louis,  1  per  cent,  in  June;  no  bills  purchased  at  any 
other  time.  Payable  in  New  York,  24  to  premium  until  August,  when 
the  premium  was  34  per  cent.  Payable  in  Philadelphia,  14  premium  until 
May,  then  from  2  to  3  premium  until  November,  14  premium  in  December. 
Payable  in  Baltimore,  1  per  cent,  premium  in  January,  and  1  per  cent,  in 
May;  no  Exchange  on  that  point  bought  after  May.  Payable  in  Kentucky* 
4  of  1  per.  cent  during  the  year. 

The  premium  charged  on  checks  drawn  by  this  Bank  was:  On  PhiladeL 
phia,  24  per  cent,  in  January,  2  per  cent,  in  February*  March  and  April,  3 
per  cent  in  May,  June,  July*  August,  September,  October — in  November  3 
to  24,  and  in  December  24.  On  New  York,  from  1  to  2  per  cent,  until  De¬ 
cember,  when  44  was  charged.  On  Baltimore,  2  per  cent,  in  January,  Feb¬ 
ruary  and  March,  and  3  per  cent,  in  April,  May,  June,  July  and  August. 
On  St.  Louis,  1  per  cent,  in  September  and  October,  and  in  December  at 
par.  On  our  checks  payable  in  Kentucky  no  premium  has  been  charged. 
The  branches  have  generally  been  permitted  to  manage  their  Exchange 
transactions  according  to  their  own  judgment,  and  at  some  times  the  rates 
of  Exchange  charged  have  been  different  from  the  charges  made  on  Bills  of 
the  same  character,  at  the  principal  Bank,  because  the  branches  and  the  Pa¬ 
rent  Bank  have  had  different  opinions  concerning  the  expenses  of  re-invest¬ 
ing,  or  bringing  home,  the  funds  collected  on  Such  bills. 

Question  6.  What  is  the  amount  of  deferred  debt,  if  any  ?  when  paya- 
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ble  ?  how  secured?  and  have  the  payments  been  made  in  pursuance  of  the 
original  agreements  with  the  Bank  or  not  ? 

Answer.  At  the  principal  Bank  there  is  no  deferred  debt.  The  branches 
have  answered  as  relates  them  respectively. 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  of  Kentucky  in  their  corporate  capacity?  State 
amount  of  each  separately,  and  how  same  is  secured,  and  what  amount 
due  by  other  corporations?  State  each  separately,  and  how  secured. 

Answer.  The  city  of  Lexington  is  indebted  on  notes  $20,973,  secured 
by  mortgage  of  real  estate  with  its  income.  City  of  Lexington  $35,000  on 
bonds  having  20  years  to  run,  bearing  interest  at  6  per  cent,  per  annum  pay¬ 
able  semi-annually.  Lexington  and  Ohio  Railroad  Company  $10,000,  se¬ 
cured  by  guaranty  of  the  city  of  Louisville.  Lexington,  Life,  Fire  and  Ma¬ 
rine  Insurance  Company  $12,000,  secured  by  a  pledge  of  300  shares  of 
stock  in  the  Bank  of  Kentucky. 

Question  8.  What  the  amount  of  Dividends  declared  by  the  Northern 
Bank,  and  what  the  amount  declared  by  each  of  the  branches,  each  year, 
since  the  commencement  of  the  Bank  ?  State  each  separately. 

Answer.  This  Bank  went  into  operation  in  September,  1835,  and  have 
declared  dividends  as  follows,  viz: 


No. 

i. 

July, 

1836,  at  the  rate 

of  4 

per  cent. 

No. 

% 

January,  1837, 

do 

5 

do 

No. 

3, 

July, 

1837, 

do 

4 

do 

No. 

4, 

January,  1838, 

do 

4 

do 

No. 

5, 

July, 

1838, 

do 

3* 

do 

No. 

6, 

January,  1839, 

do 

4| 

do 

No. 

7, 

July, 

1839, 

do 

A\ 

do 

No. 

8, 

January,  1840, 

do 

4  h 

do 

No. 

9, 

July, 

1840, 

do 

4 

do 

Dividends  are  not  declared  by  the  branches,  but  the  net  amount  of  pro¬ 
fits  made  at  the  branches  have  been  transferred  to  the  principal  Bank  semi¬ 
annually,  and  is  as  follows : 


From  Richmond  Branch. 

In  July,  1836,  - 

In  January,  1837,  - 
In  July,  1837, 

In  January,  1838,  - 
In  July,  1838,  - 

In  January,  1839,  - 
In  July,  1839,  - 

In  January,  1840,  - 

In  July,  1840,  - 

From  Covington  Branch. 

In  July,  1836,  - 

In  January,  1837,  - 

In  July,  1837,  .... 

In  January,  1838,  - 
In  July,  1838, 


$3,059  61 
6,385  64 
5,584  45 
6,089  37 
4,201  58 
7,907  93 
7,315  93 
8,174  42 
5,745  81 


1,814  60 
11,887  05 
11,281  14 
10,283  05 
14,166  03 
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In  January,  1839,  - 
In  July,  1839,  - 

In  January,  1840,  - 
In  July,  1840,  - 

From  Paris  Branch. 

In  July,  1S36, 

In  January,  1837,  - 
In  July,  1837, 

In  January,  1838,  - 
In  July,  1838, 

In  January,  1839,  - 
In  July,  1S39, 

In  January,  1840,  - 
In  July,  1S40, 

From  Louisville  Branch. 

In  January,  1837,  - 
In  July,  1837,  - 

In  January,  1838,  .... 

In  July,  1838,  .... 

In  January.  1839,  .... 

In  July,  1839,  .... 

In  January,  1840,  - 
In  July,  1840,  - 


-  $14,097  10 

-  16,314  43 

-  13,222  08 

-  13,346  SO 


-  13,677  75 

-  19,470  86 

-  16,411  44 

-  20,558  33 

-  13,879  59 

-  25,211  75 

-  19,330  74 

-  21,388  60 

-  21,966  77 


-  40,132  92 

-  54,111  08 

-  1 9,4S8  62 

-  35,420  43 

-  38,988  36 

-  44,433  95 

-  39,758  29 

-  45,400  74 


Question  9.  What  the  amount  of  the  capital  of  the  Bank,  and  how 
much  paid  in?  What  amount  retained  by  the  Mother  Bank,  and  what  amount 
assigned  to  the  branches  ? 

Answer.  The  capital  of  the  Bank  is  $3,000,000,  of  which  $2,987,200 
has  been  paid  and  distributed  as  follows: 


To  Lexington, 
To  Louisville, 
To  Paris, 

To  Covington, 
To  Richmond, 


-  $1,257,200 
750,000 
475,000 
325,000 
180,000 


Question  10.  What  is  the  amount  of  the  debt  due  by  the  Mother  Bank 
to  the  branches,  and  what  the  amount  due  by  the  branches  to  the  Mother 
Bank?  State  each  separately. 

Answer.  The  st?te  of  the  accounts  between  the  principal  Bank  and 
branches  stand  as  follows  on  the  26th  December: 


The  branch  at  Louisville  is  indebted  to  the  Mother  Bank 
The  branch  at  Paris  is  indebted  to  the  Mother  Bank  - 
The  branch  at  Covington  is  indebted  to  the  Mother  Bank 
And  the  principle  Bank  owes  the  Richmond  branch  - 


-  $45,643  92 

-  9,492  53 

-  37,491  73 

-  46,180  84 


Question  11.  Has  the  Directors  of  your  Bank  regularly  counted  the 
cash,  and  examined  the  bonds  of  the  officers,  as  required  by  your  charter? 

Answer.  A  quarterly  committee  has  been  regularly  appointed  to  exam¬ 
ine  the  Cashier’s  account,  and  they  have  usually  made  such  examination  and 
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report  to  the  Board  as  was  satisfactory.  The  officers’  bonds  are  in  the  cus¬ 
tody  of  the  President,  and  are  frequently,  by  him,  exhibited  to  the  Board, 
and  the  sufficiency  of  the  bonds  and  securities  approved  by  the  Directors. 

Question  12.  Has  the  Bank,  or  any  of  the  branches,  owed  at  any  time 
more  than  twice  the  amount  of  capital  actually  paid  in,  exclusive  of  depo- 
sites  ? 

Answer.  This  Bank  nor  any  of  its  branches  have  not. 

Question  13.  Is  there  now,  or  has  there  been  at  any  time,  a  Director 
of  your  Bank,  who  was  at  the  same  time  a  Director  of  another  Bank  ? 

Answer.  No  Director  of  this  Bank  has  at  the  same  time  been  a  Direct¬ 
or  of  another  Bank,  and  we  believe  the  same  is  true  as  to  all  our  branch 
Directors. 

Question  14.  What  is  the  compensation  allowed  the  Paesident  of  the 
Mother  Bank  and  branches,  each? 

Answer.  The  compensation  allowed  the  President  of  the  principal 
Bank  is  $2,500  per  annum;  of  the  Louisville  branch  $600  per  annum  ;  and 
of  the  President  of  each  of  the  other  branches  $400  per  annum. 

Question  15.  Has  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer  of  your  Bank,  or  its  branches,  engaged  in  any  other  business  whilst  an 
officer  of  the  Bank,  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surety,  or  otherwise  ? 

Answer.  The  Teller  and  one  of  the  Clerks  in  the  principal  Bank  are  en¬ 
gaged,  by  special  permission  of  the  Board  of  Directors,  in  other  business. 
The  Cashier  of  the  Paris  branch  has  the  same  permission,  and  leave  was 
given  to  the  Clerk  at.  Covington  to  close  up  a  mercantile  concern  in  which 
he  was  engaged  at  the  time  of  his  election.  None  of  the  subordinate  offi¬ 
cers,  including  the  Cashiers,  Tellers,  Clerks,  &c.,  of  the  Bank  and  branches, 
are  debtors  to  the  Bank  in  any  way. 

Question  16.  Has  any  individual,  company,  or  corporation,  paid  in  any 
stock  otherwise  than  with  gold  and  silver? 

Answer.  The  whole  stock  paid  into  this  Bank  has  been  in  gold  and  sil¬ 
ver,  or  such  other  funds  as  were  at  the  time  considered  equivalent  to 
specie. 

Question  17.  Has  any  stock  been  forfeited  on  which  part  payments  had 
been  made,  and  how  much? 

Answer.  In  June,  1837,  41  shares,  upon  which  $320  was  paid,  was  for¬ 
feited;  and  October,  1839,  74  shares  were  forfeited,  upon  which  $3,260  had 
been  paid  :  and  45  shares  were  forfeited  at  the  agency  in  Philadelphi,  upon 
which  $225  had  been  paid.  Six  shares  have  been  reinstated  with  $495  on 
them,  and  the  41  shares  first  forfeited  were  afterwards  re-sold. 

Question  18.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockolders,  persons,  companies,  or  corporations?  State  each  separately. 

Answer.  The  number  of  shares  held  by  the  ten  largest  stockholders  is 
4,038 — as  follows : 

Number  1,  904  shares, 

Number  2,  784  shares, 

Number  3,  404  shares, 

Number  4,  346  shares, 

Number  5,  332  shares, 

Number  6,  275  shares, 
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Number  7,  253  share?,  - 
Number  8,  250  shares, 

Number  9,  250  shares, 

Number  10,  240  shares. 

Questiox\  19.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  States?  if  yea,  how  much?  and  has  the  stock  been  voted? 

Answer.  We  have  no  knowledge  of  any  stock  held  by  others  than  citizens 
and  corporations  in  the  United  States,  nor  do  we  believe  that  there  is  any 
stock  held  by  foreigners. 

Question  20.  Has  the  Bank  made  any  loan  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  a  Bank?  if  yea,  how 
much  ? 

Answer.  No  loan  has  been  made  on  a  pledge  of  the  stock  of  this  Bank, 
nor  on  any  other  stock,  except  in  the  one  instance  as  stated  in  answer  to 
question  No.  7;  nor  has  any  debt  to  the  Bank  been  paid  by  a  surrender  of 
stock. 

Question  21.  Has  the  Bank  held  any  real  estate  longer  than  five  years, 
(except  banking  house,)  after  the  same  has  acquired,  and  possession  taken  ? 

Answer.  It  has  not. 

Question  22.  What  amount  of  discounted  notes  have  you  that  has  lon¬ 
ger  than  four  months  to  run?  And  what  is  the  size  of  the  largest  and 
smallest?  and  what  the  aggregate  of  the  whole? 

Answer.  The  amount  of  notes  under  discount  having  more  than  four 
months  to  run,  is  $25,844  70.  The  largest  note  is  $3,000,  and  the  smallest, 
$1,844  70 — of  this  amount  $24,000  is  for  property  in  the  city  of  Louisville, 
sold  on  time. 

Question  23.  Have  you  loaned  money  to  any  individual,  or  company, 
with  a  knowledge  the  same  same  was  to  be  used  in  dealing  in  foreign  stock, 
or  scrip,  at  a  large  discount? 

Answer.  W e  do  not  think  that  any  loan  has  been  made  with  a  knowl¬ 
edge,  on  the  part  of  the  Board  granting  it,  that  the  proceeds  were  to  be 
used  in  the  purchase  of  foreign  stock  or  scrip. 

Question  24.  Does  not  the  Bank  charge  a  higher  rate  of  Exchange  in 
the  purchase  of  Bills,  than  it  costs  them  to  procure  Eastern  Exchange  at 
the  point  the  Bill  is  payable?  and  then  do  they  not  sell  the  Exchange  for  a 
premium?  and  does  not  the  Bank,  in  that  way,  exact  a  greater  rate  of  in¬ 
terest  than  six  per  cent,  per  annum? 

Answer.  We  charge  such  rate  of  Exchange  as  we  think  will  cover  the 
cost  of  procuring  Eastern  funds  at  the  point  where  the  Bills  are  made  pay¬ 
able,  or  to  cover  the  expense,  risk  and  loss  of  time  in  bringing  home  our 
funds  collected  from  Bills  payable  at  distant  points— and  we  sell  checks  on 
places  where  we  have  deposits  for  a  reasonable  premium.  The  Bank  makes 
more  profit  on  her  Exchange  transactions  than  on  ordinary  discounts  of  ne¬ 
gotiable  notes,  payable  at  the  Bank  and  Branches.  But  we  consider  Ex¬ 
change  and  Interest  as  entirely  distinct  and  separate  charges;  and  that  the 
charge  of  excessive  or  usurious  interest  does  not  apply  to  legitimate  trans¬ 
actions  in  Exchange. 

Question  25.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums?  those  engaged  in  trading  abroad  in  products 
of  the  country,  or  those  engaged  in  other  business? 

Answer.  We  think  that  when  the  debtors  are  equally  good,  that  those 
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owing  small  sums  pay  the  calls  of  the  Bank  more  promptly.  Our  Bills  of 
Exchange,  payable  at  distant  places,  have  generally  been  more  promptly  paid 
than  accommodation  loans. 

Question  26.  Do  you  not  charge  a  higher  rate  of  Exchange  in  the 
month  of  September  and  October,  than  at  other  periods  of  the  year?  and 
why? 

Answer.  It  has  not  been  our  practice  to  charge  a  higher  rate  of  Ex¬ 
change  in  the  months  of  September  and  October  than  in  other  months;  but 
we  have  at  all  times  of  the  year  been  influenced  by  circumstances. 

Question  27.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
Exchange?  and  is  not  this  known  to  the  Directory  at  the  time  of  purcha¬ 
sing  the  Bills? 

Answer.  We  have  not  always  been  able  to  make  contracts  as  to  the  rate 
of  Exchange  to  be  charged  for  remittance  of  collections  made  for  us.  Du¬ 
ring  Bank  suspensions,  we  have,  in  few  instances,  been  able  to  make  any  ar¬ 
rangements  of  the  kind.  At  this  time,  we  have  none  with  our  Southern 
correspondents. 

Question  28.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  would  not  be  paid  at  maturity? 

Answer.  In  no  instace. 

Question  29.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  the  discharge  of  debts,  or  on  deposite,  when  they  are  of  less 
value  than  Kentucky  Bank  notes? 

Answer.  We  have  not  received  in  payment  of  debts,  or  on  deposit,  any 
Bank  notes  which  we  did  not  expect  to  be  able,  without  loss,  to  convert  in¬ 
to  notes  of  the  Kentuckv  Banks. 

% 

Question  30.  Have  you  ever  loaned  money  to  persons  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  at  usurious  interest? 

Answer.  We  have  not. 

Question  31.  Have  you  directly,  or  indirectly,  exchanged  the  paper  of 
your  Bank  for  silver  at  a  rate  less  than  par? 

Answer.  Since  the  last  suspension  we  have  purchased  silver  coin,  but 
principally  paid  for  the  same  by  our  checks  on  New  York  or  Philadelphia;  a 
small  part  of  the  sum  purchased  has  been  paid  in  notes  of  the  Banks  in 
Kentucky,  and  a  premium  given  for  the  specie. 

Question  32.  Do  you  refuse  discounts  in  consequence  of  the  note  being 
too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  discount? 

Answer.  We  have  no  rule  on  the  subject.  Notes  of  less  amounts  than 
$100  are  not  often  discounted,  but  there  are  cases  in  which  notes  of  less 
amounts  have  been  discounted  in  the  way  of  renewals. 

Question  33.  State  the  situation  of  your  Bank  at  the  last  monthly  re¬ 
port?  State  the  Principal  Bank  and  Branches  separately. 


i 


State  of  the  Northern  Bank  of  Kentucky  and  Branches ,  November  30 th,  1840. 
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RECAPITULATION. 


MEANS. 


LIABILITIES. 


Bills  discounted, 

Bills  of  Exchange, 

Suspended  debt, 

State  and  city  bonds,  . 

Due  from  Banks, 

Real  estate,  • 

Contingent  and  law  expenses, 
Gold  and  silver, 

Notes  of  other  Banks, 


1,760,760  91 
1,435,677  89 
99,224  21 
790,000  00 
332,671  25 
92,004  37 
14,361  15 
636,495  38 
404,105  00 


Capital  stock, 

Circulation, 

Due  to  other  Banks, 

Due  to  Post  Office  Department, 
Due  to  individual  depositors, 
Discounts, Exchange  and  Interest, 
Contingent  fund,  .  . 

Unclaimed  dividends, 

Profit  and  loss,  .  . 


2,985,530  00 
1,761,848  00 
229,948  82 
208  74 
366,397  13 
121,542  65 
62,765  00 
4,063  72 
32,996  10 


$5,565,300  16 


$5,565,300  16 


Question  34.  Does  your  Bank  hold  any  of  the  bonds  of  the  State  of 
Kentucky,  issued  in  the  year  1840?  To  what  amount?  payable  in  what 
time?  and  how  obtained? 

Answer.  This  Bank  is  the  holder  of  bonds  of  the  State  of  Kentucky, 
issued  in  the  year  1840,  payable  thirty  years  after  date,  bearing  six  per 
cent,  per  annum  interest,  to  amount  of  $235,000,  received  from  the  Gov¬ 
ernor  of  Kentucky,  in  payment  of  notes  discounted  in  1839  for  the  Board 
of  Internal  Improvement;  and  which,  by  contracts  with  Governor  Clark 
and  Acting  Governor  Wickliffe,  were  to  be  paid,  if  not  in  money,  by  the 
bonds  of  the  State,  bearing  six  per  cent,  interest,  and  with  authority  to  the 
Bank,  whenever  its  exigencies  might  require,  to  sell  the  same  for  the  best 
price  which  could  be  obtained,  and  the  loss  (if  any  were  sustained)  was  to 
be  borne  by  the  State.  By  a  subsequent  arrangement  with  Gov.  Letcher, 
the  State  is  to  receive  the  benefit  of  any  profit  made  on  the  sale  of  said 
stock  above  its  nominal  amount. 

Question  35.  What  has  been  the  aggregate  expense  of  the  Bank  for  the 
year  1840?  and  what  the  aggregate  profit? 

Answer.  The  expenses  of  the  Bank  and  Branches,  including  repairs  of 
houses,  furniture,  &c.  &c.  for  the  year  1840,  is  $37,222  19.  The  aggre¬ 
gate  profits  for  the  year  1840,  is  $278,959  62. 

Question  36.  Has  the  Bank  given  a  preference  to  the  note  or  bill  of  the 
President  or  Directors  of  the  Bank,  or  the  citizens  of  the  city,  or  town  in 
which  they  are  located,  over  a  citizen  of  the  country  when  they  are  equal¬ 
ly  secure  in  their  loans  ? 

Answer.  We  are  of  the  opinion  that  the  Board  of  Directors  have  been 
influenced  in  their  decisions,  on  applications  for  discounts,  by  reference  to 
the  security  of  the  loan  asked  for,  and  the  circumstances  of  the  case  under 
consideration,  rather  than  by  a  desire  to  prefer  one  class  of  men  over  an¬ 
other. 

Question  37.  Are  there  any  debts  due  by  Bill  or  note,  which  are  lying 
over,  not  renewed?  or  the  the  interest  not  paid?  and  for  how  long?  on 
which  suit  is  not  brought?  or  is  it  a  rule  with  your  Bank  to  have  the  note 
renewed,  or  the  Bill  paid,  or  else  coerced  in  all  cases? 

Answer.  There  are  debts  due  and  lying  over  upon  which  suits  are  not  in¬ 
stituted,  but  in  no  case  do  we  think  the  safety  of  the  debt  is  jeopardized 
thereby.  The  Directors  are  very  unwilling  to  coerce  the  debtors  by  suit, 
and  do  not  resort  to  that  remedy  when  they  can  with  propriety  avoid  it. 
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Addition  al  Questions  by  Mr.  Payne ,  December  30. 


Question  38.  State  whether  the  causes  that  produced  the  suspension  of 
specie  payments  yet  exist,  and  to  what  extent?  or  whether  the  causes  that 
produced  it  has  ceased  to  operate? 

Answer.  The  cause  which  produced  the  suspension  of  the  Banks  in 
Kentucky,  was  the  suspension  in  other  States,  and  that  cause  still  exists. 

Question  39.  State  at  what  points  the  Bills  of  Exchange,  due  the  insti¬ 
tution,  is  maturing?  and  how  much  at  each  point?  and  what  months  they 
Will  be  due? 

Answer.  The  Bills  purchased  at  the  Principal  Bank,  are  maturing  at  the 
following  places,  viz: 

-  -  -  -  $8,393  00 


At  Philadelphia, 

Charleston,  S.  C.,  - 

Louisville, 

Covington, 

New  Orleans, 
Baltimore, 
Pittsburgh, 
Natchez, 

New  York, 
Cincinnati, 
Columbia,  S.  C.,  - 

Frankfort, 
Hopkinsville, 


18,009  16 
29,049  43 
1,117  59 
364,157  69 

14.300  00 
300  00 

6,674  28 
3,000  00 
11,956  40 
36,400  00 

2.300  00 
1,500  00 


Aggregate  of  Bills,  -  $497,157  55,  Dec.  28,  1840* 

Of  this  sum,  about  $300,000  will  mature  within  the  next  sixty  days  ;  the 
balance  in  March,  April  and  May  next,  except  $4,667  94  due  in  February, 
1842;  $4,520  66  in  May,  1842,  and  $2,153  62  in  May,  1843. 

JNO*  TILFORD,  President. 

M*  T*  SCOTT,  Cashier. 

State  of  Kentucky, 

Fayette  County ,  Set. 

Personally  appeared  before  me,  a  Justice  of  the  Peace  for  said  county, 
John  Tilford  and  Matthew  T*  Scott,  who  made  oath  that  the  answers  to  the 
foregoing  thirty  nine  questions,  propounded  by  the  Joint  Committee  of  the 
Legislature  of  Kentucky  on  Banks,  so  far  as  given  of  their  own  knowledge, 
are  true,  and  as  derived  from  the  information  of  others,  they  believe  to  be 
true.  Given  undtir  my  hand,  this  31st  December,  1840. 

C.  J.  SANDERS,  j.  p. 


The  following  tables  show  the  condition  of  the  Northern  Bank  and  Branches ,  December  31s£,  1840,  at  the  close  of  the  year. 
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RECAPITULATION. 


MEANS. 

LIABILITIES. 

Bills  discounted, 

1,514,294  58 

Capital  stock,  •  •  ^ 

2,987,200  00 

Bills  of  Exchange, 

1,423.818  81 

Circulation,  •  •  . 

1,795,058  00 

Suspended  debt,  •  • 

83,315  16 

Due  to  Banks,  •  •  • 

317,438  94 

State  bonds,  .  • 

990,000  00 

Due  to  Post  Office  Department, 

208  74 

City  bonds,  Lexington, 

35,000  00 

Due  to  individual  depositors, 

411,875  36 

Due  by  Banks, 

501,609  91 

Contingent  fund,  •  • 

61,095  00 

Gold  and  silver, 

633.419  34 

Unclaimed  dividends,  • 

3,944  78 

Notes  of  other  Banks, 

446,936  00 

Profit  and  Loss, 

173,487  35 

Real  Estate, 

92,004  37 

State  of  Kentucky, 

29,850  00 

$5,750,308  17 

$5,750,308  17 

Bills  Discounted,  Bills  of  Exchange,  and  Suspended  Debt,  30th  Nov.  1840, 
Same  accounts,  31st  December,  1840,  • 


$3,095,663  01 
3,021,458  55 


Decreased  in  December, 


$274,204  46 


Circulation  by  foregoing  statement, 

Deduct  on  hand,  at  Principal  Bank  and  Branches, 


$1,795,058  00 
95,120  00 


Actual  circulation, 


$1,699,938  00 


Denominations  of  Notes  in  circulation. 


.  < 

l’s2’s&  3’s 

5’s 

10’s 

20’s 

50’s 

* 

100’s 

Total. 

Lexington, 

Louisville, 

Paris, 

Covington, 

Richmond, 

105,235 

28,679 

23,233 

14,304 

86,635 

58,285 

32,810 

13,480 

219,770 

95,450 

62.390 

31.390 

267,160 

123,780 

61,540 

37,800 

59,200 

7,300 

31.100 

26.100 

40,000 

34,600 

10,900 

29,700 

768,800 

303,417 

348,094 

221,978 

152,774 

1,795,058 

\ 


Classification  of  Debtors  at  Northern  Bank  of  Kentucky  and  Branches  from  ls£  July  to  31s2  December ,  1840. 
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BRANCH  OF  THE  NORTHERN  BANK,  AT  LOUISVILLE. 


Questions  propounded  by  the  Joint  Committee  on  Banks  to  the  President 
and  Directors  of  the  Northern  Bank  of  Kentucky,  the  answers  to  which 
to  he  verified  by  the  affirmation  of  the  President  and  Cashier  of  the  Bank, 
or  two  Directors,  and  by  the  Principal  Bank,  to  be  forwarded  to  each  of 
the  Branches,  and  the  answers  required  in  the  same  way: 

Question  1.  What  is  the  amount  loaned  the  Directors,  and  due  the  Bank 
from  them,  upon  accommodation  on  business  notes,  and  Bills  of  Exhange? 

Answer.  The  amount  loaned  the  Directors,  and  of  notes  and  Bills  dis¬ 
counted  by  them,  and  the  respective  houses  with  which  they  are  connected 
is  $89,551  62. 

Question  2.  What  is  the  amount  due  the  Bank  by  fifty  of  its  largest 
debtors  upon  notes  and  Bills  of  Exchange  ?  State  the  amount,  separately, 
due  by  each  from  1  to  50. 

Answer.  The  amount  due  the  Bank  by  fifty  of  the  largest  debtors  is  as 
follows : 

Notes  Discounted. 


Number. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

Two, 

5,085 

Eighteen, 

3,196 

Thirty  five, 

3,670 

7,225 

Nineteen, 

6,850 

Thirty  six, 

9,000 

Three, 

6,876 

Twenty, 

5,000 

Thirty  seven, 

2,660 

13,565 

Four, 

3,400 

Twenty  one, 

4,124 

Thirty  eight, 

Five, 

7,668 

Twenty  two, 

7,398 

Thirty  nine, 

3,130 

Six, 

13,377 

Twenty  three, 

3,478 

Forty, 

3,565 

Seven, 

2,934 

Twenty  four, 

5,840 

Forty  one, 

8,615 

Eight, 

3,405 

Twenty  five, 

2,130 

Forty  two. 

7,000 

Nine, 

3,400 

Twenty  six, 

1,500 

Forty  three, 

1,695 

Ten, 

3,820 

Twenty  seven, 

1,905 

Forty  four, 

2,000 

Eleven, 

4,315 

Twenty  eight, 

1,580 

Forty  five, 

3,895 

Twelve, 

Thirteen, 

2,925 

Twenty  nine, 

3,144 

Forty  six, 

2,950 

1,500 

Thirty, 

6,220 

Forty  seven, 

3,280 

Fourteen, 

1,868 

Thirty  one, 

5,856 

Forty  eight, 

2,900 

Fifteen, 

1,750 

Thirty  two, 

2,107 

Forty  nine, 

3,000 

Sixteen, 

Seventeen, 

2,265 

4,660 

Thirty  three, 
Thirty  four, 

4,700 

2,375 

Fifty, 

2,710 

31 


Bills  of  Exchange. 


Number. 

Dollar^. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

3,375 

Eighteen, 

6,200 

Thirty  five, 

1,305 

T  wo, 

1,250 

Nineteen, 

5,000 

Thirty  six, 

18,865 

Thiee, 

1,115 

Twenty, 

2,000 

Thirty  seven, 

4,800 

Four, 

1,515 

Twenty  one, 

10,000 

Thirty  eight, 

3,775 

Five, 

4,050 

Twenty  two, 

2,200 

Thirty  nine, 

1,500 

Six, 

4,750 

Twenty  three, 

21,500 

Forty, 

2,000 

Seven, 

5,000 

Twenty  four, 

16,000 

Forty  one, 

16,545 

Eight, 

1,600 

Twenty  five, 

3,065 

Forty  two, 

7,000 

Nine, 

3,500 

Twenty  six, 

2,500 

Forty  three, 

1,250 

Ten, 

1,350 

Twenty  seven, 

4,300 

Forty  four, 

3,530 

Eleven, 

2, -285 

Twenty  eight, 

3,995 

Forty  five, 

3,800 

Twelve, 

1,825 

Twenty  nine, 

6,000 

Forty  six, 

6,580 

Thirteen, 

1,500 

Thirty, 

3,720 

Forty  seven, 

1,230 

Fourteen, 

8,050 

Thirty  one, 

1,925 

Forty  eight, 

11,-00 

Fifteen, 

2,200 

Thirty  two, 

3,155 

Forty  nine, 

5,000 

Sixteen, 

2,000 

Thirty  three, 

1,590 

Fifty, 

1,720 

Seventeen, 

14,200 

Thirty  four, 

6,050 

Question  3.  What  is  the  amount  due  the  Bank  by  the  citizens  of  the 
city,  or  town,  in  which  the  Bank  is  situated?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located  ?  and  what  due  by  other 
counties? 

Answer.  Amount  due  the  Bank  by  citizens  of  Louisville,  $362,047  94; 
amount  due  the  Bank  by  citizens  of  Jefferson  county,  $1,653 ;  aggregate 
due  the  Bank  by  other  counties,  $16,767  67. 

Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad,  what  doubtful?  State  the  amount  of  the  debts  of  each,  of  these  de¬ 
scriptions,  separately. 

Answer.  Only  one  discounted  is  considered  lost,  amounting  to  $890; 
and  the  aggregate  of  doubtful  debts  may  be  set  down  at  $5,000. 

Question  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged  by 
the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  during 
each  month  for  1840?  and  the  rate  at  which  the  Bank  sold  Exchange  on 
different  points  during  the  same  time  ?  and  state  whether  there  was  a  differ¬ 
ence  between  the  rates  charged  by  the  Mother  Bank  and  the  Branches 
in  the  purchase  of  Bills,  payable  at  the  same  places,  and  having  the  same 
length  of  time  to  mature,  and  if  so,  why  was  it? 


Answer. 
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Question  6.  What  is  the  amount  of  deferred  debt,  if  any?  when  pay¬ 
able?  how  secured?  and  have  the  payments  been  made  in  pursuance  of  the 
original  agreement  with  the  Bank  or  not? 

Answer.  The  payments  have  not  been  made  in  pursuance  of  the  ori¬ 
ginal  agreement,  in  most  cases.  The  amount  of  deferred  debt  is  $52,072— 
secured  by  mortgage  on  real  estate. 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  of  Kentucky,  in  their  corporate  capacity  ?  State 
amount  of  each  separately,  and  how  same  is  secured,  and  what  amount  due 
by  other  corporations?  State  each  separately,  and  how  secured. 

Answer.  No  city  or  town,  in  its  corporate  capacity,  is  indebted  to  this 
Bank. 

Question  8.  What  the  amount  of  dividends  declared  by  the  Northern 
Bank?  and  what  the  amount  declared  by  each  of  the  branches,  each  year, 
since  the  commencement  of  the  Bank  ?  State  each  separately. 

Answer.  See  statement  of  Northern  Bank. 

Question  9.  What  the  amount  of  the  capital  of  the  Bank,  and  how 
much  paid  in?  What  amount  retained  by  the  Mother  Bank?  and  what 
amount  assigned  to  the  branches? 

Question  10.  What  is  the  amount  of  debt  due  by  the  Mother  Bank  to 
the  branches?  and  what  the  amount  due  by  the  branches  to  the  Mother 
Bank?  State  each  separately. 

Answer  to  Questions  9  and  10.  See  answers  of  Northern  Bank. 

Question  11.  Has  the  Directory  of  your  Bank  regularly  counted  the  cash, 
and  examined  the  bonds  of  the  officers  as  required  by  your  charter? 

Answer.  They  have. 

Question  12.  Has  the  Bank,  or  any  of  its  branches,  owed,  at  any  time, 
more  than  twice  the  amount  of  capital  actually  paid  in,  exclusive  of  depos¬ 
its? 

Answer.  See  answer  of  Northern  Bank. 

Question  13.  Is  there  now,  or  has  there  been,  at  any  time,  a  Director 
of  your  Bank  who  was,  at  the  same  time,  a  Director  of  another  Bank? 

Answer.  There  has  not  been,  neither  is  there  now,  any  member  of  this 
Board,  acting  as  Director  in  another  Bank,  during  his  official  connection 
with  this  Bank. 

Question  14.  What  is  the  compensation  allowed  the  President  of  the 
Mother  Bank  and  branches,  each? 

Answer.  See  answer  of  Northern  Bank. 

Question  15.  Has  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer,  of  your  Bank  or  its  branches,  engaged  in  any  other  business  whilst  an 
officer  of  the  Bank?  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surity,  or  otherwise? 

Answer.  Neither  the  Cashier,  Teller,  or  other  officer,  of  this  Bank  are 
engaged  in  any  other  business,  nor  are  they  indebted  as  borrower,  endorser 
surety,  or  otherwise. 

Question  16.  Has  any  individual ,  company,  or  corporation,  paid  in  any 
stock  otherwise  than  with  gold  and  silver? 

Question  17.  Has  any  stock  been  forfeited  on  which  part  payments  had 
been  made?  and  how  much? 

Question  18.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockholders,  persons,  companies,  or  corporations?  State  each  separately. 
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Question  19.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  States?  if  yea,  how  much?  and  has  the  stock  been  voted? 

Answer  to  Questions  16,  17,  18  and  19.  See  answer  of  Northern 
Bank.  ‘ 

Question  20.  Has  the  Bank  made  any  loans  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  a  Bank?  if  yea,  how 
much? 

Answer.  The  Bank  has  made  no  loans  on  pledge  of  stock. 

Question  21.  Has  the  Bank  held  any  real  estate  longer  than  five  years, 
(except  banking  houses,)  after  the  same  has  acquired,  andjpossession  taken? 

Answer.  See  answer  of  Northern  Bank. 

Question  22.  What  amount  of  discounted  notes  have  you  that  has  lon¬ 
ger  than  four  months  to  run?  And  what  is  the  size  of  the  largest  and 
smallest?  and  what  the  aggregate  of  the  whole? 

Answer.  The  amount  of  discounted  notes  having  over  four  months  to 
run,  is  $14,206  99.  The  largest  note  is  (in  payment  of  property  mortga¬ 
ged)  $7,398  40.  The  smallest  is  $308  88. 

Question  23.  Have  you  loaned  money  to  any  individual,  or  company,, 
with  a  knowledge  the  same  was  to  be  used  in  dealing  in  foreign  stock,  or 
scrip,  at  a  large  discount? 

Answer.  W e  have  not. 

Question  24.  Does  not  the  Bank  charge  a  higher  rate  of  Exchange  in 
the  purchase  of  Bills,  than  it  costs  them  to  purchase  Eastern  Exchange  at 
the  point  the  Bill  is  payable?  and  then  do  they  not  sell  the  Exchange  for  a 
premium?  and  does  not  the  Bank,  in  that  way,  exact  a  greater  rate  of  in¬ 
terest  than  six  per  cent,  per  annum? 

Answer.  The  only  point  where  we  invest  the  proceeds  of  Bills  in  Eas¬ 
tern  Exchange  is  New  Orleans,  where  we  ordinarily  pay  the  same  rate  of 
Exchange  as  is  charged  by  us  in  the  purchase  of  Bills  on  that  point. 

The  premium  charged  by  us  for  Eastern  funds  varies  according  to  circum¬ 
stances.  The  result  of  our  Bill  operations  doubtless  yields  a  profit  of  more 
than  6  per  cent,  per  annum  to  the  Bank. 

Question  25.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums?  those  engaged  in  trading  abroad  products 
of  the  country,  or  those  engaged  in  other  business? 

Answer.  As  a  general  thing,  those  who  owe  large  sums  are  the  most 
punctual. 

Question  26.  Do  you  not  charge  a  higher  rate  of  Exchange  in  the 
months  of  September  and  October,  than  at  other  periods  of  the  year?  and 
why? 

Answer.  Owing  to  its  scarcity,  Eastern  Exchange  sells  higher  in  the 
fall  than  at  any  other  season  of  the  year.  Our  rates  of  Exchange  on  Bills 
purchased,  are  lower  at  this  season  than  in  the  summer  months. 

Question  27.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
Exchange?  and  is  not  this  known  to  the  Directory  at  the  time  of  purcha¬ 
sing  the  Bills? 

Answer.  See  answer  of  Northern  Bank. 

Question  28.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  that  would  not  be  paid  at  maturity? 

Answer.  This  Bank  has  not  purchased  any  Bills  of  Exchange  for  the 
premium,  knowing  or  believing  they  would  not  be  paid  at  maturity. 
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Question  29.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  the  discharge  of  debts,  or  on  deposite,  when  they  are  of  less 
value  than  Kentucky  Bank  notes? 

Answer.  It  does  not 

Question  30.  Have  you  ever  loaned  money  to  persons  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  at  usurious  interest? 

Answer.  We  have  not. 

Question  31.  Have  you  directly,  or  indirectly,  exchanged  the  paper  of 
your  Bank  for  silver  at  a  rate  less  than  par? 

Answer.  This  Bank  has  not  within  the  last  year  exchanged  its  own  pa¬ 
per  for  specie  under  par.  »  . 

Question  32.  Do  you  refuse  discounts  in  consequence  of  the  note  being 
too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  discount? 

Answer.  The  smallest  note  discounted  by  this  Bank  is  $100,  and  we 
never  refuse  a  note  because  it  is  too  small,  unless  the  amount  is  under  $100. 

Question  33.  State  the  situation  of  your  Bank  at  the  last  monthly  re¬ 
port?  State  the  Principal  Bank  and  Branches  separately. 

Answer. 

State  of  the  office  Northern  Bank  of  Kentucky ,  at  Louisville ,  on  the  30 ih 

day  of  November ,  1S40. 


Bills  discounted  on  personal  secu¬ 
rity,  . $384,834  77 

Domestic  Bills  of  Exchange,  .  422,387  31 


807,222  08 


Banking  House, 

32,707  98 

Louisville  property, 

19,500  00 

52,207  98 

Bank  of  Louisville, 

32  42 

Bank  of  Kentucky, 

2,825  69 

Covington  Branch, 

1,459  69 

Frankfort  Branch, 

4,302  25 

Daville  Branch, 

1 62  97 

Hopkinsville  Branch, 

200  49 

Bowlinggreen  Branch, 

690  15 

New  Albany, 

3,033  30 

Madison, 

La  Fayette  Bank, 

4,600  85 

Cincinnati, 

Bank  United  States, 

4,687  91 

New  York. 

467  11 

Bank  of  Illinois, 

i 

Shawneetown, 
Merchants’  Bank,N. 

682  42 

Orleans, 

6,301  03 

29,446  28 

Bank  of  Kentucky, 

8,000  00 

Bank  of  Louisville, 

12,220  00 

Bank  United  States, 
Cincinnati,  Indiana, 

175  00 

and  Eastern, 

21,785  00 

42,180  00 

Silver, 

104,987  07 

Gold,  •  • 

9,542  34 

114,529  41 

State  bonds. 

•  • 

189,000  00 

Protest  account,  • 

•  • 

7181 

Expenses, 

•  • 

3,737  87 

$1,238,395  43 

Capital  stock  paid  in, 

• 

$750,000  00 

Discounts  received, 

$10,125  54 

Exchange  account, 

20,991  75 

31,117  29 

Girard  Bank,  Phila. 
Merchants’  Bank, 

$4,274  58 

Boston, 

Merchants’  Bank, 

2,444  99 

New  York, 

North  American 

Trust  and  Bank¬ 
ing  Company,  N. 

335  60 

York, 

Union  Bank  of  Ma- 

492  18 

ryland, 

279  01 

- River  Bank, 

Union  Bank  of  Lou- 

306  75 

isiana. 

New  Orleans  Canal 

11,084  52 

Banking  Co. 

St.  Louis  Perpetual 

5,353  26 

Insurance  Co.,  . 

2,525  47 

Ohio  Life,  Insurance 

• 

&  Trust  Co.,  Cin. 
Merchants  and  Me- 

1,717  92 

chanics’  Bank, 

i 

Wheeling, 

2,913  74 

Paris  Branch. 

7,18576 

Richmond  Branch, 

1,383  95 

Greensburg  Branch, 

4  98 

Bedford  Branch,  • 

103  93 

Northern  Bank  Ky., 

55,557  76 

_ 95  9(j4  40 

Other  liabilities,  •  .  .  296,926  00 

Unclaimed  dividends.  No.  8  &.  9,  182  91 

Certificates  of  deposit  issued,  3,072  00 

Rent  account,  ....  4000.0 

Individual  deposits,  .  •  •  60,68283 

$1,238,395  43 
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Question  34.  Does  your  Bank  hold  any  of  the  bonds  of  the  State  of 
Kentucky,  issued  in  the  year  1S40?  To  what  amount?  payable  in  what 
time?  and  how  obtained? 

Answer.  It  has  none. 

Question  35.  What  has  been  the  aggregate  expense  of  the  Bank  for  the 
year  1840?  and  what  the  aggregate  profit? 

Answer.  Aggregate  profit  to  19th  December,  1S40,  $80,157  74.  Ag¬ 
gregate  expenses  to  31st  December,  1840,  $9,242  09. 

Question  36.  Has  the  Bank  given  a  preference  to  the  note  or  bill  of  the 
President  or  Directors  of  the  Bank,  or  the  citizens  of  the  city,  or  town  in 
which  they  are  located,  over  a  citizen  of  the  country  when  they  are  equal¬ 
ly  secure  in  their  loans  ? 

Answer.  It  has  not. 

Question  37.  Are  there  any  debts  due  by  Bill  or  note,  which  are  lying 
over,  not  renewed,  or  the  interest  not  paid?  and  for  how  long?  on 
which  suit  is  not  brought?  or  is  it  a  rule  with  your  Bank  to  have  the  note 
renewed,  or  the  Bill  paid,  or  else  coerced  in  all  cases? 

Answer.  There  are  some  debts  due  this  Bank  which  are  lying  over,  the 
interest  on  which  has  not  been  regularly  paid.  Our  custom  has  been  to  de¬ 
fer  suit  as  there  was  a  hope  of  settlement  otherwise. 

W.  B.  CLIFTON,  PresL 
W.  RICHARDSON. 


Jefferson  County,  Set, 

This  day,  W.  B.  Clifton  and  W.  Richardson,  personally,  before  me,  in 
my  office,  and  made  oath  to  the  above  and  foregoing  answers. 

Given  under  my  hand  this  22d  dav  of  December,  1840. 

GEO.  W.  CHAMBERS,  j.  p.  j.  c. 


BRANCH  OF  THE  NORTHERN  BANK,  AT  PARIS. 


Answers  of  the  Cashier,  President,  and  one  Director,  of  the  office  of 
discount  and  deposite  of  the  Northern  Bank  of  Kentucky,  at  Paris,  to 
certain  questions  propounded  by  a  Committee  of  the  Legislature  of  Ken- 
tucky  to  the  Northern  Bank  of  Kentucky,  and,  through  her,  to  her 
Branches.  The  subscribers,  being  first  duly  sworn  before  a  Justice  of  the 
Peace  of  said  county,  answer  as  follows,  to- wit: 

Question  1.  What  is  the  amount  loaned  the  Directors,  and  due  the 
Bank  from  them,  upon  accommodation  or  business  notes,  and  Bills  of  Ex¬ 
change? 
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Answer.  The  amount  is  $24,376  28. 

Question  2.  What  is  the  amount  due  the  Bank  by  fifty  of  the  largest 
debtors  upon  notes  and  Bills  of  Exchange?  State  thd  amount  due  by  each, 
separately,  from  one  to  fifty. 

-  Answer.  There  is  due  from  fifty  of  the  largest  debtors  $283,747  45, 
as  follows : 


Number. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

22,555 

Eighteen, 

5,600 

Thirty  five, 

Thirty  six, 

3,650 

Two, 

13,262  11 

Nineteen, 

5,600 

3,500 

Three, 

12,335  58 

Twenty, 

5,500 

Thirty  seVen, 

3,500 

Four, 

11,625 

Twenty  one. 

5,366 

Thirty  eight, 

3,500 

Five, 

10,100 

Twenty  two, 

5,100 

Thirty  nine, 

3,490 

Six, 

8,800 

Twenty  three, 

5,(182  30 

Forty, 

3,484 

Seven, 

Eight, 

8,779  66 

Twenty  four, 

5,0)0 

Forty  one. 

3,300 

7,603 

Twenty  five, 

4,775 

Forty  two, 

3,200 

Niue, 

7,500 

6,963 

Twenty  six, 

4,900 

Forty  three, 

3,200 

Ten, 

Twenty  seven, 

4,700 

Forty  foul*, 

3,200 

Eleven, 

6,468  18 

Twenty  eight. 

4,450 

Forty  five, 

3,100 

Twelve, 

Thirteen, 

6,250 

Twenty  nine, 

4,000 

Forty  six, 

3,000 

6,250 

Thirty, 

3,947 

Forty  seven, 

3,000 

Fourteen, 

6,075 

Thirty  one, 

3,907 

Forty  eight, 

3,000 

Fifteen, 

6,000 

Thirty  two, 

3,902  62 

Forty  nine, 

3,000 

Sixteen, 

Seventeen, 

6,000 

5,800 

Thirty  three, 

Thirty  four, 

3,830 

3,800 

Fifty, 

2,800 

Question  3.  What  is  the  amount  due  the  Bank  by  the  citizens  of  the 
city  or  town  in  which  the  Bank  is  situated  ?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located,  and  what  due  by  other 
counties  ? 

Answer. 

In  Paris,  -  $2S,461  00 

In  Bourbon  county,  ------  135,837  84 

In  other  counties,  ------  62,988  35 

Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad?  what  doubtful?  State  the  amount  of  the  debts  of  each  of  those  de¬ 
scriptions  separately. 

Answer.  There  are  none  considered  by  us  doubtful  or  bad. 

Question  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged 
by  the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  dur¬ 
ing  each  month,  for  1840?  and  the  rate  at  which  the  Bank  sold  Exchange 
on  different  points,  during  same  time?  and  state  whether  there  was  a  differ¬ 
ence  between  the  rates  charged  by  the  Mother  Bank,  and  the  branches, 
in  the  purchase  of  Bills,  payable  at  the  same  places,  and  having  the  same 
length  of  time  to  mature?  and  if  so,  why  was  it? 
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Answer. 


Rates  of  Discounts  charged  on  Bills  purchased. 


1840. 

January. 

February. 

March. 

April. 

CS 

s 

June. 

July. 

August. 

September. 

October. 

j  November. 

December. 

Philadelphia,  •  • 

par 

par 

par 

par 

par 

par 

par 

par 

par 

par 

par 

par 

Baltimore,  .  .  • 

par 

par 

par 

par 

par 

par 

par 

par 

par 

par 

par 

par 

New  Orleans,  • 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

*2 

2a  1 

Columbia,  .  . 

3 

3 

3 

3 

3 

3 

3 

3 

3a2 

2 

2 

2 

Charleston,  .  . 

3 

3 

3 

3 

3 

3 

3 

3 

3a2 

2 

2 

2 

Richmond,  • 

3 

3 

3 

3 

3 

3 

3 

3 

3a2 

2 

2 

2 

Cincinnati,  • 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

Louisville,  • 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Covington,  .  • 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Rate  of  Premiums  charged  on  Bills  sold. 


In  fixing  our  rates  of  Exchange  we  have  conformed  to  the  rates  of  the 
Mother  Bank,  and  when  advised  of  a  change  there,  ours  have  been  changed 
to  the  same. 

Question  6.  What  is  the  amount  of  deferred  debt,  if  any?  when  paya¬ 
ble?  how  secured?  and  have  the  payments  been  made  in  pursuance  of  the 
original  agreements  with  the  Bank  or  not  ? 

Answer.  There  are  none. 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  of  Kentucky  in  their  corporate  capacity?  State 
amount  of  each  separately,  and  how  same  is  secured,  and  what  amount 
due  by  other  corporations?  State  each  separately,  and  how  secured. 

Answer.  There  are  none  such  due  to  us. 

Question  8.  “  What  the  amount  of  Dividends  declared  by  the  Mother 
Bank,  and  what  the  amount  declared  by  each  of  the  branches,  each  year, 
since  the  commencement  of  the  Bank  ?  State  each  separately. 

Answer.  The  branches  declare  no  dividends,  and  the  Mother  Bank  is 
referred  to  on  this  subject. 

Question  9.  What  the  amount  of  the  capital  of  the  Bank,  and  how 
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much  paid  in?  What  amount  retained  by  the  Mother  Bank,  and  what  amount 
assigned  to  the  branches  ? 

Answer.  There  has  been  assigned  to  us,  by  the  Mother  Bank,  four  hun¬ 
dred  and  seventy  five  thousand  dollars.  We  refer  to  the  Mother  Bank  for 
further  answer. 

Question  10.  What  is  the  amount  of  the  debt  due  by  the  Mother  Bank 
to  the  branches,  and  what  the  amount  due  by  the  branches  to  the  Mother 
Bank?  State  each  separately. 

Answer.  Our  branch  is  indebted  to  the  Mother  Bank  in  the  sum  of 
$8,124  68. 

Question  11.  Has  the  Directors  of  your  Bank  regularly  counted  the 
cash,  and  examined  the  bonds  of  the  officers,  as  required  by  your  charter? 

Answer.  We  have  generally  caused  strict  quarterly  examinations  to  be 
made  of  the  account  of  the  Cashier,  and  a  full  and  complete  statement  to  be 
made  and  entered  on  the  journal  of  our  proceedings.  And  the  bonds  of  our 
officers  have  always  been  good. 

Question  12.  Has  the  Bank,  or  any  of  the  branches,  owed  at  any  time 
more  than  twice  the  amount  of  capital  actually  paid  in,  exclusive  of  depo- 
sites  ? 

Answer.  Our  branch  has  not. 

Question  13.  Is  there  now,  or  has  there  been  at  any  time,  a  Director 
of  your  Bank,  who  was  at  the  same  time  a  Director  of  another  Bank  ? 

Answer.  There  is  not  now,  and  never  has  been. 

Question  14.  What  is  the  compensation  allowed  the  President  of  the 
Mother  Bank  and  branches,  each? 

Answer.  To  the  President  of  our  branch  four  hundred  dollars. 

Question  15.  Has  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer  of  your  Bank,  or  its  branches,  engaged  in  any  other  business  whilst  an 
officer  of  the  Bank,  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surety,  or  otherwise?  .  t 

Answer.  Our  Cashier  is  engaged,  as  a  partner,  in  business,  but  the  busi¬ 
ness  is  under  the  management  of  the  other  partners,  and  does  not  require 
his  personal  attention.  Our  Second  Clerk  is  a  farmer,  and  was  such  when 
appointed.  Neither  the  Cashier,  or  either  of  the  Clerks,  is  indebted  to  this 
Bank  as  a  borrower,  edorser  or  security. 

Question  16.  Has  any  individual,  company,  or  corporation,  paid  in  any 
stock  otherwise  than  with  gold  and  silver? 

Question  17.  Has  any  stock  been  forfeited  on  which  part  payments  had 
been  made,  and  how  much? 

Question  18.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockolders,  persons,  companies,  or  corporations?  State  each  separately. 

Question  19.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  States?  if  yea,  how  much?  and  has  the  stock  been  voted? 

Answer.  For  answer  to  the  16th,  17th,  18th  and  19th  questions,  refer¬ 
ence  is  made  to  the  Mother  Bank. 

Question  20.  bias  the  Bank  made  any  loan  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  a  Bank  ?  if  yea,  how 
much  ? 

Answer.  None  in  our  branch. 

Question  21.  Has  the  Bank  held  any  real  estate  longer  than  five  years, 
(except  banking  houses,)  after  the  same  has  acquired,  and  possession  taken? 

Answer.  They  have  not. 
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Question  22.  What  amount  of  discounted  notes  have  you  that  has  lon¬ 
ger  than  four  months  to  run  ?  And  what  is  the  size  of  the  largest  and  small¬ 
est?  and  what  the  aggregate  of  the  whole? 

Answer.  We  have  none  such. 

Question  23.  Have  you  loaned  money  to  any  individual,  or  company, 
with  a  knowledge  the  same  was  to  be  used  in  dealing  in  foreign  stock,  or 
scrip,  at  a  large  discount  ? 

Answer.  We  have  not. 

Question  24.  Does  not  the  Bank  charge  a  higher  rate  of  Exchange  in 
the  purchase  of  Bills,  than  it  costs  them  to  procure  Eastern  Exchange  at 
the  point  the  Bill  is  payable  ?  and  then  do  they  not  sell  the  Exchange  for  a 
premium?  and  does  not  the  Bank,  in  that  way,  exact  a  greater  rate  of  in¬ 
terest  than  six  per  cent,  per  annum  ? 

Answer.  When  purchasing  Bills  we  do  not  know  what  it  will  cost  us 
to  procure  Eastern  Exchange,  except  at  one  point,  and  generally  we  realize 
more  than  six  per  cent,  per  annum. 

Question  25.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums?  those  engaged  in  trading  abroad  in  the  pro¬ 
ducts  of  the  country,  or  those  engaged  in  other  business  ? 

Answer.  Punctuality  in  payment  of  our  debts  depends  more  upon  the 
character  of  the  individual  than  the  size  of  the  debt,  but  those  who  trade 
abroad  pay  more  promptly  than  others. 

Question  26.  Do  you  not  charge  a  higher  rate  of  exchange  in  the 
months  of  September  and  October, than  any  other  month  in  the  year?  and 
why? 

Answer.  A  reference  to  our  fifth  answer  shows  that  we  do  not. 

Question  27.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
Exchange  ?  and  is  not  this  known  to  the  Directory  at  the  time  of  purchas¬ 
ing  the  Bills  ? 

Answer.  We  have  no  arrangement  except  at  one  point  on  which  we 
purchase  Bills. 

Question  2S.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  would  not  be  paid  at  maturity  ? 

Answer.  We  have  not. 

Question  29.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  discharge  of  debts,  or  on  deposit,  when  they  are  of  less  va¬ 
lue  than  Kentucky  Bank  notes? 

Answer.  We  do  not. 

Question  30.  Have  you  ever  loaned  money  to  persons,  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  at  usurious  interest? 

Answer.  We  have  not. 

Question  31.  Have  you  directly,  or  indirectly,  exchanged  the  paper  of 
your  Bank  for  silver,  at  a  rate  less  than  par? 

Answer.  We  have  bought  a  small  amount  of  specie,  at  a  premium,  since 
our  suspension. 

Question  32.  Do  you  refuse  discounts  in  consequence  of  the  note  be¬ 
ing  too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  dis¬ 
count? 

Answer.  We  discount  notes  as  low  as  fiftv  dollars. 

«/ 
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Question  33.  State  the  situation  of  your  Bank  at  the  last  monthly  re¬ 
port?  State  the  principal  Bank  and  branches  separately? 

Answer.  We  refer  to  the  Mother  Bank. 

Question  34.  Does  your  Bank  hold  any  of  the  bonds  of  the  State  of 
Kentucky  issued  in  the  year  1S40?  to  what  amount?  payable  in  what  time? 
and  how  obtained  ? 

Answer.  It  does  not. 

Question  35.  What  has  been  the  aggregate  expense  of  the  Bank  for  the 
year  1840,  and  what  the  aggregate  profit? 

Answer.  We  refer  to  the  Mother  Bank. 

Question  36.  Has  the  Bank  given  a  preference  to  the  note  or  Bill  of 
the  President  or  Directors  of  the  Bank,  or  the  citizens  of  the  city  or  town 
in  which  they  are  located,  over  a  citizen  of  the  county,  when  they  are 
equally  secure  in  their  loans  ? 

Answer.  It  has  not. 

Question  37.  Are  there  any  debts  due  by  Bill  or  note  which  are  lying 
over,  not  renewed,  or  the  interest  not  paid,  and  for  how  long?  on  which  suit 
is  not  brought?  or  is  it  a  rule  with  your  Bank  to  have  the  note  renewed,  or 
the  Bill  paid,  or  else  coerced  in  all  cases? 

Answer.  There  are  sixty  debts  due  by  Bill  and  note  lying  over,  the 
longest  of  which  was  due  on  the  24th  day  of  April,  1840,  We  have  no 
general  rule  on  the  subject  of  suing;  we  sue  with  reluctance,  and  only  in 
cases  where  we  find  an  indisposition  to  pay.  All  the  above  debts,  except 
seven,  have  become  due  since  our  last  suing  time,  and  most  of  them  within 
a  short  time. 

HUGH  I.  BRENT,  President 

THOMAS  KELLY,  Cashier. 

THOMAS  P.  SMITH,  Director. 

Paris ,  December  29,  1840. 

.  # 

Bourbon  County ,  ss : 

Before  me,  the  subscriber,  a  Justice  of  the  Peace  of  said  county,  per¬ 
sonally  appeared  the  above  named  Hugh  I.  Brent,  Thomas  Kelly,  and  Tho¬ 
mas  P.  Smith,  and  made  oath  that  the  foregoing  answers  are  true  to  the 
best  of  their  knowledge  and  belief.  Given  under  my  hand  this  29th  day  of 
December,  1840. 

E.  THURSTON. 
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BRANCH  OF  THE  NORTHERN  BANK,  AT  COVINGTON. 


Questions  propounded  by  the  joint  Committee  of  the  Legislature  of  Ken¬ 
tucky,  at  its  session,  December,  1840,  to  the  President  and  Directors  of 
the  Northern  Bank,  &c.,  and  answered  by  the  office  in  Covington. 


Question  1.  What  is  the  amount  loaned  the  Directors,  and  due  the  Bank 
from  them,  upon  accommodation  or  business  notes,  and  Bills  of  Exhange? 

Answer.  $44,403  17. 

Question  2.  What  is  the  amount  due  the  Bank  by  fifty  of  its  largest 
debtors  upon  notes  and  Bills  of  Exchange  ?  State  the  amount,  separately, 
due  by  each  from  1  to  50. 


Answer. 


Number. 

Dollars. 

Number. 

Dollars. 

Number.] 

Dollars. 

One, 

3.3,806  25 

Eighteen, 

3,850 

Thirty  five, 

2,625 

Two, 

14,486  91 

Nineteen, 

3,750 

Thirty  six, 

2,600 

Three, 

14,000 

Twenty, 

3,7  JO 

Thirty  seven, 

2,500 

Four, 

12,013  89 

Twenty  one, 

3,610 

Thirty  eight, 

2,500 

Five, 

10,920  50 

Twenty  two, 

3,555  50 

Thirty  nine, 

2,410 

Six, 

7,637  77 

Twenty  three, 

3,400 

Forty, 

2,350 

Seven, 

7,100 

Twenty  four, 

3,300 

Forty  one, 

2,300 

Eight, 

6,853  70 

Twenty  five, 

3,183  63 

Forty  two, 

2,154  64 

Nine, 

6,518 

Twenty  six, 

3,000 

Forty  three, 

2,000 

Ten, 

5,854 

Twenty  seven, 

2,950 

Forty  four, 

1,975  28 

Eleven, 

5,824  28 

Twenty  eight, 
Twenty  nine, 

2,917 

Forty  five. 

1,875 

Twelve, 

5,468  78 

2,900 

Forty  six, 

1,800 

Thirteen, 

5,175 

Thirty, 

2,855 

Forty  seven, 

1.800 

Fourteen, 

5,129  14 

Thirty  one, 

2,680  39 

Forty  eight, 

1,700 

Fifteen, 

4,352  71 

Thirty  two, 

2,675 

Forty  nine, 

1,625 

Sixteen, 

4,3i2 

Thirty  three. 

2,670 

Fifty, 

1,620 

Seventeen, 

4,040 

Thirty  four, 

2,628  78 

240,973  15 

Question  3.  What  is  the  amount  due  the  Bank  by  the  citizens  of  the 
city,  or  town,  in  which  the  Bank  is  situated?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located?  and  what  due  by  other 
counties? 

Answer.  The  debts  due  this  office,  upon  notes  discounted,  is 


From  the  citizens  of  Covington, 

Kenton  county, 
Campbell  do. 
Boone  do. 
City  of  Cincinnati 
Pendleton  countv. 


$40,370  17 
36.552  23 
58,301  57 
93,962  13 
18,306  41 
3,418  30 
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From  the  citizens  of  Grant  county,  ...  $4,016  08 

Harrison  do.  -  2,535  15 

Gallatin  do.  ...  2,865  00 

Carroll  do.  ...  2,524  64 

Lewis  and  Owen  counties,  -  -  1,050  00 


Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad,  what  doubtful?  State  the  amount  of  the  debts  of  each,  of  these  de¬ 
scriptions,  separately. 

Answer.  There  is  no  part  of  the  debt  due  this  institution  considered 
bad.  A  part  of  a  debt,  to  the  amount  of  $33,806  25,  may  be  considered 
doubtful,  but  we  are  not  able  to  say  how  much,  if  any. 

Question  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged  by 
the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  during 
each  month  for  1840?  and  the  rate  at  which  the  Bank  sold  Exchange  on 
different  points  during  the  same  time?  and  state  whether  there  was  a  differ¬ 
ence  between  the  rates  charged  by  the  Mother  Bank  and  the  Branches 
in  the  purchase  of  Bills,  payable  at  the  same  places,  and  having  the  same 
length  of  time  to  mature,  and  if  so,  why  was  it? 

Answer.  The  following  table  exhibits  the  rates  of  Exchange  charged 
by  this  office  upon  Bills  purchased  during  each  month  of  the  current  year, 
1840;  for  difference,  and  reason,  if  any,  we  refer  to  the  Mother  Bank. 


MONTHS. 

New  Orleans. 

Philadelphia  and 
Baltimore. 

Various  points  in 
Kentucky. 

Do.  in  Indiana. 

City  of  Cincinnati. 

Interior  of  Ohio. 

Lynchburg  and 
Richmond,  Va. 

Pittsburgh,  Penn. 

Wheeling,  Va. 

Washington, D.  C. 

Charleston,  S.  C. 

January, 

2 

par 

i 

1 

1 

1 

i 

1 

1 

February, 

2 

do 

do 

do 

i 

- 

do 

do 

do 

do 

March, 

2 

do 

do 

do 

do 

— 

do 

do 

2 

do 

April, 

2 

do 

do 

do 

do 

— 

do 

do 

do 

do 

May, 

2 

do 

do 

do 

do 

- 

do 

do 

do 

do 

June, 

2 

do 

do 

do 

do 

— 

do 

do 

do 

do 

July, 

2 

do 

do 

do 

do 

1 

do 

do 

do 

do 

August, 

2 

do 

do 

&al 

do 

1 

do 

— 

do 

- 

2 

September, 

2 

do 

do 

- 

do 

1 

— 

— 

do 

October, 

2 

do 

do 

— 

do 

— 

1 

— 

— 

— 

2 

November, 

2aU 

do 

do 

— 

do 

— 

1 

December, 

Hal 

do 

do 

— 

do 

— 

— 

1 

“ 

1 

The  premium  charged  upon  checks  sold,  during  the  same  time,  was — on 
Philadelphia,  in  the  months  of  January  and  February,  2  per  cent.;  March, 
21;  April,  May  and  June,  3;  July,  3  and  31  ;  August,  31;  September  and 
October,  3;  November,  21,  and  December,  21  and  31.  In  the  months  of 
June  and  July  we  had  funds  at  New  York,  which  we  sold  at  premium  of  7 
to  81  per  cent.  On  Pittsburgh,  and  Lynchburg,  collections  have  generally 
been  transferred  to  the  Girard  Bank,  Philadelphia,  at  a  cost  of  1  per  cent, 
discount.  The  office  has,  however,  sold,  in  a  few  instances,  checks  on  Pitts¬ 
burgh  at  a  premium  of  1  per  cent.  The  above  named  points  are  the  only 
ones  upon  which  a  premium  has  been  charged  for  checks  drawn  by  this 
office. 
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Question  6.  What  is  the  amount  of  deferred  debt,  if  any?  when  pay¬ 
able?  how  secured?  and  have  the  payments  been  made  in  pursuance  of  the 
original  agreement  with  the  Bank,  or  not? 

Answer.  $33,806  25,  i.  e .,  $6,074  13  due  May  4,  1839 — $6,417  69  due 
May  4,  1840— $6,761  25  due  May  4,  1841— $7,104  81  due  May  4,  1842— 
and  $7,448  37  due  May  4,  1843.  They  are  secured  by  the  personalty  of 
John  W.  Tibbatts,  and  John  King,  and  by  mortgage  on  the  Newport  Man¬ 
ufacturing  Company.  Payments  have  not  been  made  in  pursuance  of  the 
original  agreement  upon  the  two  first  now  due,  and  these  are  now  in  suit, 
and  included  in  the  suspended  debt. 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  of  Kentucky,  in  their  corporate  capacity?  State 
amount  of  each  separately,  and  how  same  is  secured,  and  what  amount  due 
by  other  corporations?  State  each  separately,  and  how  secured. 

Answer.  Nothing  is  due  to  this  office  from  any  city,  town,  or  corpo¬ 
ration. 

Question  8.  What  the  amount  of  dividends  declared  by  the  Northern 
Bank?  and  what  the  amount  declared  bv  each  of  the  branches,  each  year, 
since  the  commencement  of  the  Bank?  State  each  separately. 

Question  9.  What  the  amount  of  the  capital  of  the  Bank,  and  how 
much  paid  in?  What  amount  retained  by  the  Mother  Bank?  and  what 
amount  assigned  to  the  branches? 

Question  10.  What  is  the  amount  of  debt  due  by  the  Mother  Bank  to 
the  branches?  and  what  the  amount  due  by  the  branches  to  the  Mother 
Bank?  State  each  separately. 

Answer.  Reference  is  made  to  the  Mother  Bank  for  answers  to  ques¬ 
tions  8,  9  and  10. 

Question  11.  Has  the  Directory  of  your  Bank  regularly  counted  the  cash, 
and  examined  the  boncis  of  the  officers  as  required  by  your  charter? 

Answer.  They  have  regularly  counted  the  cash  once  a  month,  and 
quarterly  examined  the  security  to  the  bonds  of  their  officers. 

Question  12.  Has  the  Bank,  or  any  of  its  branches,  owed,  at  any  time, 
more  than  twice  the  amount  of  capital  actually  paid  in,  exclusive  of  depos¬ 
its? 

Answer.  This  branch  has  not. 

Question  13.  Is  there  now,  or  has  there  been,  at  any  time,  a  Director 
of  your  Bank  who  was,  at  the  same  time,  a  Director  of  another  Bank? 

Answer.  There  has  not. 

Question  14.  What  is  the  compensation  allowed  the  President  of  the 
Mother  Bank  and  branches,  each? 

Answer.  The  President  of  this  branch  is  allowed  $4(10  per  annum. 

Question  15.  Has  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer,  of  your  Bank  or  its  branches,  engaged  in  any  other  business  whilst  an 
officer  of  the  Bank?  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surity,  or  otherwise? 

Answer.  They  have  not,  with  the  exception  of  the  Clerk,  who  was  per¬ 
mitted  by  the  Mother  Bank,  in  1837,  to  wind  up  his  mercantile  business. 

Question  18.  Has  any  individual,  company,  or  corporation,  paid  in  any 
stock  otherwise  than  with  gold  and  silver? 

Question  17.  Has  any  stock  been  forfeited  on  which  part  payments  had  . 
been  made  ?  and  how'  much  ? 
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Question  18.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockholders,  persons,  companies,  or  corporations  ?  State  each  separately. 

Question  19.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  States?  if  yea,  how  much?  and  has  the  stock  been  voted? 

Answer.  Reference  is  made  to  the  Mother  Bank  for  answers  to  ques¬ 
tions  16,  17,  IS  and  19. 

Question  *20.  Has  the  Bank  made  any  loans  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  a  Bank?  if  yea,  how 
much  ? 

Answer.  It  has  not. 

Question  21.  Has  the  Bank  held  any  real  estate  longer  than  five  years, 
(except  banking  houses,)  after  the  same  was  originally  acquired,  and  posses¬ 
sion  taken  ? 

Answer.  It  has  not. 

Question  22.  What  amount  of  discounted  notes  have  you  that  has  lon¬ 
ger  than  four  months  to  run?  And  what  is  the  size  of  the  largest  and 
smallest?  and  what  the  aggregate  of  the  whole? 

Answer.  $25,068  76.  The  largest  is  $7,448  37 — the  smallest  is  $1,- 
877  16 — aggregate  as  above. 

Question  23.  Have  you  loaned  money  to  any  individual,  or  company, 
with  a  knowledge  the  same  was  to  be  used  In  dealing  in  foreign  stock,  or 
scrip,  at  a  large  discount? 

Answer.  W e  have  not. 

Question  24.  Does  not  the  Bank  charge  a  higher  rate  of  Exchange  in 
the  purchase  of  Bills,  than  it  costs  them  to  purchase  Eastern  Exchange  at 
the  point  the  Bill  is  payable?  and  then  do  they  not  sell  the  Exchange  i'or  a 
premium?  and  does  not  the  Bank,  in  that  way,  exact  a  greater  rate  of  in¬ 
terest  than  six  per  cent,  per  annum? 

Answer.  Owing  to  the  great  fluctuation  in  the  price  of  Eastern  Ex¬ 
change  at  the  points  upon  which  Bills  are  usually  purchased,  we  do  not  al¬ 
ways  know  at  what  rate  we  can  procure  remittances  for  our  Bills  when 
paid.  In  such  cases  we  charge  such  a  rate  ot  Exchange  as  we  think  will 
save  the  institution  from  loss  and  enable  us  to  procure  Eastern  funds  at  par; 
in  this,  however,  we  are  sometimes  disappointed.  Our  remittances  from 
New  Orleans,  the  principal  point  upon  which  Bills  are  purchased,  have  cost 
us  the  present  year  about  4  of  a  per  cent,  more  than  our  average  charge  for 
Exchange  on  that  point.  Our  Eastern  funds  we  dispose  of  at  the  current 
rate  of  premium,  and  in  this  way  the  Bank  does  realize  generally,  a  greater 
rate  of  interest  than  6  per  cent,  per  annum  on  its  Exchange  operations. 

Question  25.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums?  those  engaged  in  trading  abroad  products 
of  the  country,  or  those  engaged  in  other  business? 

Answer.  We  find  very  little  if  any  difference  in  the  punctuality  of  any 
particular  class  of  our  debtors.  Those  engaged  in  trading  abroad  and  man¬ 
ufacturing  at  home  are  the  most  punctual. 

Question  26.  Do  you  not  charge  a  higher  rate  of  Exchange  in  the 
months  of  September  and  October,  than  at  other  periods  of  the  year?  and 
why? 

Answer.  We  do  not. 

Question  27.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
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Exchange?  and  is  not  this  known  to  the  Directory  at  the  time  of  purcha¬ 
sing  the  Bills? 

Answer.  At  times  we  have  had  arrangements  beforehand  as  to  the 
charge  for  Exchange,  wrhich  is  of  course  made  known  to  the  Directors,  but 
generally  we  have  not,  and  have  to  risk  the  price. 

Question  28.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  would  not  be  paid  at  maturity? 

Answer.  We  have  not. 

Question  29.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  the  discharge  of  debts,  or  on  deposite,  when  they  are  of  less 
value  than  Kentucky  Bank  notes? 

Answer.  It  does  not. 

Question  30.  Have  you  ever  loaned  money  to  persons  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  at  usurious  interest? 

Answer.  We  have  not. 

Question  31.  Have  you  directly,  or  indirectly,  exchanged  ihe  paper  of 
your  Bank  for  silver  at  a  rate  less  than  par? 

Answer.  We  have  not. 

Question  32.  Do  you  refuse  discounts  in  consequence  of  the  note  being 
too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  discount? 

Answer.  We  have  generally  refused  to  discount  notes  for  less  than  $100, 
but  have  frequently  discounted  notes  for  a  less  amount,  and  renewed  notes 
for  $30  to  $50. 

Question  33.  State  the  situation  of  your  Bank  at  the  last  monthly  re¬ 
port?  State  the  Principal  Bank  and  Branches  separately. 


h 
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State  of  the  Office  of  Discount  and  Deposit  of  the  Northern  Bank  of  Kentucky ,  in  Covington ,  November  30,  1840. 
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277  debtors. 
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Question  34.  Does  your  Bank  hold  any  of  the  bonds  of  the  State  of 
Kentucky,  issued  in  the  year  1840?  To  what  amount?  payable  in  what 
time?  and  how  obtained? 

Answer.  It  does  not, 

V:  Question  35.  What  has  been  the  aggregate  expense  of  the  Bank  for  the 
year  1840  ?  and  what  the  aggregate  profit? 

Answer.  Aggregate  profits  to  1st  December,  including  five  months*  in¬ 
terest  on  State  bonds,  $27,834  17.  Aggregate  expenses  to  1st  December, 
$4,098  50. 

Question  36.  Has  the  Bank  given  a  preference  to  the  note  or  bill  of  the 
President  or  Directors  of  the  Bank,  or  the  citizens  of  the  city,  or  town  in 
which  they  are  located,  over  a  citizen  of  the  country  when  they  are  equal¬ 
ly  secure  in  their  loans  ? 

Answer.  It  has  given  a  preference  to  neither. 

Question  37.  Are  there  any  debts  due  by  Bill  or  note,  which  are  lying 
over,  not  renewed,  or  the  interest  not  paid?  and  for  how  long?  on 
which  suit  is  not  brought?  or  is  it  a  rule  with  your  Bank  to  have  the  note 
renewed,  or  the  Bill  paid,  or  else  coerced  in  all  cases? 

Answer.  The  amount  of  debts  due  the  office  on  notes  discounted,  which 
are  laying  over,  and  upon  which  the  interest  has  not  been  paid,  is  $30,780 
38,  exclusive  of  those  in  suit,  and  upon  Bills  of  Exchange  $1,507,  making 
in  the  aggregate  $32,287  38,  of  which  amount  $120  matured  in  July,  $360 
in  August,  $*5,914  91  in  September,  $2,710  14  in  October,  $11,714  31  in 
November,  and  $11,467  97  in  December,  to  20th  inst.  The  Directory,  in 
their  action  upon  notes  and  Bills  laying  over,  have  endeavored  to  exercise  a 
sound  discretion.  Their  rule  has  been  to  avoid  coercion  so  far  as  they  could 
without  jeopardizing  the  interests  of  the  institution. 

JOHN  B.  CASEY,  President . 

P.  S.  BUSH,  Cashier . 

December  24 th,  1850. 

Kenton  County ,  Kentucky ,  ss. 

I  do  hereby  certify  that  John  B.  Casey,  President,  and  P.  S.  Bush, 
Cashier,  of  the  office  of  Covington,  this  day  personally  appeared  before  me, 
the  undersigned,  a  Justice  of  the  Peace  in  and  for  said  county,  and  made 
oath  that  the  foregoing  statements,  answers,  &c*,  were  true  to  the  best  of 
their  knowledge  and  belief.  Given  under  my  hand,  this  24th  day  of  De¬ 
cember,  1840. 

HAMILTON  MARTIN,  /.  P. 
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BRANCH  OF  THE  NORTHERN  BANK,  AT  RICHMOND. 


Answers  of  the  Richmond  Branch  of  the  Northern  Bank  of  Kentucky,  to 

the  interrogatories  of  the  joint  Committee  of  the  Legislature  on  Banks. 

Question  1.  What  is  the  amount  loaned  the  Directors,  and  due  the 
Bank  from  them,  upon  accommodation  or  business  notes,  and  Bills  of  Ex¬ 
change? 

Answer.  The  amount  due  this  branch  by  the  President  and  Directors 
thereof,  upon  accommodation  and  business  notes,  is  $6,400.  They  owe  no¬ 
thing  upon  Bills  of  Exchange. 

Question  2.  What  is  the  amount  due  the  Bank  by  fifty  of  the  largest 
debtors  upon  notes  and  Bills  of  Exchange?  State  the  amount  due  by  each, 
separately,  from  one  to  fifty. 

Answer.  The  amount  due  this  branch  by  fifty  of  the  largest  debtors, 
on  notes,  is  $84,291  19;  and  by  fifty  of  the  largest  debtors  on  Bills  of  Ex 
change,  is  $5S,6S4  S6,  as  will  be  seen  by  the  following  tables. 

On  Notes. 


Number. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

6,743  90 

Eighteen, 

1,500  00 

Thirty  five, 

1,00  00 

Two, 

4,500  00 

Nineteen, 

1,500  00 

Thirty  six, 

950  00 

Three, 

4,000  00 

Twenty, 

1,500  00 

Thirty  seven, 

900  00 

Four, 

3,880  18 

Twenty  one, 

1,500  00 

Thirty  eight, 

900  00 

Five, 

3,800  00 

Twenty  two, 

1,479  57 

Thirty  nine, 

857  65 

Six, 

3,622  88 

Twenty  three, 

1,454  15 

Forty, 

803  45 

Seven, 

3,151  00 

Twenty  four, 

1,300  00 

Forty  one. 

800  00 

Eight, 

2,989  59 

Twenty  five, 
Twenty  six, 

1,300  00 

Forty  two, 

800  00 

Nine, 

2,0  68  75 

1,300  00 

Forty  three, 

800  00 

Ten, 

2,040  00 

Twenty  seven, 

1,265  75 

Forty  four, 

800  00 

Eleven, 

2,000  00 

Twenty  eight, 

1,258  19 

Forty  five, 

800  00 

T  welve, 

2,000  00 

Twenty  nine, 

1,250  00 

Forty  six, 

750  00 

Thirteen, 

1,904  00 

Thirty, 

1,225  00 

Forty  seven, 

738  13 

Fourteen, 

1.800  00 

Thirty  one, 

1,200  00 

Forty  eight, 

700  00 

Fifteen, 

1,700  00 

Thirty  two, 

1,000  00 

Forty  nine, 

700  00 

Sixteen, 

Seventeen, 

1,560  00 
1,500  00 

Thirty  three, 

Thirty  four, 

1,000  00 
1,000  00 

Fifty, 

700  00 

\ 
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On  Bills  of  Exchange. 


Number. 

Dollars. 

|  Number. 

Dollars. 

N  umber. 

Dollars. 

One, 

4,000 

Eighteen, 

1,120 

Thirty  five, 

650 

Two, 

3,554  86 

Nineteen, 

1,010 

Thirty  six. 

600 

Three, 

2,500 

Tvven  ty, 

1,000 

'Thirty  seven, 

600 

Four, 

2,000 

Twenty  one, 

1,000 

Thirty  eight, 

600 

Five, 

2,000 

Twenty  two, 

1,000 

Thirty  nine, 

600 

Six, 

2,000 

Twenty  three, 

1,000 

Forty, 

600 

Seven, 

2,000 

Twenty  four, 

1,000 

Forty  one, 

600 

Eight, 

2,000 

Twenty  five, 

1,000 

Forty  two, 

600 

Nine, 

2,000 

Twenty  six, 

1,000 

Forty  three, 

600 

Ten, 

2,000 

Twenty  seven, 

1,000 

Forty  four, 

600 

Eleven, 

2,000 

Twenty  eight, 

1,000 

Forty  five, 

500 

Twelve, 

1,500 

Twenty  nine, 

1,000 

Forty  six, 

500 

Thirteen, 

1,500 

Thirty, 

900 

Forty  seven, 

500 

Fourteen, 

1,200 

Thirty  one, 

750 

Forty  eight, 

500 

Fifteen, 

1,200 

'Thirty  two, 

700 

Forty  nine, 

500 

Sixteen, 

1,200 

Thirty  three, 

700 

Fifty, 

450 

Seventeen, 

1,150 

Thirty  four, 

700 

Question  3.  What  is  the  amount  clue  the  Bank  by  the  citizens  of  the 
city  or  town  in  which  the  Bank  is  situated  ?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located,  and  what  due  by  other 
counties  ? 

Answer.  The  amount  owing  to  this  branch,  on  discounted  notes,  is 


$118,270  30.  Of  this  amount  there  is  owing 

bv  the  citizens  of — 

V 

Richmond, 

* 

_  _ 

m 

• 

$16,694  84 

Madison  county, 

- 

- 

- 

- 

39,716  36 

Garrard 

do. 

- 

_  - 

- 

m 

19,832  59 

Lincoln 

do. 

- 

_ 

- 

- 

3,170  00 

Rockcastle 

do. 

- 

- 

'  - 

- 

3,035  92 

Laurel 

do. 

• 

- 

- 

- 

2,100  00 

Knox 

do. 

• 

- 

- 

- 

5,908  56 

Whitley 

do. 

- 

m  m 

- 

- 

2,372  54 

Clay 

do. 

- 

- 

- 

2,491  23 

JEstill 

do. 

- 

- 

- 

- 

10,494  47 

Clark 

do. 

- 

- 

- 

- 

3,567  98 

Montgomery  county, 

- 

- 

- 

m 

2,100  00 

Floyd 

do. 

- 

- 

- 

- 

1,265  77 

Perry 

do. 

- 

- 

- 

- 

268  45 

Jessamine 

do. 

- 

m  •« 

- 

- 

2,004  00 

Fayette 

do. 

- 

- 

m 

- 

1,021  15 

Bath 

do.  ~ 

- 

- 

mm 

- 

1,800  00 

Mercer 

do. 

• 

■■  m 

■■ 

• 

426  44 

Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad?  what  doubtful?  State  the  amount  of  the  debts  of  each  of  those  de¬ 
scriptions  separately. 

Answer.  There  are  no  debts  due  this  Bank  considered  bad,  and  not 
more  than  $1,200  doubtful. 


• 

Question  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged 
by  the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  dur¬ 
ing  each  month,  for  1S40?  and  the  rate  at  which  the  Bank  sold  Exchancre 

7  O 

on  different  points,  during  same  time?  and  state  whether  there  was  a  differ¬ 
ence  between  the  rates  charged  by  the  Mother  Bank,  and  the  branches, 
in  the  purchase  of  Bills,  payable  at  the  same  places,  and  having  the  same 
length  of  time  to  mature?  and  if  so,  whv  was  it? 

Answer.  This  branch  has  purchased  Exchange  on  the  following  points, 
only,  during  the  present  year,  viz:  New  Orleans,  Virginia,  South  Carolina, 
Louisville,  and  Covington.  The  rates  of  discount  charged,  besides  interest, 
were  as  follows:  On  New  Orleans  and  Virginia,  2  per  cent,  for  the  whole 
year ;  Louisville,  ^  per  cent,  for  the  whole  year;  Covington,  I  per  cent,  for 
the  whole  year ;  South  Carolina,  3  per  cent,  till  the  middle  of  August,  and 
since  that  time  2  per  cent, 

And  has  sold  Exchange  on  Philadelphia,  during  the  year,  at  the  following 
rates,  to-wit:  During  the  month  of  January,  1840,  14  per  cent,  premium  ; 
February,  March,  and  April,  2  per  cent,  premium;  May,  June,  July,  Au¬ 
gust,  September,  October,  and  November, 3  per  cent,  premium;  December, 
per  cent,  premium.  There  has  been  no  difference  between  the  rates 
charged  by  the  Mother  Bank  and  this  branch,  in  the  purchase  of  Bills  of 
Exchange,  payable  at  the  same  places,  and  having  the  same  time  to  mature, 
so  far  as  the  Committee  are  advised.  Indeed,  this  branch  has  endeavored  to 
regulate  its  rates  by  those  charged  by  the  Mother  Bank. 

Question  6.  What  is  the  amount  of  deferred  debt,  if  any?  when  paya¬ 
ble?  how  secured?  and  have  the  payments  been  made  in  pursuance  of  the 
original  agreements  with  the  Bank  or  not  ? 

Answer.  This  branch  has  no  deferred  debt. 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  of  Kentucky  in  their  corporate  capacity?  State 
amount  of  each  separately,  and  how  same  is  secured,  and  what  amount 
due  by  other  corporations?  State  each  separately,  and  how  secured. 

Answer.  There  is  nothing  due  this  branch  by  any  city,  town,  or  other 
corporation,  in  this  Commonwealth,  in  their  corporate  capacity. 

Question  8.  What  the  amount  of  Dividends  declared  by  the  Mother 
Bank,  and  what  the  amount  declared  by  each  of  the  branches,  each  year, 
since  the  commencement  of  the  Bank  ?  State  each  separately. 

Answer.  The  dividends  declared  by  this  branch,  since  it  commenced 
oneration,  has  been  as  follows: 

For  the  year  1836,  7.13  per  cent,  upon  the  capita]. 

For  the  year  1837,  7.10  per  cent,  upon  the  capital. 

For  the  year  1838,  6.72  per  cent,  upon  the  capital. 

For  the  year  1839,  8.60  per  cent,  upon  the  capital. 

For  the  year  1840,  it  will  be  about  8  per  cent. 

Question  9.  What  the  amount  of  the  capital  of  the  Bank,  and  how 
much  paid  in?  What  amount  retained  by  the  Mother  Bank,  and  what  amount 
assigned  to  the  branches  ? 

Answer.  The  capital  assigned  to,  and  employed  at,  this  branch,  is  now, 
$180,000. 

Question  10.  What  is  the  amount  of  the  debt  due  by  the  Mother  Bank 
to  the  branches,  and  what  the  amount  due  bv  the  branches  to  the  Mother 
Bank?  State  each  separately. 


Answer.  The  amount  due  from  the  Mother  Bank  to  this  branch  is 
$45,934  84. 

Question  11.  Has  the  Directors  of  your  Bank  regularly  counted  the 
cash,  and  examined  the  bonds  of  the  officers,  as  required  by  your  charter? 

Answer.  It  is  believed  that  the  requsitions  of  the  charter,  in  relation  to 
counting  the  cash  and  examining  the  officers  bonds,  have  been  regularly 
complied  with  by  the  Directors  of  this  branch. 

Question  12.  Has  the  Bank,  or  any  of  the  branches,  owed  at  any  time 
more  than  twice  the  amount  of  capital  actually  paid  in,  exclusive  of  depo- 
sites  ? 

Answer.  This  branch  has  at  no  time  owed  mors  than  twice  the  amount 
of  its  capital,  exclusive,  or  inclusive,  of  deposits. 

Question  13.  Is  there  now,  or  has  there  been  at  any  time,  a  Director 
of  your  Bank,  who  was  at  the  same  time  a  Director  of  another  Bank  ? 

Answer.  There  is  not  now,  nor  has  there  been  at  any  time,  a  Director 
of  this  Bank  who  was  at  the  same  time  a  Director  of  another  Bank. 

Question  14.  What  is  the  compensation  allowed  the  President  of  the 
Mother  Bank  and  branches,  each? 

Answer.  The  compensation  allowed  to  the  President  of  this  branch  is 
$400  per  annum. 

Question  15.  Plas  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer  of  your  Bank,  or  its  branches,  engaged  in  any  other  business  whilst  an 
officer  of  the  Bank,  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surety,  or  otherwise? 

Answer.  Neither  the  Cashier  nor  the  Clerk  of  this  branch  are  engaged 
in,  or  carrying  on,  any  other  business  than  that  of  the  Bank,  nor  are  they 
indebted  to  said  branch  as  borrower,  endorser,  surety,  or  otherwise. 

Question  16.  Has  any  individual,  company,  or  corporation,  paid  in  any 
stock  otherwise  than  with  gold  and  silver? 

Question  17.  Has  any  stock  been  forfeited  on  which  part  payments  had 
been  made,  and  how  much? 

Question  18.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockolders,  persons,  companies,  or  corporations?  State  each  separately. 

Question  19.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  States?  if  yea,  how  much?  and  has  the  stock  been  voted? 

Answer  to  the  16th,  17th,  ISth  and  19th  interrogatories.  The  under¬ 
signed  cannot  answer,  as  the  matters  to  which  they  relate  are  entirely  with¬ 
in  the  knowledge  and  control  of  the  Mother  Bank. 

Question  20.  Has  the  Bank  made  any  loan  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  a  Bank?  if  yea,  how 
much  ? 

Answer.  This  branch  has  never  made  a  loan  upon  the  pledge  of  stock, 
nor  received  any  stock  in  payment. 

Question  21.  Idas  the  Bank  held  any  real  estate  longer  than  five  years, 
(except  banking  houses,)  after  the  same  has  acquired,  and  possession  taken? 

Answer.  This  branch  has  never  owned  any  real  estate. 

Question  22.  What  amount  of  discounted  notes  have  you  that  has  lon¬ 
ger  than  four  months  to  run  ?  And  what  is  the  size  of  the  largest  and  small¬ 
est?  and  what  the  aggregate  of  the  whole? 

Answer.  This  branch  holds  no  note  that  has  longer  than  four  months  to 
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run.  The  largest  debt  due  is  $6,743  90;  the  smallest  is  $45  22,  and  the 
*  acrcrregate  debt  is  $118,270  30,  upon  notes. 

Question  23.  Have  you  loaned  money  to  any  individual,  or  company, 
with  a  knowledge  the  same  was  to  be  used  in  dealing  in  foreign  stock,  or 
scrip,  at  a  large  discount  ? 

Answer.  This  branch  has  never  loaned  money  to  any  individual,  or 
company,  with  a  knowledge  that  the  same  was  to  be  used  in  dealing  in 
foreign  stock  or  scrip,  at  a  discount. 

Question  24.  Does  not  the  Bank  charge  a  higher  rate  of  Exchange  in 
the  purchase  of  Bills,  than  it  costs  them  to  procure  Eastern  Exchange  at 
the  point  the  Bill  is  payable  ?  and  then  do  they  not  sell  the  Exchange  for  a 
premium?  and  does  not  the  Bank,  in  that  wray,  exact  a  greater  rate  of  in¬ 
terest  than  six  per  cent,  per  annum  ? 

Answer.  Whether  the  Bank  does,  or  can,  procure  Eastern  Exchange  for 
the  proceeds  of  Bills,  at  a  lower  rate  than  the  discount  charged  upon  the 
purchase  of  such  Bills,  depends  upon  what  may  be  the  current  rate  at  the 
time  the  bills  are  paid.  In  some  instances  this  Bank  has  received  remittan¬ 
ces  from  collecting  Banks  in  the  South  at  a  lower  rate  than  that  charged  in 
the  purchase  of  the  bills,  and  in  others  at  equally  as  high  a  rate.  The  pro¬ 
ceeds  of  Bills  paid  in  the  South  are  transferred  to  the  east,  and  checked  for 
at  a  premium  ;  but  whether,  in  the  whole  transaction,  the  Bank  realizes 
more,  or  even  as  much,  as  six  per  cent  per  annum,  on  the  original  invest¬ 
ment,  depends  upon  the  length  of  time  the  fund  lies  unproductive — first,  in 
the  collecting  Bank,  and,  secondly,  in  the  eastern  Bank  to  which  it  is  trans¬ 
ferred.  In  some  cases  the  Bank  may,  and  probably  does,  realize  upon  a  Bill 
transaction  something  more  than  six  per  cent,  per  annum  upon  the  original 
investment,  but  in  others  it  is  doubted  whether  the  Bank  realizes  as  much. 

Question  25.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums?  those  engaged  in  trading  abroad  in  the  pro¬ 
ducts  of  the  country,  or  those  engaged  in  other  business  ? 

Answer.  Those  persons  engaged  in  trading  abroad  in  the  products  of 
the  country  are  believed  to  be  the  most  punctual  class  of  debtors,  and,  in 
the  main,  those  owing  large  are  more  punctual  than  those  owing  small 
sums. 

Question  26.  Do  you  not  charge  a  higher  rate  of  exchange  in  the 
months  of  September  and  October,  than  any  other  month  in  the  year  ?  and 
why? 

Answer.  This  branch,  as  a  rule,  does  not  charge  a  higher  rate  of  Ex¬ 
change  in  the  months  of  September  and  October  than  at  other  periods  of 
the  year;  indeed,  during  those,  and  the  subsequent  months  of  the  present 
year,  the  rates  were  less  than  the  former  months. 

Question  27.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
Exchange  ?  and  is  not  this  known  to  the  Directory  at  the  time  of  purchas¬ 
ing  the  Bills  ? 

Answer.  All  arrangements  with  distant  Banks  on  the  subject  of  collec¬ 
tions  and  remittances  are  made  by  the  Mother  Bank,  and  it  is  believed  that 
no  other  arrangement  has,  of  late,  been  made,  than  that  we  are  to  risk  and 
receive  remittances  for  collections  at  the  current  rate  at  the  time. 

Question  28.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  would  not  be  paid  at  maturity  ? 
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Answer.  This  branch  has  not  purchased  Bills  of  Exchange  for  the  pre¬ 
mium,  knowing,  or  believing,  they  would  not  be  paid  at  maturity.  On  the 
contrary,  Bills  considered  entirely  good  have  been  rejected  in  consequence 
of  an  apprehension  that  they  would  not  be  paid  at  the  point  where  payable. 

Question  29.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  discharge  of  debts,  or  on  deposit,  when  they  are  of  less  va¬ 
lue  than  Kentucky  Bank  notes? 

Answer.  This  branch  does  not  directly,  or  indirectly,  receive  the  notes 
of  other  Banks,  in  payments  or  on  deposit,  which  are  of  less  value  than 
Kentucky  Bank  notes. 

Question  30.  Have  you  ever  loaned  money  to  persons,  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  at  usurious  interest? 

Answer.  This  branch  has  never  loaned  money  to  persons,  knowing  that 
the  same  was  to  be  re-loaned  at  usurious  interest. 

Question  31.  Have  you  directly,  or  indirectly,  exchanged  the  paper  of 
your  Bank  for  silver,  at  a  rate  less  than  par? 

Answer.  This  branch  has  never,  directly  or  indirectly,  exchanged  its  pa¬ 
per  for  silver  at  a  rate  less  than  par. 

Question  32.  Do  you  refuse  discounts  in  consequence  of  the  note  be¬ 
ing  too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  dis¬ 
count? 

Answer.  It  is  not  recollected  that  any  note  has  ever  been  offered  to 
this  Bank  for  discount  for  a  less  amount  than  $100,  except  one  for  $50, 
which  was  discounted.  As  a  rule,  we  prefer  not  to  discount  a  note  for 
less  than  $100. 

Question  33.  State  the  situation  of  your  Bank  at  the  last  monthly  re¬ 
port  ?  State  the  principal  Bank  and  Branches  separately. 

Answer.  The  situation  of  this  branch  at  the  last  monthly  report,  viz  : 
30th  November,  will  be  seen  by  the  following  table. 


MEANS. 


Bills  discounted, 

Bills  of  Exchange, 
Suspended  debt, 

State  bonds, 

Due  from  Banks, 
Contingent  expenses, 
Notes  of  other  Banks, 
Gold  and  silver, 


LIABILITIES. 


$117,176  63 
67,001  14 
6,447  32 
46,000  00 
39,406  16 
1,399  19 
26,483  00 
73,957  85 


Capital  stock, 

Due  to  other  Banks, 
Discounts  and  Premiums, 
Circulation, 

Deposites, 


$180,000  00 
806  70 
8,456  57 
157,429  00 
31,209  02 


$377,901  29 


$377,901  29 


Question  34.  Does  your  Bank  hold  any  of  the  bonds  of  the  State  of 
Kentucky,  issued  in  the  year  1840?  To  what  amount?  payable  in  what 
time  ?  and  how  obtained  ? 

Answer.  This  branch  does  not  hold  any  of  the  bonds  of  the  State  of 
Kentucky,  issued  in  1840. 

Question  35.  What  has  been  the  aggregate  expense  of  the  Bank  for 
the  year  1840?  and  what  the  aggregate  profit? 
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Answer.  The  aggregate  expense  of  this  Branch  for  the  year  1840,  to 
date,  is  $2,913  07.  And  the  aggregate  profit  is  $17,318  96,  to  date. 

Question  36.  Has  the  Bank  given  a  preference  to  the  note  or  bill  of  the 
President  or  Directors  of  the  Bank,  or  to  the  citizens  of  the  city  or  town  in 
which  they  are  located,  over  a  citizen  of  the  country,  when  they  are  equal¬ 
ly  secure  in  their  loans? 

Answer.  This  Bank  has  not  given  any  preference  to  the  note  or  Bill  of 
a  Director,  or  to  the  citizens  of  the  town,  over  citizens  of  the  country, 
where  the  debts  are  equally  secure,  and  the  parties  equally  prompt. 

Question  37.  Are  there  any  debts  due  by  Bill  or  note,  which  are  lying 
over,  not  renewed?  or  the  interest  not  paid?  and  for  how  long?  on  which 
suit  is  not  brought?  or  is  it  a  rule  with  your  Bank  to  have  the  note  renew¬ 
ed,  or  the  Bill  paid,  or  else  coerced  in  all  cases? 

Answer.  There  are  some  debts  due  this  branch  by  note,  none  by  Bill, 
which  are  lying  over,  and  on  which  the  interest  has  not  been  paid,  nor  suit 
brought,  though  not  numerous,  nor  for  a  large  amount.  It  is  a  rule  of  this 
Bank  to  have  all  notes  and  Bills  paid  or  renewed  when  due;  and  in  case  of 
failure,  to  resort  to  coercive  measures  in  due  time. 

All  which  is  respectfully  submitted  by 

DANIEL  BRECK,  President , 

E.  S.  SHACKELFORD,  Cashier. 

December  24,  1840. 

State  of  Kentucky, 

Madison  County,  Set. 

This  day  personally  appeared  before  the  undersigned,  a  Justice  of  the 
Peace  for  the  county  aforesaid,  Daniel  Breck,  President,  and  E.  S.  Shackel¬ 
ford,  Cashier,  of  the  Branch  of  the  Northern  Bank  of  Kentucky,  at  Rich¬ 
mond,  and  severally  made  oath  that  the  foregoing  responses  are  true  to  the 
best  of  their  knowledge  and  belief.  Given  under  my  hand,  this  28th  De¬ 
cember,  1840. 

CHAS.  D.  FOX,  j.  p.  m.  c. 
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BANK  OF  KENTUCKY  AND  BRANCHES. 


BANK  OF  KENTUCKY,  AT  LOUISVILLE. 


Answers  to  Questions  propounded  by  the  Joint  Committee  of  the  Legisla¬ 
ture  on  Banks  to  the  President  and  Directors  of  the  Bank  of  Kentucky, 
to-wit: 

Question  1.  What  is  the  amount  loaned  to  the  Directors,  and  due  the 
Bank  from  them,  upon  accommodation  or  business  notes,  and  upon  Bills  of 
Exchange? 

Answer.  The  President  and  Directors  of  this  Bank  owe  the  aggregate 
sum  of  $27,585  on  accommodation  and  business  notes  discounted  by  this 
Bank;  and  they  owe  nothing  to  this  Bank  as  the  payers  on  Bills  of  Ex¬ 
change.  Eight  out  of  the  eleven  Directors  are  engaged  in  manufacturing 
and  mercantile  business,  and  the  firms  of  which  they  are  members  (consist¬ 
ing  of  twenty  five  persons)  owe  the  aggregate  sum  of  $58,185  on  accom¬ 
modation  and  business  notes  discounted  by  the  Bank — and  owe  nothing  as 
the  acceptors  of  Bills  of  Exchange. — See  answer  to  2d  additional  question. 

Question  2.  What  is  jhe  amount  due  the  Bank,  by  50  of  the  largest 
debtors  upon  notes  and  Bills  of  Exchange  ?  State  the  amount  due  by  each, 
separately,  from  1  to  50. 

Answer.  The  aggregate  sum  owing  by  50  of  the  largest  debtors  to  this 
Bank,  as  payers  of  accommodation  and  business  notes,  is  $448,711;  and  the 
aggregate  amount  owing  by  50  of  the  largest  debtors  of  this  Bank,  as  pay¬ 
ers  of  Bills  of  Exchange,  is  $345,815  48,  and  none  of  the  50  debtors  on 
notes  are  included  in  the  list  of  debtors  as  payers  of  Bills  of  Exchange. 
The  tables  annexed,  exhibit  the  debtors  on  each  line  from  1  to  50. 
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Statements  of  accounts  due  by  fifty  of  the  largest  debtors  to  the  Bank  of 
Kentucky  on  the  discount  line ,  exclusive  of  deferred  debt. 


N  umber. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

20,799 

Eighteen, 

9,400 

Thirty  five, 

7,180 

Two, 

18,500 

Nineteen, 

9,168 

Thirty  six, 

7,062 

Thiee, 

15,660 

Twenty, 

9,035 

Thirty  seven, 

7,000 

Four, 

14,250 

Twenty  one, 

8,915 

Thirty  eight. 

6,657 

Five, 

13,345 

Twenty  two, 

8,900 

Thirty  nine, 

6,509 

Six, 

13,014 

Twenty  three, 

8,800 

Forty, 

6,462 

Seven, 

12,971 

Twenty  four, 

8,773 

Forty  one, 

6,290 

Eight, 

11,458 

Twenty  five, 

8,460 

Forty  two, 

6,279 

Nine, 

10,600 

Twenty  six, 

8,000 

Forty  three, 

6,276 

Ten, 

10,251 

Twenty  seven, 

8,000 

Forty  four, 

5,765 

Eleven, 

10,213 

Twenty  eight, 

7,980 

Forty  five. 

5,760 

Twelve, 

10,200 

Twenty  nine, 

7,820 

Forty  six, 

5,737 

Thirteen, 

10,185 

Thirty, 

7,530 

Forty  seven, 

5,510 

Fourteen, 

9,845 

Thirty  one, 

7,415 

Forty  eight, 

5,494 

Fifteen, 

9,795 

Thirty  two, 

7,385 

Forty  nine, 

5,421 

Sixteen, 

9,472 

Thirty  three, r 

7,255 

Fifty, 

5,300 

Seventeen, 

9,415 

Thirty  four, 

7,200 

448,711 

List  of  payers  on  Bills  purchased  by  the  Bank  of  Kentucky ,  from  1  to  50, 

being  fifty  of  the  largest  payers. 


Number. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

71,095  89* 

Eighteen, 

5,280  04 

Thirty  five, 

3,000  00 

Two, 3 

21,500  00 

Nineteen, 

5,246  92 

Thirty  six, 

3,000  00 

Three, 

16,015  00 

Twenty, 

5,081  95 

Thirty  seven, 

2,909  96 

Four, 

15,862  00 

Twenty  one, 

4,661  61 

Thirty  eight, 

2,849  76 

Five, 

13,816  00 

Twenty  two, 

4,548  54 

Thirty  nine, 

2,719  67 

Six, 

12,000  00 

Twenty  three, 

4,312  99 

Forty, 

2,617  84 

Seven, 

10,694  41 

Twenty  four, 

4,252  47 

Forty  one, 

2,549  24 

Eight, 

1  ,4  0  00 

Twenty  five, 

4,121  95 

Forty  two, 

2,500  00 

Nine, 

9,9  ; 6  9 

Twenty  six, 

4,067  31 

Forty  three, 

2,300  00 

Ten, 

8,936  56 

Twenty  seven, 

4,000  00 

Forty  four, 

2,300  00 

Eleven, 

8,718  00 

Twenty  eight, 

3,700  00 

Forty  five, 

2,274  74 

Twelve, 

7,767  85 

Twenty  nine, 

3,543  75 

Forty  six, 

2,232  67 

Thirteen, 

7,052  10 

Thirty, 

3,500  00 

Forty  seven, 

2,185  95 

Fourteen, 

6,000  00 

Thirty  one, 

3,317  76 

Forty  eight, 

2,144  91 

Fifteen, 

5,500  00 

Thirty  two, 

3,  79  15 

Forty  nine, 

2,141  00 

Sixteen, 

5,320  36 

Thirty  three, 

3,257  49 

Fifty, 

2,123  79 

Seventeen, 

5,300  00 

Thirty  four, 

3,168  94 

345,2 '5  48 

*This  account  has  arisen  by  the  purchase  of  Bills  of  Exchange  drawn  upon  a  distant  respectable 
commission  house,  upon  consignments  of  the  products  of  the  country  shipped  to  soul  lern  merchants^ 
and  the  Bills,  so  purchased,  have  come  from  different  counties  of  the  State,  and  upon  which  we 
have  twenty  seven  respectable  houses  as  drawers,  endorsers,  and  discounters;  and  the  same  may  be 
said  as  applicable  to  the  other  Bill  accounts  presented. 
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Suspended  Debt  on  Notes  Discounted. 

A  list  of  notes  discounted  by  the  Bank  of  Kentucky,  and  which  are  now  in 

suit,  from  No.  1  to  60,  1st  December,  1840. 


Number. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

620 

Twenty  two, 

560 

Forty  three, 

Forty  four, 

535  50 

Two, 

300 

Twenty  three, 

250 

178  50 

Three, 

5,950 

Twenty  four, 

319 

Forty  five, 

360 

Four, 

5,950 

Twenty  five, 

4,000 

Forty  six, 

360 

Five, 

5,950 

Twenty  six, 

1,000 

Forty  seven, 

240 

Six, 

]  ,800 

Twenty  seven, 

2,000 

Forty  eight, 

240 

Seven, 

1,800 

Twenty  eight, 

7,178  38 

Forty  nine, 

120 

Eight, 

5,041 

Twenty  nine, 

800 

Fifty, 

120 

Nine, 

609  28 

Thirty,  ' 

490 

Fifty  one, 

1,534 

Ten, 

1,200 

Thirty  one, 

290 

Fifty  two, 

4,000 

Eleven,  \ 

2,930  15 

Thirty  two, 

1,965 

Fifty  three, 

4,000 

Twelve, 

3,920  15 

Thirty  three, 

2,100 

Fifty  four, 

4,000 

Thirteen, 

5,000 

Thirty  four, 

1,400 

Fifty  five, 

939 

Fourteen, 

4,697  12 

Thirty  five, 

128 

Fifty  six, 

640 

Fifteen, 

4,000 

Thirty  six, 

764  97 

Fifty  seven. 

425 

Sixteen, 

1,055  07 

Thirty  seven, 

725  78 

Fifty  eight, 

3,710  14 

Seventeen, 

1,000 

Thirty  eight, 

208 

Fifty  nine, 

500 

Eighteen, 

1,500 

Thirty  nine, 

1,000 

Sixty, 

135 

Nineteen, 

2,000 

Forty, 

357 

Sixty  one. 

324 

Twenty, 

2,110 

Forty  one. 

357 

Sixty  two, 

2,542  23 

Twenty  one, 

3,240 

Forty  two, 

178  50 

Suspended  Debt  on  Bills  of  Exchange. 

A  list  of  Bills  of  Exchange  bought  by  the  Bank  of  Kentucky  and  which  are 
now  in  suit  from  No.  1  to  No.  23,  1st  December,  1840. 


Number. 

Dollars. 

Number, 

Dollars. 

Number. 

Dollars. 

One, 

2,500  00 

Nine, 

1,200  49 

Seventeen, 

3,253  00 

Two, 

2,500  00 

Ten, 

300  00 

Eighteen, 

2,771  85 

Three, 

2,550  00 

Eleven, 

1,500  00 

Nineteen, 

548  44 

Four, 

1,100  00 

Twelve, 

2,000  00 

Twenty, 

707  35 

Five, 

500  00 

Thirteen, 

2,000  00 

Twenty  one, 

1,524  60 

Six, 

1,666  17 

Fourteen, 

1,500  00 

Twenty  two, 

1,306  14 

Seven, 

Eight, 

1,750  00 
500  00 

Fifteen, 

Sixteen, 

2,000  00 
1,420  50 

Twenty  three, 

359  75 

60 


Deferred  Debt. 

A  list  of  deferred  debt  of  the  Bank  of  Kentucky,  including  notes  not  due, 
notes  due  and  lying  over,  and  notes  now  in  suit,  from  No.  1  to  No.  44, 
1st  December,  1840. 


Number. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

194 

Sixteen, 

5,950 

Thirty  one, 

1,500 

Two, 

6,481 

Seventeen, 

5,950 

Thirty  two, 

2,000 

Three, 

197 

Eighteen, 

1,800 

Thirty  three, 

2,110 

Four, 

40,000 

Nineteen, 

357 

Thirty  four, 

3,240 

Five, 

22,729 

Twenty, 

357 

Thirty  five, 

4,000 

Six, 

5,346 

Twenty  one, 

178 

Thirty  six, 

4,000 

Seven, 

26,514 

Twenty  two, 

178 

Thirty  seven, 

4,000 

Eight, 

31,729 

Twenty  three, 

535 

Thirty  eight, 

360 

Nine, 

6,481 

Twenty  four, 

2,930 

Thirty  nine, 

360 

Ten, 

6,481 

Twenty  five, 

3,920 

Forty, 

240 

Eleven, 

395 

Twenty  six, 

5,000 

Forty  one, 

240 

Twelve, 

4,037 

Twenty  seven, 

4,697 

Forty  two, 

120 

Thirteen, 

6,232 

Twenty  eight, 

4,000 

Forty  three, 

120 

Fourteen, 

21,455 

Twenty  nine, 

1,055 

Forty  four, 

3,710 

Fifteen, 

5,950 

Thirty, 

1,000 

Question  3.  What  is  the  amount  due  the  Bank  by  the  citizens  of  the 
city,  or  town,  in  which  the  Bank  is  situated  ?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located  1  and  what  due  by  other 
counties  respectively? 

Answer.  The  citizens  of  Louisville  are  indebted  to  this  Bank  on  accom¬ 
modation  and  business  notes,  discounted  by  the  Bank,  in  the  sum  of  $934,- 
025 ;  and  the  citizens  of  the  county  of  Jefferson,  outside  of  Louisville,  are 
indebted  in  the  sum  of  $65,616;  and  other  counties  as  follows,  to-wit : 


The  county  of — 
Nelson, 

Hardin, 

Bullitt, 

Mead, 

Spencer,  - 

Henry, 

Woodford, 

Breckinridge, 

Shelby, 

Daviess, 

Oldham, 

Washington, 

Henderson, 

McCracken, 

Scott, 

Carroll, 

Gallatin, 

Hart, 

Fayette, 

Out  of  the  State, 


$12,139 

3,064 

830 

5,321 

2,815 

7,536 

20,569 

8,849 

7,170 

710 

3,050 

1,200 

2,626 

6,300 

1,200 

496 

350 

120 

3,111 

24,791 


$11,2247 
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Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad?  what  doubtful?  State  the  amount  of  the  debts  of  each  of  these  de¬ 
scriptions  seperately. 

Answer.  We  consider  we  have  made  losses  from  bad  debts,  and  ac¬ 
counts  with  Banks,  to  the  sum  of  $29,939;  and  that  of  our  debt  in  suit, 
and  our  deferred  debt,  and  debt  past  due,  the  sum  of  $33,000  may  be  con¬ 
sidered  doubtful. 

Question.  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged 
by  the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  during 
each  month  for  the  year  1840?  and  the  rate  at  which  the  Bank  sold  Exchange 
on  different  points,  during  each  month,  for  the  same  time?  and  State  wheth¬ 
er  there  was  any  difference  between  the  rates  charged  by  the  Mother  Bank 
and  the  branches  in  the  purchase  of  Bills  payable  at  the  same  place,  and 
having  the  same  length  of  time  to  mature,  and  if  there  is  a  difference,  why 
is  it  ? 

Answer. 


Rate  of  Exchange  charged  by  the  Bank  of  Kentucky  on  checks ,  sold  during 

each  month,  for  the  year  1840. 


1S40. 

January. 

February. 

March. 

April. 

May. 

J  une. 

July. 

August. 

September. 

October. 

November. 

December. 

New  York, 

• 

• 

8 

8 

8 

7 

7 

6k 

5k 

4k 

4k 

Philadelphia, 

• 

• 

— 

— 

2k 

3 

3 

3 

3 

4 

3k 

2k 

2k 

2 

Baltimore, 

• 

• 

— 

— 

2 

2k 

— 

— 

— 

3 

4 

4 

3k 

3k 

Brandies,  . 

•  ’ 

• 

• 

k 

k 

1  1 

k 

k 

k 

k 

k 

k 

k 

k 

k 

Rate  of  Exchange  charged  by  the  Bank  of  Kentucky,  for  each  month,  in 

the  year  1840,  on  Bills  purchased. 


1840 

January. 

February. 

,  March. 

April. 

May. 

June. 

July. 

August. 

September. 

October. 

November. 

December. 

Branches  Bank  of  Kentucky, 

1 

k 

k 

k 

k 

k 

k 

k 

k 

k 

k 

k 

New  Albany,  la., 

1 

1  . 

I 

1 

k 

k 

k 

k 

k 

k 

k 

k 

Madison,  la., 

1 

1 

1 

1 

k 

k 

k 

k 

k 

k 

k 

k 

Evansville,  la., 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

Terre  Haute,  la.,  • 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

Vincennes,  la.,  • 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

Germantown,  III., 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

Lawrenceburg,  la., 

1 

1 

1 

1 

1 

1 

1 

1 

I 

1 

1 

1 

St.  Louis,  •  • 

3 

2k 

2k 

2k 

2k 

2  k 

2k 

2k 

2k 

2k 

2k 

2k 

Cincinnati,  • 

1 

1 

l 

l 

k 

k 

k 

k 

k 

k 

k 

k 

Wheeling, 

1 

k 

k 

k 

k 

k 

k 

k 

k 

k 

k 

k 

Pittsburgh, 

1 

k 

k 

k 

k 

k 

k 

k 

k 

k 

k 

k 

East  of  the  mountains. 

New  Orleans,  30  days, 

30  to  60  days, 

par 

k 

par 

k 

k 

k 

k 

k 

k 

k 

k 

k 

k 

k 

1 

k 

k 

k 

k 

k 

k 

k 

k 

k 

k 

k 

60  to  90  days, 

lk 

1 

1 

1 

I 

1 

1 

1 

1 

1 

1 

1 

90  to  120  days, 

2 

1 

1 

1 

1 

1 

I 

1 

1 

1 

1 

1 
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The  foregoing  tables  exhibit  the  rate  at  which  the  Bank  sold  Exchange  on 
the  different  points,  during  each  month  of  the  present  year;  also  the  rates 
of  Exchange  charged  on  the  several  points  (during  the  same  period)  on 
which  Exchange  has  been  purchased.  The  object  of  this  Bank  has  been  to 
preserve  as  much  uniformity  as  practicable  in  the  rates  charged  by  it  and 
the  Branches  in  the  purchase  of  Bills  drawn  at  the  same  time,  and  on  the 
same  points;  for  which  purpose  the  branches  have  been  advised,  from  time 
to  time,  of  the  rates  charged  by  this  Bank.  The  branch  boards,  however, 
have  generally  been  permitted  to  regulate  as  well  the  rate  of  purchase  as 
sale  of  Exchange,  relying  on  their  judgment  and  discretion  as  Bankers. 
Whatever  difference  between  the  Bank  and  branches  there  may  have  been 
in  the  rates  charged  on  Exchange  purchased,  may  be  seen  by  comparing  the 
monthly  reports  of  the  principal  Bank  with  the  branches  furnished  to  the 
Committee. 

Question  6.  What  is  the  amount  of  deferred  debt?  when  is  it  payable? 
how  secured?  by  mortgage  or  personal  security?  how  much  of  it  has  been 
paid  since  last  report  to  the  Committee  of  the  Legislature?  have  the  pay¬ 
ments  upon  said  debts  been  made  in  pursuance  of  the  original  agreement 
with  the  Bank,  or  not? 

Answer.  The  present  amount  of  the  deferred  debt,  is  $248,128,  of 
which  $173,181  is  past  due,  and  $74,947  the  residue,  will  be  due  at  various 
times  according  to  the  time  given  by  the  Bank,  and  $69,857  of  the  part  past 
due,  is  in  suit,  and  the  residue  the  Bank  has  promises  of  speedy  adjustment, 
or  satisfactory  arrangement;  and  of  the  deferred  debt,  not  due  and  past  due, 
$110,394  is  secured  by  mortgage  on  real  estate,  and  $137,734  on  personal 
security  and  mortgage.  In  1837  the  Bank  was  compelled  to  give  a  longer 
time,  than  the  usual  time  the  Bank  discounts,  to  some  of  her  customers,  and 
this  was  the  debt  called  the  deferred  debt,  to  which  the  Bank  has  been  com¬ 
pelled,  from  time  to  time,  to  make  additions,  and  to  that  debt  the  sum 

of  $ -  has  been  added,  and  the  sum  of  $44,148  has  been  paid  since 

the  last  report.  This  does  not  include  the  debt  for  property  sold  on  time, 
nor  notes  having  a  longer  time  than  four  months  to  run,  which  were  taken 
in  payment  of  doubtful  debts — part  of  the  debt  now  reported  as  deferred 
debt,  existed  at  the  date  of  our  last  report,  but  was  omitted  under  a  different 
view  of  the  subject? 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  in  their  corporate  capacity?  State  amount  of  each 
separately,  and  how  same  is  secured?  whether  by  mortgage  on  real  or 
personal  security,  or  by  personal  security  ?  and  what  amount  due  by  other 
corporations?  State  each  separately,  and  how  secured. 

Answer. 

The  Bank  of  Kentucky  has  loaned  to  the  city  of  Louisville,  on  bonds  bear¬ 
ing  an  interest  of  6  per  cent.,  and  redeemable  in  30  years,  $200,000  00 
To  the  city  of  Louisville,  on  the  discount  line,  with  the  corpo¬ 
rate  seal  of  the  city,  balance,  -  4,000  00 

To  the  Franklin  and  Marine  Insurance  Company,  on  personal 

security,  -------  8,000  00 

To  the  Firemans’  Insurance  Company,  with  the  corporate  seal,  8,000  00 
To  the  Gas  and  Water  Company,  with  the  corporate  seal,  -  20,799  00 


Amount  carried  forward, 


-  $240,799  00 
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Amount  brought  forward,  -  $240,799  00 

To  the  Louisville  Manufacturing  Company,  on  personal  security,  5,481  00 
To  the  Lexington  and  Ohio  Railroad  Company,  on  personal 

security,  balance,  ------  8,800  00 

To  the  Bardstown  and  Louisville  Turnpike  Company,  on  per¬ 
sonal  security,  balance,  -----  3,000  00 

To  the  Louisville  Turnpike  Company,  on  personal  security, 

balance,  -  -  -  -  v  -  -  600  00 


$258,680  00 


Fifteen  thousand  dollars  of  the  debt  due  by  the  Gas  and  Water  Compa¬ 
ny,  is  a  balance  for  real  estate  sold  them,  which  was  originally  purchased  by 
the  Bank  of  Kentucky  for  a  banking-house,  and  afterwards  sold  to  the  Gas 
and  Water  Company,  for  the  same  purpose? 

Question  8.  What  the  amount  of  Dividends  declared  by  the  Mother 
Bank,  and  what  the  amount  declared  by  each  of  the  branches,  each  year, 
since  the  commencement  of  the  Bank  ?  State  each  separately. 

Question  9.  What  is  the  amount  of  the  capital  of  the  said  Bank,  re¬ 
tained  in  the  Mother  Bank,  and  what  the  amount  assigned  to  each  of  the 
branches  ? 

Answer.  The  accompanying  table,  marked  A,  exhibits  the  amount  of 
each  dividend  declared  by  the  Bank  of  Kentucky  since  its  establishment. 
The  branches  declare  no  dividends.  The  accompanying  table,  marked  B, 
exhibits  the  capital  alloted  to  the  principal  Bank,  and  each  of  the  branches, 
and  the  net  profits  reported  by  each,  at  the  several  dividend  days,  since  their 
establishment.  The  charges  against  the  principal  Bank  which  have  reduced 
its  net  profits,  is  the  annual  bonus  or  tax,  of  fifty  cents,  to  the  State,  and  the 
charge  for  plates,  engraving,  paper,  &c.,  and  the  expenses  incidental  to  the 
superintendence  of  the  branches,  and  other  extraordinary  charges ;  more¬ 
over,  the  full  dividend  to  the  State  on  her  one  million  of  State  bonds,  which 
only  bear  an  interest  of  5  per  cent,  has  tended  to  reduce  the  general  divi¬ 
dend. 

A. 


A  statement  of  the  amount  and  rate  of  each  dividend ,  since  the  establish¬ 
ment  of  the  Bank . 


Date  of  Dividend, 

Amount. 

Rate. 

Capjtal, 

January,  1836,  ..... 

$87,500  00 

3i 

$2,495,705  00 

July,  1836,  ..... 

124,196  00 

4 

3,067,935  42 

January,  1837,  ..... 

148,805  05 

4 

3,667,331  42 

July,  1837,  ..... 

144,165  93 

3  i 

4,255,825  38 

January,  1838,  ..... 

185,347  84 

4 

4,597,410  76 

July,  ls38,  ..... 

163,591  54 

3i 

4,642,608  60 

January,  1839,  •  •  «  » 

211,500  00 

4 1 

4,679,404  00 

July,  1839,  .  «  • 

188,000  00 

4 

4,698,305  00 

• 

1,253,106  36 
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B. 

A  table  exhibiting  the  capital  allotted  to  the  principal  Bank  and  each  of  the 
Branches ,  and  the  net  profits  reported  by  each ,  at  the  several  dividend 
days ,  since  their  establishment. 


PRINCIPAL  BANK,  AT  LOUISVILLE. 


Capital. 

Dividend  days. 

Profits. 

1,228,705  00 

1st  January,  1836,  ..... 

41,608  90 

1,826,935  42 

1st  July,  1836,  ..... 

55,005  63 

2,007,331  42 

1st  January,  1837,  ..... 

65,193  12 

2,455,825  38 

1st  July,  1837,  ..... 

64,600  56 

2,447,410  76 

1st  January,  1838,  ..... 

76,790  17 

2,492,608  60 

1st  July,  1838,  ..... 

75,457  07 

2,479,404  00 

1st  January,  1839,  ..... 

98,015  25 

2,498,305  00 

1st  J  uly,  1838,  ..... 

93,304  12 

2,499,305  00 

1st  January,  1840,  ..... 

76,893  40 

2,499,275  00 

1st  July  1840,  ..... 

52,163  92 

, 

699,032  14 

BRANCH  AT  FRANKFORT. 


Capital. 

Dividend  days. 

Profits. 

326,000  00 

1st  January,  1836,  ..... 

1st  July,  1836,  ..... 

14,907  06 

300,000  00 

15,960  83 

300,000  00 

1st  January,  1837,  ..... 

20,335  76 

300,000  00 

1st  July,  1837,  ..... 

16,336  10 

300,000  00 

1st  January,  1838,  ..... 

21,355  99 

300,000  00 

1st  July,  1838,  ..... 

14,098  40 

300,000  00 

1st  January,  1839,  •  .  . 

21,379  20 

300,000  00 

1st  J  uly  1839,  ..... 

17,362  22 

300,000  00 

1st  January,  1840,  ..... 

15,567  03 

300,000  00 

1st  July,  1840,  ..... 

19,964  89 

177,267  48 

BRANCH  AT  LEXINGTON. 


Capital. 

Dividend  days. 

Profits. 

380,000  00 

1st  January,  1836, 

16,314  86 

380,000  00 

1st  July,  1836,  •  •  •  •  «  • 

22,832  12 

585,000  00 

1st  January,  1837,  ..... 

30,732  58 

650,000  00 

1st  July,  1837,  ..... 

25,119  30 

650,000  00 

1st  January,  1838,  •  .  .  . 

44,159  12 

650,000  00 

1st  July,  1838, 

25,283  86 

650,000  00 

1st  January,  1839, 

39,048  62 

650,000  00 

1st  July,  1839,  ..... 

27,537  35 

650,000  00 

1st  January,  1840,  ..... 

29,938  13 

650,000  00 

1st  July,  1840,  ..... 

26,307  18 

287,273  12 
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B^— Continued. 


BRANCH  AT  MAYSVILEE. 


Capital. 

Dividend  days. 

Profits. 

271,000  00 

1st  January,  1836,  ..... 

10,190  22 

271,000  00 

1st  July,  1836,  *  .  .  . 

14,765  74 

450,000  00 

1st  January,  1837,  ..... 

16,327  47 

500,000  00 

1st  July,  1837,  ..... 

20,126  63 

550,000  00 

1st  January,  1838,  ..... 

24,299  19 

550,000  00 

1st  July,  1838,  ..... 

24,109  65 

550,000  00 

1st  January,  1839,  .  ..  .  . 

27,210  70 

550,000  00 

1st  July,  1839,  ..... 

22,255  34 

550,000  00 

1st  Januury,  1840,  ..... 

19,706  28 

550,000  00 

1st  July,  1840,  ..... 

19,618  89 

198,610  11 

BRANCH  AT  GREENSBURG. 


Capital 

Dividend  days. 

Profits. 

100,000  00 

1st  January,  1836,  ..... 

1,136  02 

100,000  00 

1st  July,  1836,  ..... 

5*355  67 

100,000  00 

1st  January,  1837,  ..... 

4,744  32 

100,000  00 

1st  July,  1837,  ..... 

5,566  66 

125,000  00 

1st  January,  1838*  ..... 

5,723  77 

125,000  00 

1st  July,  1838,  ..... 

6,080  20 

125,000  00 

1st  January,  1839,  ..... 

4,014  33 

125,000  00 

1st  July,  1839,  ..... 

4,230  79 

125,000  00 

1st  January,  1840*  ..... 

2,703  81 

125,000  00 

1st  July,  1840,  ..... 

2,751  38 

42,306  95 

BRANCH  AT  BOWLINGGREEN. 


Capital. 

Dividend  days. 

Profits. 

90,000  00 

1st  January,  1836,  .  .  •  .  t 

175  47 

90,000  00 

1st  July,  1836,  ..... 

3,043  67 

90,000  00 

1st  January,  1837,  •  *  .  *  * 

3*703  95 

100,000  00 

1st  July,  1837,  .  ,  .... 

5,289  74 

125,000  00 

1st  January,  1838*  •*'  .... 

4,621  81 

125,000  00 

1st  July,  1838*  .  .  ... 

5,847  92 

175,000  00 

1st  January,  1839*  ..... 

5,736  06 

175,000  00 

1st  July,  1839,  .  .  .  • 

7,294  29 

175,000  00 

1st  January,  1840,  ..... 

5,875  02 

175,000  00 

1st  July,  1840,  ..... 

5,500  80 

47,088  73 

9 
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B — Continued. 


BRANCH  AT  HOPKINSVILLE. 


Capital. 

Dividend  days. 

Profits. 

100,000  00 

1st  January,  1836,  ..... 

3,167  47 

100,000  00 

1st  July,  1836,  ..... 

7,232  34 

135,000  00 

1st  January,  1837,  ..... 

7,767  85 

150,000  00 

1st  July,  1837,  ..... 

7,126  94 

250,000  00 

1st  January,  1838,  ..... 

7,581  75 

250,000  00 

1st  July,  1838,  ..... 

7,243  86 

250,000  00 

1st  January,  1839,  ..... 

8,510  10 

250,000  00 

1st  July,  1939,  ..... 

8,410  15 

250,000  00 

1st  January,  1840,  ..... 

7,757  17 

250,000  00 

1st  July,  1840,  ..... 

6,946  45 

71,744  08 

9 

BRANCH  AT  DANVILLE. 


Capital. 

Dividend  days. 

Profits. 

150,000  00 

1st  January,  1838,  ..... 

816  04 

150,000  00 

1st  J uly,  1838,  ..... 

5,470  58 

150,000  00 

1st  January,  1839,  ..... 

7,585  74 

150,000  00 

1st  July,  1839,  ..... 

7.605  74 

150,000  00 

1st  January,  1840,  ..... 

9,500  00 

150,000  00 

1st  July,  1840,  .  .  . 

6,860  70 

37,838  80 

Question  10.  What  are  the  amounts  due  by  the  Mother  Bank  to 
the  branches?  or  what  the  amount  due  by  the  branches  to  the  Mother 
Bank?  State  each  separately. 


Answer.  The  present  amounts 
branches  are  as  follows,  to- wit : 

To  the  Frankfort  branch,  - 
To  the  Lexington  branch,  - 
To  the  Maysville  branch, 

To  the  Greensburgh  branch, 

To  the  Hopkinsville  branch, 

To  the  Bowlinggreen  branch, 

Due  by  the  Danville  branch, 


due  from  the  principal  Bank  to  the 


-  $22,626  82 

-  40,151  26 

-  10,710  99 

6,433  96 
8,113  98 
2,210  81 


$90,247  82 
-  13,577  65 


$76,670  17 


67 


Question  11.  Does  the  Mother  Bank  retain  the  bonds  of  the  State  for 
the  one  million  of  its  stock  ?  and  do  the  Directors  consider  it  a  fund  or  cap¬ 
ital  upon  which  to  base  banking  operations  ? 

Answer.  The  Bank  still  retains  the  one  million  of  State  bonds,  taken 
for  the  one  million  of  State  stock,  and  have  not  loaned  or  based  a  circula¬ 
tion  upon  the  faith  of  it,  and  do  not  consider  it  a  fund  upon  which  to  base 
banking  operations ;  but  have  held  and  considered  it  as  a  general  security 
for  the  entire  business  of  the  Bank  and  branches. 

Question  12.  Has  the  Bank  had  an  opportunity  of  selling  the  bonds  of 
the  State,  at  par,  since  they  were  placed  in  their  hands  ?  and,  if  so,  why 
were  they  not  sold  and  the  money  divided  among  the  branches,  to  the  ex¬ 
tent  that  the  branches  would  be  entitled  to  the  same? 

Answer.  When  the  Bank  first  went  into  operation,  and  whilst  the 
stockholders  were  paying  up  the  installments  on  their  stock,  it  was  thought 
that  capital  was  flowing  into  the  State  as  fast  as  it  could  be  profitably  used, 
and  no  attempt  was  made  to  sell  the  State  bonds.  After  the  stock  was 
nearly  paid  up,  the  Bank  has  not  had  an  opportunity  to  sell  the  bonds  at  par, 
as  required  by  the  charter,  although  repeated  efforts  have  been  made  to  ef¬ 
fect  a  sale. 

Question  13.  Have  the  Directors  of  your  Bank  regularly  counted  the  cash, 
and  examined  the  bonds  of  the  officers  as  required  by  your  charter?  and,  if 
not,  why  was  it  omitted? 

Answer.  The  Directors  of  this  Bank  have  uniformly  counted  the  cash, 
and  examined  the  bonds  of  the  officers,  at  the  different  periods  required  by 
the  charter ;  and  have,  in  all  cases,  required  other  and  further  security  on 
the  bonds  of  the  officers,  when  deemed  necessary. 

Question  14.  Has  your  Bank,  or  any  of  its  branches,  owed,  at  any  one 
time,  more  than  twice  the  amount  of  capital  actually  paid  in,  exclusive  of 
deposits  ? 

Answer.  Neither  this  Bank,  or  any  of  its  branches,  have  owed  at  any 
one  time  more  than  twice  the  amount  of  its  capital  actually  paid  in,  exclu¬ 
sive  of  deposits. 

Question  15.  Is  there  now,  or  has  there  been,  at  any  one  time,  a  Direct¬ 
or  of  your  Bank  who  was,  at  the  same  time,  a  Director  of  another  Bank? 

Answer.  No. 

Question  16.  What  is  the  compensation  allowed  to  the  President  of  the 
Mother  Bank  and  branches,  each? 

Answer. 


The  compensation  to  the  President  of  the  Mother  Bank,  is  $2,000  00 
To  the  President  of  the  Lexington  branch,  -  400  00 

To  the  President  of  the  Frankfort  branch,  -  300  00 

To  the  President  of  the  Maysville  branch,  -  300  00 

To  the  President  of  the  Danville  branch,  -  200  00 

To  the  President  of  the  Greensburgh  branch,  -  200  00 

To  the  President  of  the  Bowlinggreen  branch,  -  200  00 

To  the  President  of  the  Plopkinsville  branch,  -  300  00 


Question  17.  Has  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer,  of  your  Bank  or  its  branches,  engaged  in  any  other  business  whilst  an 
officer  of  the  Bank?  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surity,  or  otherwise? 
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Answer.  Neither  the  Cashier,  Teller,  or  any  Clerk,  or  other  subordinate 
officer  of  this  Bank,  has  engaged  in  any  other  business,  whilst  an  officer  of 
the  Bank,  except  the  Cashier,  who  was  permitted  by  the  Board  to  attend 
to  the  collection  of  a  remnant  of  debt  due  the  Bank  of  the  United  States, 
in  this  place;  nor  have  either  of  said  officers  been  indebted  to  the  Bank  as 
borrowers,  endorsers,  sureties,  or  otherwise. 

Question  18.  Has  any  individual,  company,  or  corporation,  paid  in  any 
stock  otherwise  than  with  gold  and  silver? 

Answer.  The  stockholders  paid  in  gold  and  silver,  or  in  notes  of  specie 
paying  Banks,  which  were  considered  and  taken  at  the  time  as  equivalent 
to  gold  and  silver. 

Question  19.  Has  any  stock  been  forfeited  on  which  part  payment  was 
made? 

Answer.  None. 

Question  20.  What  amount  of  stock  is  held  by  this  State  in  the  Bank? 
and  what  would  have  been  the  amount  of  dividends  declared  by  the  Bank 
(without  regard  to  the  Levis  fraud)  had  she  declared  a  dividend  at  the  expi¬ 
ration  of  the  two  last  half  years? 

Answer.  The  State  holds  one  million  of  the  stock  of  this  Bank,  paid  for 
in  State  bonds,  and  $700, 000  paid  on  the  second  million  of  State  stock  ori¬ 
ginally  subscribed.  The  net  profits  on  the  1st  of  January,  1840,  was 
$167,940  87,  and  the  net  profits  from  the  1st  of  January,  1840,  to  1st  July, 
1840,  was  $140,114  21,  which  would  have  made  a  dividend  of  three  and 
one-half  per  cent,  on  the  1st  of  January,  1840,  and  three  per  cent,  on  the 
1st  July,  1840,  if  nothing  had  been  carried  to  the  account  of  profit  and  loss, 
on  account  of  bad  debts  and  losses. 

Question  21.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockholders,  persons,  companies,  or  corporations  ?  State  each  separately. 

Answer.  This  Bank  cannot  state  what  amount  of  stock  is  held  by  ten 
of  the  largest  stockholders,  and  will  not  be  able  to  state  it  until  the  genuine 
stock  is  separated  from  the  fraudulent  issue  made  by  the  Cashier  of  the 
Schuylkill  Bank,  which  separation  is  being  made. 

Question  22.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  States?  if  yea,  how  much?  and  has  the  said  stock  been  voted? 

Answer.  We  have  no  knowledge  that  any  stock  of  this  Bank  is  held  by 
foreigners. 

Question  23.  Has  the  Bank  made  any  loans  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  the  Bank?  if  yea,  how 
much? 

Answer.  No. 

Question  24.  Has  the  Bank  held  any  real  estate  longer  than  five  years, 
(except  banking  houses,)  after  the  same  was  fully  acquired,  and  possession 
taken  ? 

Answer.  No. 

Question  25.  What  amount  of  discounted  notes  have  you  that  has  lon¬ 
ger  than  four  months  to  run?  And  what  is  the  size  of  the  largest  and 
smallest?  and  what  the  aggregate  of  the  whole? 

Answer.  This  Bank,  in  its  regular  business,  discounts  no  notes  having 
longer  than  four  months  to  mature,  and  no  notes  less  than  $100.  The 
whole  amount  of  notes  under  discount,  including  those  in  suit,  and  past  due, 
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is  $1,281,680  85.  In  securing  debts  due  to  this  Bank,  notes  have  been  ta¬ 
ken  at  longer  periods,  and  are  stated  in  the  answer  about  deferred  debts. 

Question  26.  Have  you  loaned  money  to  any  individual,  or  company, 
with  a  knowledge  the  same  was  to  be  used  in  dealing  iS  foreign  stock,  or 
scrip,  at  a  large  discount? 

Answer.  No. 

Question  27.  Does  not  the  Bank  charge  a  higher  rate  of  Exchange  in 
the  purchase  of  Bills,  than  it  costs  them  to  procure  Eastern  Exchange  at 
the  point  the  Bill  is  payable?  and  then  do  they  not  sell  the  Exchange  for  a 
premium? 

Answer.  The  Bank  in  purchasing  Bills  of  Exchange  always  intend  to 
charge  something  more  than  it  will  cost  to  purchase  Bills  on  more  favorable 
points  ;  and  they  always  expect  to  get,  and  generally  do  get,  a  premium 
for  their  Exchange  on  favorable  points — the  premium  is  charged  to  cover 
the  risk  of  collection,  and  the  interest  on  the  money  before  it  can  be  re-in¬ 
vested  in  Exchange  on  favorable  points,  and  re-drawn  for.  The  Exchange 
fluctuates  between  different  places,  and  the  dealer  in  Exchange,  purchasing 
Bills  payable  at  distant  points,  risks  the  fluctuations. 

Question  28.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums?  those  engaged  in  trading  abroad  in  products 
of  the  country,  or  in  other  business? 

Answer.  The  books  of  this  Bank  furnish  no  satisfactory  evidence  for  or 
against  the  smaller  or  larger  customers  of  the  Bank,  or  for  or  against  the 
dealers  in  the  produce  of  the  country,  or  those  engaged  in  other  business. 
There  is  a  greater  amount  of  deferred  debt  with  the  larger  customers  of  the 
Bank,  and  a  greater  number  of  suits  against  the  smaller  customers  of  the 
Bank ;  and  the  principal  part  of  the  deferred  debt  of  this  Bank  has  arisen 
with  the  dealers  in  the  produce  of  the  country. 

Question  29.  Do  you  not  charge  a  higher  rate  of  Exchange  in  the 
months  of  September  and  October,  than  at  other  periods  of  the  year?  and 
why? 

Answer.  This  Bank  has  not  charged  a  higher  rate  of  Exchange  in  the 
months  of  September  and  October,  than  at  other  periods  of  the  year,  when 
drawn  on  the  same  points,  and  having  the  same  time  to  mature. 

Question  30.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
Exchange?  and  is  not  this  known  to  you  at  the  time  of  purchase? 

Answer.  There  is  no  arrangement  between  this  Bank,  and  distant  Banks, 
to  invest  the  proceeds  of  Bills  purchased  by  this  Bank,  and  payable  at  dis¬ 
tant  Banks,  at  a  certain  rate  of  Exchange,  known  to  this  Bank  before  the 
Bills  are  purchased,  but  this  Bank  would  promptly  make  such  an  arrange¬ 
ment,  could  it  do  so  advantageously. 

Question  31.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  would  not  be  paid  at  maturity? 

Answer.  This  Bank  has  never  purchased  Bills  of  Exchange  which  it 
was  known,  or  believed  at  the  time  of  purchase,  would  not  be  paid  at  ma¬ 
turity. 

Question  32.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  the  discharge  of  debts,  or  on  deposite,  when  they  are  of  less 
value  than  Kentucky  Bank  notes? 

Answer.  This  Bank  does  not  directly,  or  indirectly,  receive  the  notes 
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of  other  Banks  in  discharge  of  debts,  or  on  deposit,  when  they  are  of  less 
value  than  Kentucky  Bank  notes  to  this  Bank — not  feeling  at  liberty  to  pur¬ 
chase  the  notes  under  par  of  Kentucky  Bank  notes.  When  the  Banks  in 
this  city  refuse  to  “take  the  notes  of  any  Bank,  in  payment  or  on  deposit, 
such  refusal  has  the  effect  to  place  such  notes  at  a  discount,  and  when  they 
take  them  in  payment,  or  on  deposit,  to  place  them  at  par  with  Kentucky 
Bank  notes. 

Question  33.  Have  you  ever  loaned  money  to  persons  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  at  usurious  interest? 

Answer.  This  Bank  has  not  loaned  money  with  a  knowledge  or  belief 
that  it  was  intended  to  be  loaned  at  usurious  interest. 

Question  34.  Have  you  directly,  or  indirectly,  exchanged  the  paper  of 
your  Bank  for  silver  at  a  rate  less  than  par? 

Answer.  This  Bank  has  not  exchanged  its  paper,  for  specie,  at  a  rate 
less  than  par;  but  it  has  obtained  specie  in  the  sale  of  Exchange. 

Question  35.  Do  you  refuse  discounts  in  consequence  of  the  note  being 
too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  discount? 

Answer.  This  Bank  discounts  no  note  for  less  than  $100. 

Question  36.  State  the  situation  of  your  Bank  at  the  last  monthly  re¬ 
port?  State  the  Principal  Bank  and  Branches  separately. 
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Question  37.  Please  state  what  knowledge  you  have  of  the  amount  of 
effects  of  the  Schuylkill  Bank,  attached  by  the  Bank  of  Kentucky,  in  Penn¬ 
sylvania,  or  elsewhere?  Are  there  more  suits  than  one  against  that  Bank; 
or  that  Bank  and  its  debtors,  or  those  who  have  its  effects? 

Answer.  From  the  best  information  this  Bank  has  been  able  to  obtain, 
the  effects  of  the  Schuylkill  Bank  are  thought  to  be  worth  $800,000,  and 
there  is  an  attachment  in  the  name  of  the  Bank  of  Kentucky,  in  Pennsyl¬ 
vania,  against  the  effects  of  the  Schuylkill  Bank;  and  there  is  an  attach¬ 
ment  in  New  Jersey,  in  the  name  of  the  Bank  of  Kentucky,  against  some 
stock  thought  to  belong  to  the  Schuylkill  Bank,  worth  about  $10,000;  there 
are  no  other  suits  or  attachments  in  the  name  of  the  Bank  of  Kentucky, 
against  the  Schuylkill  Bank,  or  those  having  the  effects  of  that  Bank. 

Question  38,  Does  the  Bank  of  Kentucky  hold  any  of  the  bonds  of 
the  State  of  Kentucky  issued  in  the  year  1840?  to  what  amount?  payable 
in  what  time  ?  and  how  obtained  ? 

Answer.  The  Bank  of  Kentucky  holds  $180,000  of  bonds  issued  by  the 
State  of  Kentucky  in  the  year  1840,  bearing  6  per  cent,  interest,  payable 
semi-annually,  in  the  City  of  New  York,  and  principal  redeemable  in  thirty 

years  from  the - -  of  November,  1840.  They  were  obtained  in  payment 

of  that  amount  of  money  loaned  to  the  State,  in  the  year  1839,  by  this 
Bank,  for  purposes  of  internal  improvement,  and  which  debt  this  Bank 
could  not  otherwise  obtain. 

Question  39.  What  has  been  the  aggregate  expense  of  the  Bank  for 
the  year  1840?  and  what  the  aggregate  profit? 

Answer.  The  aggregate  expenses  of  the  Bank  of  Kentucky  and  branch¬ 
es,  for  the  six  months  ending  the  1st  July,  1840,  (including  the  extra  ex¬ 
penses  arising  out  of  the  Levis  fraud,  and  the  tax  or  bonus  to  the  State  of 
$23,496  37)  was  $35,824  83,  and  the  aggregate  net  profits  for  the  same 
time  was  $140,114  21 ;  and  if  the  residue  of  the  month  of  December  shall 
be  as  profitable  as  the  part  that  has  passed,  you  may  estimate  the  aggregate 
net  expenses,  of  the  Bank  and  branches,  for  the  six  months  ending  1st  Jan¬ 
uary,  1841,  at  $30,000,  and  the  aggregate  net  profits  at  $203,144  74. 

Question  40.  Has  the  Bank  given  a  preference  to  the  note  or  Bill  of 
the  President  and  Directors  of  the  Bank,  or  the  citizens  of  the  city  or  town 
in  which  they  are  located,  over  a  citizen  of  the  country,  when  they  are 
equally  secure  in  their  discounts  ? 

Answer.  This  Bank  feels  it  a  duty  to  give  a  preference  to  the  notes  of 
its  good  and  regular  customers,  over  the  notes  of  those  who  only  offer  occa¬ 
sionally,  without  regard  to  their  residence,  or  their  being,  or  not  being,  Di¬ 
rectors,  when  the  Bank  has  not  the  means  of  accommodating  all,  and  the 
account  of  the  person  offering  is  not  too  large;  but  this  Bank,  when  it  has 
the  funds,  always  gives  a  favorable  consideration  to  country  notes,  when 
they  believe  the  payers  will  be  punctual. 

Question  41.  Are  there  any  debts  due  by  Bill  or  note  which  are  lying 
over,  and  not  renewed,  or  the  interest  paid,  and  for  how  long?  upon  which  suit 
is  not  brought  ?  or  is  it  a  rule  with  your  Bank  to  have  the  note  renewed,  or 
the  Bill  paid,  or  else  coerced  in  all  cases? 

Answer.  This  Bank  has  a  standing  rule  by  which  all  notes  and  Bills  not 
paid  and  lying  over,  are  brought  before  the  Board,  on  Tuesday  of  each 
week,  and  such  order  is  taken  for  suit,  or  for  additional  security,  or  for  ar¬ 
rangement,  as  will  best  promote  the  interests  of  the  Bank ;  and  sometimes 
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the  interest  is  paid  on  notes  that  are  passed  due,  and  sometimes  the  interest 
is  suffered  to  accumulate  until  payment  or  satisfactory  arrangement  can  be 
made,  but  no  one  is  entitled  to  farther  bank  credit,  or  accommodation,  whilst 
a  note  or  Bill,  on  which  he  is  bound,  as  drawer,  endorser,  or  payer,  is  lying 
over. 


Additional  Questions  propounded  by  the  Committee  on  Banks  to  the  Bank 

of  Kentucky. 


Question  1.  State  the  length  of  time  the  Bills  of  Exchange  due  the 
principal  Bank  have  to  run  before  they  mature,  or  are  payable?  and  state 
the  places  at  which  they  are  payable?  What  amount  are  payable  out  of 
the  State?  What  amount  are  payable  in  the  State?  what  amount  in  New 
Orleans?  what  amount  are  payable  in  Louisville?  If  the  Mother  Bank  has 
the  power  so  to  do,  answer  the  same  question  in  reference  to  the  Bills  due  the 
branches  ? 

Answer.  The  whole  of  our  Bills  of  Exchange  will  mature  within  the 
ensuing  five  months,  and  some  of  the  Bills  are  daily  falling  due  and  being 
paid,  and  Bills  will  be  falling  due  almost  every  day  until  the  whole  will  ma¬ 
ture ;  the  larger  portion  will  mature  in  the  months  of  January,  February, 
and  March.  The  annexed  list  shows  the  places  and  amounts  : 


At  New  Orleans, 

At  Philadelphia,  - 

At  New  York,  - 

At  Baltimore,  - 

At  Richmond,  - 

At  Pittsburgh,  - 

At  Wheeling,  - 

At  Cincinnati,  - 

At  different  points  in  Indiana, 

At  Shawneetown,  Illinois, 

At  different  points  in  Kentucky, 
At  Louisville,  none. 

At  St.  Louis, 


- 

-  $298,155 

59 

- 

34,612 

00 

- 

1,080 

00 

m 

5,496 

92 

- 

1,500 

00 

m 

4,325 

97 

m 

1,410 

00 

m 

46,155 

78 

m 

34,562 

58 

- 

5,098 

79 

- 

79,077 

18 

\  " 

4,740 

14 

$516,214 

95 

The  following  table  exhibits  the  Bills  of  Exchange  held  by  the  branches 
of  this  Bank,  and  where  payable.  The  Bills  held  by  the  branches  mature 
in  the  same  way,  and  about  the  same  time,  as  the  Bills  held  by  this  Bank. 


Bills  of  Exchange  held  by  the  branches  of  the  Bank  of  Kentucky ,  matur¬ 
ing  and  payable  at  the  different  points  stated  below ,  as  collected  from  the 
latest  returns  received  from  them. 

Payable  in  New  Orleans,  -----  $760,102  86 

Philadelphia,  -----  24,484  94 

New  York,  -  1,500  00 


Amount  carried  forward,  - 


$786,087  SO 
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Amount  brought  forward, 

Payable  in  Baltimore, 

Richmond,  Virginia, 
Charleston,  and  Columbia,  S.  C. 
Augusta,  Georgia, 

Washington  city, 

Mobile, 

Cincinnati, 

Pittsburgh, 

St.  Louis, 

Indiana, 

Kentucky, 


-  $786,087  80 

2,500  00 
78,874  00 

-  154,559  45 

1,700  00 
624  00 
1,350  00 
9,200  1 1 
500  00 
6,373  94 
536  01 
•  300,198  50 


$1,342,503  81 


Question  2.  State  the  amount  due  the  principal  Bank  by  notes,  and  by 
Bills  of  Exchange,  in  which  the  President  and  Directors  are  interested,  and 
which  have  been  discounted  by  the  Bank,  and  the  money  drawn  and  receiv¬ 
ed  by  the  President  or  Directors,  the  said  President  and  Directors  being 
liable  for  said  debts? 

Answer.  The  President  and  Directors,  individually,  are  not  liable  to  this 
Bank  as  the  discounters  of  Bills  of  Exchange.  This  Bank  now  holds  no  Bills 
discounted  by  any  of  them.  The  firms  of  which  the  President  and  Direct¬ 
ors  are  members  are  liable  to  this  Bank  in  the  sum  of  $73,201  24,  as  the 
discounters  of  Bills  of  Exchange.  A  large  portion  of  the  export  business 
of  the  country,  and  of  the  sale  of  the  imports  of  the  country,  is  carried  on 
through  the  medium  of  Bills  of  Exchange.  The  merchant  at  Louisville, 
for  instance,  selling  the  bale  rope  and  bagging  of  the  manufacturer  in  the 
interior,  or  other  produce,  consigned,  or  in  which  the  merchants  deal,  takes 
the  acceptance  of  the  southern  merchant  or  planter  to  whom  he  sells,  and 
discounts  those  Bills  with  the  various  Banks,  or  he  ships  to  his  merchant  at 
New  Orleans,  or  elsewhere,  and  draws  on  the  faith  of  the  shipment,  and 
discounts  the  Bills  with  the  Banks.  And  the  merchants  sell  their  merchan¬ 
dise,  groceries,  &c,,  to  the  interior  merchants  and  take  their  acceptances  on 
time,  which  they  discount  at  the  Banks.  The  payers  of  those  Bills  hnve 
the  produce  and  merchandise  on  hand,  on  the  credit  and  faith  of  which  the 
Bills  are  drawn,  and  the  Banks  have  the  capital  and  credit  of  the  acceptor-; 
the  Banks  also  have  the  guarantee  of  the  drawer  of  the  Bill,  and  ot  the  en¬ 
dorsers  and  discounters  of  the  Bills,  as  security  for  their  ultimate  payment. 
This  Bank  discounts  no  Bills  without  two  good  names  within  this  country, 
and  do  not  discout  Bills  without  confidence  in  the  acceptors.  A  great  deal 
of  the  money  drawn  by  the  discounters  of  Bills  of  Exchange  is  for  those 
whose  bale  rope  and  bagging  and  merchandise  is  sold,  and  the  sales  of  which 
are  guarantied  by  the  commission  merchant. 

Question  3.  State  whether  your  answer  to  the  second  question  is  pro¬ 
perly  understood,  when  we  understand  you  to  say  that  none  of  the  fifty 
highest  debtors  due  on  the  Bill  line,  are  the  same  debtors  as  those  of  the  fifty 
highest  debtors  due  on  accommodation  and  business  notes  line,  given  in  the 
tables?  Now  state  which  and  how  much  of  the  fifty  highest  debts,  due  by 
Bills,  was  discounted  by  the  Bank,  and  the  money  drawn  or  received  by  the 
same  individuals  who  are  accommodated  in  the  list  of  the  fifty  highest  debt- 
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ors  due  by  accommodation  and  business  notes,  or  by  associations  or  firms  of 
individuals  of  which  they  form  a  part. 

Answer.  We  have  stated  that  none  of  the  fifty  persons  indebted  on  ac¬ 
commodation  and  business  notes  discounted  by  this  Bank,  are  the  fifty  per¬ 
sons  stated  as  owing  the  largest  sum  as  the  payers  of  Bills  of  Exchange. 
The  annexed  table  exhibits  how  much  money  each  of  the  fifty  debtors  of 
this  Bank,  on  accommodation  and  business  notes,  have  received  as  the  dis¬ 
counters  of  Bills,  from  one  to  fifty.  The  business  notes  of  the  fifty  highest 
debtors  to  this  Bank,  on  accommodation  and  business  notes,  have  been  dis¬ 
counted  for,  and  the  money  drawn  by,  others;  and  the  Bills  of  Exchange 
which  they  have  discounted  at  this  Bank  for  the  property  of  others,  sold  by 
them,  has  been  for  the  benefit  of  the  owners  of  the  property. 


Statement  of  amount  due  as  discounter  of  Bills  of  Exchange  by  fifty  of  the 
largest  debtors  to  the  Bank  of  Kentucky  on  the  discount  line. 


Number. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

Eighteen, 

Thirty  five, 

5,246  92 

Two, 

4,894  2G 

Nineteen, 

48,719  20 

Thirty  six, 

2,263  81 

Three, 

7,043  78 

Twenty, 

Thirty  seven, 

Four, 

36,291  01 

Twenty  one, 

1,840  00 

Thirty  eight, 

17,975  31 

Five, 

Twenty  two, 

Thirty  nine, 

Six, 

2,651  02 

Twenty  three, 

Forty, 

Seven, 

Twenty  four, 

18,259  42 

Forty  one, 

Eight, 

8,422  53 

Twenty  five, 

Forty  two, 

Nine, 

7,677  90 

Twenty  six, 

300  00 

Forty  three, 

190  00 

Ten, 

1,039  82 

Twenty  seven. 

Forty  four, 

415  00 

Eleven, 

399  98 

Twenty  eight, 

1,301  71 

Forty  five, 

Twelve, 

22,039  98 

Twenty  nine, 

18,403  90 

Forty  six, 

Thirteen, 

2,876  44 

Thirty, 

908  49 

Forty  seven, 

3,000  00 

Fourteen, 

7,119  06 

Thirty  one, 

Forty  eight, 

1,787  27 

Fifteen, 

6,170  49 

Thirty  two, 

3,697  68 

Forty  nine, 

Sixteen, 

Thirty  three. 

Fifty, 

Seventeen, 

Thirty  four. 

8,687  69 

239,622  67 

Question  4.  What  is  the  amount  due  the  Bank  on  the  Bill  line  by  citi¬ 
zens  of  Louisville?  and  state  this,  in  all  cases,  when  the  Bill  has  been  dis¬ 
counted  and  the  money  received  or  drawn  by  a  citizen  of  Louisville  ?  and 
what  by  other  cities  or  towns?  and  what  in  Jefferson,  and  what  in  other 
counties? 

Answer.  We  have  already  stated  that  we  consider  the  acceptors  of  Bills 
of  Exchange  the  payers,  and  of  course  the  debtors  to  the  Bank.  The  amount 
of  Bills  of  Exchange  held  by  this  Bank,  in  which  citizens  of  Louisville  are 
the  acceptors,  is  not  one  cent;  and  the  annexed  list  exhibits  what  part  have 
been  discounted  for  citzens  of  Louisville  and  Jefferson,  and  of  the  other  cities, 
towns,  and  counties,  of  this  State,  and  what  by  the  citizens  out  of  the  State: 
Bills  discounted  for  citizens  of — 

Louisville,  -----  $408,721  31 

Jefferson  county,  -  14,410  00 

Shelby,  -  -  -  -  -  730  00 

Jessamine,  -----  8,718  00 

Meade,  -  300  00 


$432,879  31 


Amount  carried  forward, 
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Amount  brought  forward, 
Nelson, 

Franklin, 

Bourbon, 

Mason, 

Breckinridge, 

Hardin, 

Fleming, 
Washington,  - 
Fayette, 

Out  of  the  State, 


$432,879  31 
5,247  00 
15,000  00 
10,000  00 
4,000  00 
1,676  50 
500  00 
6,000  00 
300  00 
18,468  50 
20,057  48 


$514,128  79 


Question  5.  Make  a  table  of  the  deferred  debt,  showing  the  time  when 
each  one  of  the  debts  denominated  “past  due”  really  fell  due?  what  amount 
has  been  paid  since  due?  what  was  the  original  credit  given  when  the  debt 
was  deferred?  and  when  each  of  the  debts  “not  due,”  will  be  due?  What 
amount  of  the  deferred  debt  is  due  in  Louisville,  and  what  out  of  Louis¬ 
ville? 


Answer. 
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Answer. — Continued. 
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Question  6.  State,  if  it  is  a  custom  in  your  Bank,  to  require  a  city  en¬ 
dorser  before  a  bill  will  be  discounted  by  your  Bank,  where  the  parties  re¬ 
side  out  of  the  city?  And  also  state,  if  it  is  known  or  believed  by  the  Di¬ 
rectors,  that  the  business  men  of  Louisville  are  in  the  habit  of  charging  2\ 
per  cent,  for  endorsing  for  persons  who  reside  out  of  the  city  ? 

Answer.  This  Bank  has  no  rule  by  which  a  city  endorser  is  required 
before  a  Bill  is  discounted  by  the  Bank,  when  the  drawer,  endorser,  and 
acceptor  reside  out  of  the  city;  and  many  Bills  have  been  discounted  when 
none  of  the  parties  reside  in  the  city  of  Louisville  or  county  of  Jefferson. 
It  has  been  known  to  this  Board,  that  many  of  the  business  men  of  Louis¬ 
ville  have  sometimes  charged  2\  per  cent,  for  endorsing  for  persons  both 
within  and  without  the  city,  but  is  believed  that  very  little  of  that  kind  of 
business  is  now  done  or  has  been  for  some  time,  but  it  is  a  part  of  the  regu¬ 
lar  business  of  a  commission  merchant  with  which  the  Bank  has  nothing 
to  do. 

W  .B.  PHILLIPS,  President ,  p.  T. 
GEO.  C.  GWATHMEY,  Cashier. 

GEO.  KEATS, 

JAS.  GUTHRIE. 

State  of  Kentucky,  ) 

Jefferson  County ,  Set.  $ 

This  day  William  B.  Philips,  George  C.  Gwathmey,  James  Guthrie  and 
George  Keats  appeared  before  me,  a  Notary  Public  of  the  county  aforesaid, 
and  made  oath  that  the  statements  made  by  them  in  answer  to  the  foregoing 
questions,  so  far  as  they  depend  on  their  own  knowledge,  are  true ;  and  that 
so  far  as  their  statements  are  made  from  information,  they  believe  them  to 
be  true. 

Given  under  my  hand  and  seal  this  twenty  third  day  of  December,  1840. 

A.  AIKiN,  Notary  Public. 


The  Committee  on  Banks  respectfully  request  the  President  and  Direct¬ 
ors  of  the  Bank  of  Kentucky,  to  lay  before  the  Committee  the  name  and 
proceedings  of  the  President  and  Directors  in  relation  to  a  debt  due  the  said 
institution,  to  the  amount  of  $71,095  89,  it  being  in  the  list  of  Bills  of  Ex¬ 
change,  No.  1,  that  has  been  presented  to  the  Committee,  that  they  may 
judge  of  the  strength  and  safety  of  the  said  debt. 

THO.  Y.  PAYNE,  Ch'm  Senate. 

W.  C.  MARSHALL,  Ch'm  H.  R. 


Statement  of  the  Resources  and  Liabilities  of  the  Bank  of  Kentucky  and  Branches,  on  the  31s£  of  December ,  1840. 
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Classification  of  debtors  on  Bills  of  Exchange  and  Notes  Discounted  from 

ls£  October  to  31^  December ,  1840. 


BILLS  OF  EXCHANGE. 


NOTES  DISCOUNTED. 


24 

from 

100 

to 

500 

183 

from 

100 

to 

500 

17 

from 

500 

to 

1,000 

96 

from 

500 

to 

1,000 

58 

from 

1,000 

to 

5,000 

174 

from 

1,000 

to 

5,000 

12 

from 

•  5,000 

to 

10,000 

43 

from 

5,000 

to 

10,000 

6 

from 

10,000 

to 

15,000 

10 

from  ■ 

10,000 

to 

15,000 

5 

from 

15,000 

to 

20,000 

2 

from 

15,000 

to 

20,000 

2 

from 

20,000 

to 

25,000 

1 

from 

20,000 

to 

25,000 

— 

from 

25,000 

to 

30,000 

1 

from 

25,000 

to 

30,000 

1 

from 

30,000 

to 

35,000 

- 

from 

30,000 

to 

35,000 

— 

from 

35,000 

to 

40,000 

— 

from 

35,000 

to 

40,000 

— 

from 

40,000 

to 

45,000 

— 

from 

40,000 

to 

45,000 

1 

from 

45,000 

to 

50,000 

2 

from 

50,000 

and  upwards. 

J 

Rates  of  Exchange  on  Bills. 


PLACES. 

October. 

November. 

December. 

Branches  Bank  of  Kentucky, 

k 

k 

k 

New  Albany,  la.,  .... 

£ 

k 

k 

Madison,  la.,  ..... 

k 

k 

i 

Evansville,  la.,  ..... 

1 

1 

1 

Terre  Haut,  la.,  ..... 

2 

2 

2 

Vincennes,  la.,  ..... 

2 

2 

2 

Shawneetown,  Ill.,  • 

1 

1 

1 

St.  Louis,  Mo.,  ..... 

2£ 

2£ 

2i 

Cincinnati,  O.,  ..... 

k 

k 

k 

Pittsburgh  and  Wheeling,  .... 

k 

k 

4 

Eastern  cities,  ..... 

New  Orleans,  30  days  to  60, 

k 

k 

i 

60  days  to  120, 

1 

1 

1 

Statement  of  Profit  and  Loss  account. 


Balance,  30th  June,  1840,  ..... 

From  which  deduct  fund  set  apart  to  cover  losses  by  bad  debts,  &c., 


$308,055  08 
200,000  00 


Received  for  premiums,  discount,  and  interest,  from  30th  June  to  31st  December, 
1840,  deducting  expenses,  ...... 


108,055  08 
195,167  93 


Balance  to  credit  of  Profit  and  Loss,  1st  January,  1841, 


•  $303,223  01 


Bank  of  Kentucky, 

Louisville ,  ltf  January ,  1841. 


GEO.  C.  GWATHMEY,  Cash’r. 
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Bank  of  Kentucky,  ) 

Louisville ,  October  25,  1840.  ] 

The  undersigned  have  the  pleasure  of  presenting  to  the  stockholders  of 
the  Bank  of  Kentucky,  the  annexed  consolidated  statement  of  the  condition 
of-  the  Bank  and  its  branches,  on  the  1st  of  October,  1840 — in  sub¬ 
mitting  which,  it  is  due  to  the  Directory,  and  to  the  stockholders,  that 
a  condensed  statement  should  be  made  in  relation  to  the  difficulties  which 
have  arisen  in  the  progress  of  a  rigid  examination  of  its  affairs. 

During  the  last  spring,  in  the  absence  of  the  book-keeper,  in  charge  of 
the  General  Ledger,  it  was  discovered  that  the  balance  of  his  Ledger  had 
been  forced  from  a  period,  a  short  time  subsequent  to  the  commencement  of 
the  operation  of  the  Bank  in  1835,  down  to  the  time  of  his  absence,  above 
referred  to,  thus  presenting  weekly,  false  statements  of  the  condition  of  the 
Bank — and  after  a  thorough  examination  of  the  errors  and  discrepancies  in 
the  general  accounts,  it  was  found  necessary  to  make  a  new  General  Ledger 
from  the  beginning,  which  was  done  by  the  employment  of  a  number  of  extra 
clerks,  and  a  correct  balance  obtained,  previous  to  the  making  out  of  the 
annexed  statement. 

In  the  progress  of  the  examination  it  was  discovered  that  repeated  errors, 
at  different  times,  were  made  by  the  Teller,  in  the  additions  of  his  book, 
which  exhibited  a  loss  to  the  Bank  in  the  aggregate,  of  about  five  thousand 
dollars  in  the  cash,  notwithstanding  there  had  been  critical  counts  made  by 
a  Committee  every  quarter  from  the  time  the  Bank  commenced  business ; 
at  which  periods,  the  balance  of  cash  reported  by  the  Teller,  including  tri¬ 
fling  deficiencies,  corresponded  with  the  stated  balances  in  the  General 
Ledger. 

It  may  here  be  proper  to  remark,  that  although  the  daily  settlement  of 
the  Teller,  by  the  additions  in  his  book  and  the  count  of  the  cash  if  correct¬ 
ly  done,  was  a  check  upon  himself — the  effectual  and  unerring  check  upon 
him,  which  was  supposed  to  exist  in  the  balances  on  the  General  Ledger, 
was  lost  by  the  infidelity  with  which  that  book  was  kept.  These  officers 
were  promptly  discharged,  and  the  amount  of  the  deficiencies  made  by  the 
Teller,  has  been  secured  by  him  to  the  Bank. 

After  correcting  the  books  and  investigating,  the  condition  of  the  debts 
due  the  Bank  and  branches,  the  sum  of  two  hundred  thousand  dollars  of 
the  profits  of  the  institution  has  been  set  apart  to  meet  losses  by  bad  and 
doubtful  debts,  &c. 

It  is  believed,  however,  that  many  of  the  debts  which  are  considered  bad 
or  doubtful,  will  be  collected,  and  that  the  above  amount  of  the  profits  set 
apart,  will  more  than  make  good  all  the  losses  sustained  in  the  business  of 
the  Bank  from  its  commencement. 

The  business  of  the  Bank  and  branches  is  gradually  assuming  a  more  active 
and  healthy  character,  with  fewer  large  accounts,  it  is  believed,  existing  at 
this  time,  than  any  other  Bank  of  equal  capital  in  the  Union — and  the  large 
amount  of  Bills  of  Exchange  maturing  on  favorable  points  will  enable  it  to 
afford  exchange  at  so  low  a  rate  as  to  meet  the  approaching  period  for  spe¬ 
cie  payments  without  inconvenience  to  itself,  or  oppression  to  its  custom¬ 
ers.  The  vast  region  of  country  in  the  Valley  of  the  Mississippi,  in  which 
Kentucky  Bank  notes  are  always  at  par,  or  worth  a  premium,  will  at  all 
times  afford  a  field  for  a  large  and  safe  circulation. 


S5 


It  is  known  to  the  public  through  the  various  channels,  that  an  extensive 
fraud  was  perpetrated  by  the  issue  of  spurious  stock  from  the  agency  of  the 
Bank  in  Philadelphia.  On  the  opening  of  the  books  for  subscriptions  for  the 
capital  stock  of  this  Bank  in  1834,  the  whole  amount  authorized  by  the 
charter  to  be  thus  subscribed  for  by  individuals  and  corporations,  other  than 
he  State  ol  Kentucky,  was  three  millions  of  dollars.  Tins  subscription  be¬ 
ing  filled,  and  a  large  portion  of  the  stock  having  been  taken  in  New  York 
and  Philadelphia,  it  was  determined  for  the  convenience  of  the  stockholders 
residing  at  those  places,  to  establish  agencies  for  the  transfer  of  the  stock — 
and  the  Union  Bank  in  New  York,  and  the  Schuylkill  Bank  in  Philadelphia, 
were  accordingly  authorized  to  make  transfer  of  stock.  This  was  required 
by  the  charter,  and  the  terms  of  the  certificates  issued,  to  be  done  on  the 
books  of  the  Bank  or  its  agency,  by  the  owner  of  the  certificate  in  person  or 
his  duly  authorized  attorney;  upon  the  transfer  being  made  of  record,  and 
the  surrender  of  the  certificate,  a  new  certificate  for  a  like  number  of  shares 
was  issued  to  the  purchasers,  which  in  like  manner  was  to  be  surrendered 
and  conveyed  by  them,  when  they  sold. 

The  Schuylkill  Bank  in  Philadelphia,  by  its  Cashier,  H.  J.  Levis,  it  ap¬ 
pears  at  various  times  for  several  years  issued  certificates  for  the  stock, 
when  none  had  been  sold  and  transferred,  and  disposed  of  those  certificates 
to  an  amount  near  thirteen  thousand  shares;  four  hundred  and  forty  seven 
shares  of  this  spurious  stock  has  been  surrendered  since  the  fraud  was  made 
public,  the  holder  stating  that  it  was  loaned  to  him,  or  not  paid  for,  and 
there  may  be  others  in  the  same  condition — and  in  consequence  there  is 
now  outstanding  certificates  thus  issued  for  more  stock  than  can  by  law  ex¬ 
ist.  This  fraud  was  not  made  public  or  known  to  the  Bank  until  December, 
1839.  Immediately  on  the  reception  of  the  information,  all  authority  to 
make  transfers  at  those  agencies,  was  suspended,  and  by  a  subsequent  order 
of  the  Board,  authority  to  make  transfers  at  agencies  was  withdrawn  ;  when 
the  books  are  again  opened,  a  different  form  of  transfer  will  be  adopted, 
that  will  give  entire  confidence  to  purchasers  and  safety  to  the  Bank,  as  far 
as  practicable. 

The  books  of  the  Bank  and  agencies  not  enabling  us  to  distinguish,  with¬ 
out  a  thorough  tracing  of  the  title  by  the  conveyances  of  the  original  stock, 
from  that  issued  by  the  Schuylkill  Bank,  it  was  resolved  at  a  meeting  of  the 
stockholders  in  May  last,  that  the  Board  proceed  with  all  practicable  de¬ 
spatch  to  ascertain  the  amount  of  the  spurious  stock  and  the  holders  thereof, 
as  well  as  the  holders  of  original  or  genuine  stock  ;  and  that  a  competent 
person  be  employed  to  perform  that  service.  In  conformity  with  which, 
William  S.  Waller,  Esq.,  Cashier  of  the  Lexington  Branch  Bank,  having 
exhibited  to  the  said  meeting  of  the  stockholders,  a  system  of  tracing  the 
title  and  discriminating  between  the  original  stock  and  that  of  the  over  is¬ 
sue,  he  was  deputed  by  the  Board  to  proceed  to  New  York  and  Philadel¬ 
phia  in  discharge  of  that  duty — in  which  he  has  been  engaged  for  some 
months  past,  when  having  left  the  work  in  progress  with  Mr.  Wingate,  his 
assistant,  he  returned  for  a  few  weeks  with  permission  of  the  Board  to  Ken¬ 
tucky,  and  reports  that  having  submitted  the  principles  by  which  his  work 
is  governed,  to  eminent  counsel  in  Philadelphia,  and  having  obtained  that  of 
the  counsel  of  this  Bank  before  his  departure,  and  their  united  concurrence 
in  the  opinion  that  this  work  is  indispensable,  and  that  it  will  stand  the  test 
of  law — that  he  has  encountered  no  difficulty  in  carrying  out  the  work  on 


the  plan  submitted ;  and  that  certain  and  entire  success  will  result  from  his 
labors.  Mr.  Waller  will  return  in  a  few  days  to  Philadelphia  and  having 
authority  to  engage  as  many  assistants  as  can  be  advantageously  employed 
in  the  work,  it  is  expected  that  a  few  months  more  will  terminate  it. 

Very  soon  after  the  over  issue  of  the  stock  by  H.  J.  Levis,  Cashier,  was 
made  public,  he  left  the  country.  He  returned  to  Philadelphia  a  short  time 
since,  but  it  is  said,  he  has  again  left.  From  all  the  information  which  we  have 
obtained  as  to  what  were  the  declarations  of  Levis  before  he  left  the  first 
time,  and  the  purport  ol  his  depositions  taken,  as  we  understood,  in  France, 
with  other  strong  corroborating  evidence  and  circumstances,  we  caanot  resist 
the  conclusion,  that  the  entire  proceeds  of  the  sale  of  the  spurious  stock  of  the 
Bank  of  Kentucky,  amounting  to  upwards  of  nine  hundred  thousand  dollars, 
was  appropriated  to  the  use  and  for  the  benefit  of  the  Schuylkill  Bank — 
and  it  is  believed  that  the  books  and  papers  in  that  Bank,  would  show  that 
to  be  the  case. 

It  is  known,  that  shortly  after  the  disposition  of  the  forged  stock,  the 
Schuylkill  Bank  was  enabled  to  pay  off  large  balances  due  the  other  city 
Banks,  much  to  the  surprise  of  those  who  were  aware  of  her  weakness. 
It  is  believed  the  Schuylkill  Bank  has  ample  means  to  refund  the  money  thus 
obtained,  and  we  cannot  suppose  that  indemnity  will  be  withheld  after  the 
separation  of  the  stock.  But  were  it  possible  to  supposes  refusal,  the  in¬ 
jured  parties  will  then  be  in  a  position  to  assert  and  maintain  their  claims 
by  legal  coercion. 

This  Bank  has  not  sent  an  agent  with  authority  to  make  an  agreed  case 
with  the  Schuylkill  Bank,  because  the  amount  of  spurious  stock,  and  the 
holders  thereof,  could  not  be  ascertained  until  Mr.  Waller  shall  have  com¬ 
pleted  his  work — because  no  agreed  case  could  have  been  made  without 
that  information.  The  Legislature  of  Kentucky  at  its  called  session  this 
summer,  declined  acting  on  the  case,  because  the  Schuylkill  Bank  has  man¬ 
ifested  no  disposition  to  treat  about  a  settlement  in  any  way.  The  Board 
cannot  believe  that  the  high  character  of  Philadelphia  bankers  will  be  per¬ 
mitted  to  be  tarnished  by  the  withholding  funds  so  obtained,  when  the  real 
sufferers  shall  be  made  known. 


*\ 


VIRGIL  M’KNIGHT,  President. 
GEO.  C.  GWATHMEY,  Cashier. 
JAS.  GUTHRIE, 

GEO.  KEATS, 

A.  GRAY, 

DAVID  HERAN, 

WM.  B.  PHILLIPS, 

JOHN  BUSTARD, 

JACOB  BECKWITH,  j 


>Directors , 


State  of  the  Bank  of  Kentucky  and  Branches  on  the  1st  day  of  October ,  1840. 

RESOURCES.  LIABILITIES. 
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BRANCH  OF  THE  BANK  OF  KENTUCKY,  AT  FRANKFORT. 


Answers  of  the  Frankfort  Branch  of  the  Bank  of  Kentucky  to  interrogato¬ 
ries  propounded  by  the  Joint  Committee  of  the  Senate  and  House  of  Re¬ 
presentatives  of  Kentucky  on  Banks. 

Question  1.  What  is  the  amount  loaned  to  the  Directors,  and  due  the 
Bank  from  them,  upon  accommodation  or  business  notes,  and  upon  Bills  of 
Exchange? 

Answer.  The  amount  due  by  the  President  and  Directors,  to  this  branch, 
on  accommodation  and  business  paper,  on  the  31st  December,  1840, 
amounts  to  $17,942  57.  As  drawers  of  Bills  of  Exchange  $62,322  80; 
and  discounters  of  Bills  of  Exchange  $21,560  68.  They  are  also  liable,  in 
connection  with  their  partners  in  trade,  as  payers  of  accommodation  and 
business  paper  to  the  amount  of  $13,431  31  ;  as  drawers  of  Bills  of  Ex¬ 
change  $3,250  80  ;  and  as  discounters  of  Bills  of  Exchange  $15,871  SO. 

Question  2.  What  is  the  amount  due  the  Bank,  by  50  of  the  largest 
debtors  upon  notes  and  Bills  of  Exchange?  State  the  amount  due  by  each, 
separately,  from  1  to  50. 

Answer.  We  answer  this  by  giving  you  50  of  the  largest  payers  of 
notes,  and  50  of  the  larges  discounters  of  Bills,  excluding  the  Directors, 
to-wit : 


Payers  of  Notes. 


Number. 

Dollars. 

! 

Number. 

Dollars. 

Number. 

Doars. 

One, 

11,257  98 

Eighteen, 

2,428  43 

Thirty  five. 

1,320  00 

Two, 

9,600  00 

Nineteen, 

2,400  00 

Thirty  six, 

1,300  00 

Three, 

6,483  63 

Twenty, 

2,250  00 

Thirty  seven, 

1,300  00 

Four, 

6,360  00 

Twenty  one, 

2,083  70 

Thirty  eight, 

1,200  00 

Five, 

5,600  00 

Twenty  two, 

1,970  01 

Thirty  nine, 

1,200  00 

SlX, 

4,450  00 

Twenty  three, 

1,850  00 

Forty, 

1,200  00 

Seven, 

4,410  00 

Twenty  four, 

1,683  68 

Forty  one, 

1,200  00 

Eight, 

4,000  00 

Twenty  five, 

1,650  00 

Forty  two, 

1.190  00 

Nine, 

4,000  00 

Twenty  six, 

1,550  00 

Forty  three, 

1,153  28 

Ten, 

3,950  40 

Twenty  seven, 

1,500  00 

Forty  four, 

1,153  00 

Eleven, 

3,535  70 

Twenty  eight, 

1,500  00 

Forty  five, 

1,081  37 

Twelve, 

3,500  00 

Twenty  nine, 

1,500  00 

Forty  six, 

1,037  34 

Thirteen, 

3,500  00 

Thirty, 

1,500  00 

Forty  seven, 

Forty  eight, 

1,020  00 

Fourteen, 

2,850  00 

Thirty  one, 

1,465  00 

1,000  00 

Fifteen, 

2,173  00 

Thirty  two, 

1,452  20 

Forty  nine, 

1,000  00 

Sixteen, 

2,500  00 

Thirty  three, 

1,388  00 

Fifty, 

1,000  00 

Seventeen, 

2,500  00 

Thirty  four, 

i,  '  ’  ■  '  “  • 

1,365  88 

128,562  60 

) 
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Discounters  of  Bills  of  Exchanget 


Number. 

Dollars. 

Number. 

Dollars. 

Number* 

Dollars. 

One, 

28,122  47 

Eighteen, 

3,000  00 

Thirty  five, 

1,720  00 

T  wo, 

17,5G9  05 

N ineteen, 

2,900  00 

Thirty  six, 

1,700  34 

Three, 

10,849  05 

Twenty, 

2,825  25 

Thirty  seven, 

1,657  50 

Four, 

8,925  85 

Twenty  one, 

2,500  00 

Thirty  eight, 

1,602  00 

Five, 

8,185  00 

Twenty  two, 

2,326  95 

Thirty  nine, 

1,560  63 

Six, 

7,557  69 

Twenty  three, 

2,245  75 

Forty, 

1,554  46 

Seven, 

7,322  36  ' 

Twenty  four, 

2, t73  GO 

Forty  one, 

1,500  00 

Eight, 

7,000  00 

Twenty  five, 

2,160  00 

Forty  two, 

1,500  00 

Nine, 

5,634  09 

Twenty  six, 

2,083  57 

Forty  three, 

1,430  00 

Ten, 

5,000  00 

Twenty  seven, 

2,050  00 

Forty  four, 

1,350  00 

Eleven, 

4,157  68 

Twenty  eight, 

2,000  00 

Forty  five, 

1,215  52 

Twelve, 

4,139  50 

Twenty  nine, 

2,000  00 

Forty  six, 

1,200  00 

Thirteen, 

4,122  09 

Thirty, 

2,000  00 

Forty  seven, 

1,200  00 

Fourteen, 

3,665  14 

Thirty  one, 

2,000  00 

Forty  eight, 

1,200  00 

Fifteen, 

3,457  92 

Thirty  two, 

1,995  18 

Forty  nine, 

1,200  00 

Sixteen, 

Seventeen, 

3,189  53 
3,067  00 

Thirty  three, 

Thirty  four, 

1,949  10 
1,756  97 

Fifty, 

1,200  00 

192,720  65 

Question  3.  What  is  the  amount  due  the  Bank  by  the  citizens  of  the 
city,  or  town,  in  which  the  Bank  is  situated?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located  ?  and  what  due  by  other 
counties  respectively? 

Answer.  The  amount  due  this  office  on  the  31st  December,  1S40,  on 
the  discount  line,  was  as  follows,  viz: 


Frankfort, 

- 

- 

- 

- 

$78,689  47 

Franklin  county, 

cm 

- 

- 

86,368  02 

Woodlord 

do 

m 

- 

- 

46,277  S7 

Scott 

do 

- 

•> 

16,152  16 

Shelby 

do 

tm 

- 

13,707  31 

Spencer 

do 

- 

- 

- 

6,130  00 

Anderson 

do 

cm 

m 

m 

3,930  00 

Owen 

do 

m 

- 

- 

9,545  79 

Gallatin 

do 

m 

- 

T 

375  00 

Harrison 

do 

- 

- 

m 

1,300  00 

Campbell 

do 

- 

- 

-  . 

600  00 

Butler 

do 

cm 

m 

cm 

250  00 

Fayette 

do 

- 

- 

- 

3,153  85 

Floyd 

do 

- 

- 

750  00 

Mercer 

do 

- 

SO 

cm 

1,600  00 

Jefferson 

do 

- 

- 

- 

2,456  37 

Henry 

do 

me 

*» 

2,298  24 

$273,884  OS 

of  Frankfort, 

> 

- 

m 

m» 

18,000  00 

$291,884  08 
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Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad  and  doubtful  ?  State  the  amount  of  the  debts  of  each  of  these  de¬ 
scriptions  seperately. 

Answer.  There  is  no  debt  due  the  Bank  that  we  consider  certainly  bad 
or  lost.  We  consider  the  sum  of  $300  doubtful. 

Question.  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged 
by  the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  during 
each  month  for  the  year  1840?  and  the  rate  at  which  the  Bank  sold  Exchange 
on  different  points,  during  each  month,  for  the  same  time?  and  State  wheth¬ 
er  there  was  any  difference  between  the  rates  charged  by  the  Mother  Bank 
and  the  branches  in  the  purchase  of  Bills  payable  at  the  same  place,  and 
having  the  same  length  of  time  to  mature,  and  if  there  is  a  difference,  why 
is  it  ? 

Answer.  Bills  of  Exchange  have  been  purchased  during  the  year  upon 
the  following  points  and  rates,  to-wit:  On  London,  in  March  last,  at  a  pre¬ 
mium  of  10  per  cent. ;  on  New  York,  in  April,  at  3a6  premium,  and  in 
July  at  6  per  cent,  premium;  on  Philadelphia,  in  April  and  June, 4  months 
Bills,  at  par,  July  24  per  cent,  premium,  September  and  October,  4  months 
Bills,  at  par;  on  Boston,  in  July,  at  6  per  cent,  premium;  Baltimore,  in 
July,  at  2b  per  cent,  premium  ;  on  Pittsburgh,  4  months  Bills,  at  par;  on 
Richmond,  Va.,  and  Petersburg,  Ya.,  4  months  Bills,  at  2  percent,  discount; 
Washington  City,  4  months  Bills,  par  to  4  per  cent,  discount;  Augusta  and 
Savannah,  Georgia,  3  per  cent,  discount;  Cnarleston,  S.  C.,  2  per  cent,  dis¬ 
count ;  Mobile,  Alabama,  in  July,  2  per  cent,  discount,  in  December,  1  per 
cent,  discount;  on  New  Orleans,  30,  60,  90,  and  120  days  Bills,  4>  1,  14, 
and  2  per  cent,  discount  until  September  last,  when  4  months  Bills  were 
reduced  to  1  per  cent,  discount;  on  Cincinnati  and  St.  Louis,  1  per  cent, 
discount;  on  all  points  within  the  State,  in  the  month  of  January  last,  1 
per  cent.,  since  then  reduced  to  4  per  cent,  discount. 

We  have  sold  Exchange  during  the  year,  as  follows:  On  Philadelphia,  in 
January,  1840,  at  2k  per  cent,  premium,  in  February  2  and  24,  March  and 
April  2  per  cent.,  in  May,  June,  July,  August,  September,  October,  and 
part  of  November,  at  3  per  cent,  premium,  in  the  latter  part  of  November, 
and  in  December,  at  24  per  cent. ;  on  Baltimore,  at  the  same  rate ;  on  Pitts¬ 
burg,  at  4  per  cent,  less  ;  on  New  York,  until  December  at  7  per  cent.,  and 
in  December  at  44  per  cent,  premium. 

We  are  in  the  habit  of  charging  the  same  rates  of  discount,  on  Bills,  as 
other  Banks,  so  far  as  we  know  them.  .  The  Mother  Bank  furnished  us,  in 
December,  1839,  with  a  list  of  rates  to  be  charged  on  Bills,  to  which  we 
have  in  general  conformed,  unless  when  subsequently  changed  by  them. 

But  circumstances  may  frequently  exist  to  justify  a  difference  in  1  he  rates 
of  Exchange.  For  instance,  Louisville  and  Maysville  may  generally  afford 
to  charge  a  lower  rate  of  Exchange  on  New  Orleans,  St.  Louis,  or  Cincin- 
cinnati,  than  the  Banks  in  the  interior  could  afford  to  charge,  as  in  the 
event  of  an  indebtedness.  On  this  account  it  would  be  cheaper  to  trans¬ 
mit  irom  those  points  to  the  interior.  The  particular  state  of  trade  between 
two  given  points  may,  and  ought,  in  some  measure,  to  regulate  the  rates  of 
Exchange  without  applying  the  rule  to  every  other  point  where  there  may 
be  a  Bank. 

Question  6.  What  is  the  amount  of  deferred  debt?  when  is  it  payable? 
how  secured?  by  mortgage  or  personal  security?  how  much  of  it  has  been 


91 


paid  since  last  report  to  the  Committee  of  the  Legislature?  have  the  pay¬ 
ments  upon  said  debts  been  made  in  pursuance  with  the  original  agreement 
with  the  Bank,  or  not? 

Answer.  Of  the  whole  amount  of  debt  due  this  office  on  the  discount 
line,  excluding  the  loan  for  the  benefit  of  the  town  of  Frankfort,  there  are 
unusual  conditions  only  attached  to  the  payment  of  $16,760.  Of  this  sum 
$7,000  is  secured  by  mortgage — $4,000  to  be  paid  on  the  4th  December, 

1841,  and  $3,000  4th  December,  1842;  and  $4,360  secured  by  personal  se¬ 
curity — $2,120  of  which  is  to  be  paid  4th  March,  1842,  and  $2,240  4th 
March,  1843 ;  also  $3,500  secured  by  personal  security,  renewable  every 
four  months,  discount  and  small  call  to  be  paid.  The  above  sums,  amount¬ 
ing  to  $1,486,  were  taken  during  the  last  month  in  part  liquidation  of  the 
only  debt  that  could  be  classed  as  a  deferred  debt  due  this  office.  Of  the 
balance  of  the  above  mentioned  $16,760,  $750  is  payable  4th  January, 

1842,  and  $1,150  is  renewable  every  four  months,  upon  the  payment  of  a 
call  of  $50  and  the  discount.  The  remainder  of  the  debt  due  this  office  is 
either  maturity  paper,  or  paper  subject  to  the  usual  calls. 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  in  their  corporate  capacity?  State  amount  of  each 
separately,  and  how  same  is  secured?  whether  by  mortgage  on  real  or 
personal  property,  or  by  personal  security  ?  and  what  amount  due  by  other 
corporations?  State  each  separately,  and  how  secured. 

Answer.  In  the  year  1838,  with  the  approbation  of  the  Parent  Board, 
this  office  loaned  to  the  several  individuals  constituting  the  Board  of  Trus¬ 
tees  of  the  town  of  Frankfort,  together  with  several  others,  all  jointly  and 
severally  bound,  the  sum  of  $20,000,  for  the  benefit  of  the  corporation  of 
Frankfort.  The  interest  on  said  loan  to  be  paid  semi-annually  in  advance, 
but  no  part  of  the  principal  was  to  be  required  until  the  end  of  three  years, 
but  during  the  last  season  $2,000  of  the  principal  was  paid,  reducing  the 
debt  to  $18,000,  and  the  interest  has  been  regularly  paid.  This  office,  also, 
during  the  last  summer  and  fall,  loaned  to  the  State  of  Kentucky  the  sum 
of  $10,000  for  the  use  of  the  Board  of  Internal  Improvements,  secured  by 
the  note  of  the  President  of  the  Board,  with  the  sanction  of  the  Governor. 

Question  8.  What  the  amount  of  Dividends  declared  by  the  Mother 
Bank,  and  what  the  amount  declared  by  each  of  the  branches,  each  year, 
since  the  commencement  of  the  Bank  ?  State  each  separately. 

Answer..  The  following  table  will  answer  this  question  so  far  as  it  re¬ 
lates  to  this  office. 


YEAR. 

Capital. 

Aggregate 

profits. 

Aggregate 

expenses. 

Net  profits. 

Rate 
of  an. 
nual 
profit 

From  6th  May  to  31st  Dec.,  1835, 

326,000 

17,949  44 

3,042  38 

14,907  06 

f.98 

1st  Jan. 

,1836, 

to  31st  Dec., 

1836, 

300,000 

41,202  19 

4,805  60 

36,396  59 

12.01 

Do 

1837, 

do 

1837, 

390,000 

43,491  07 

5,798  98 

37,692  09 

12.05 

Do 

1838, 

do 

1838, 

300,000 

41,345  22 

5,867  62 

35,477  60 

11.82 

Do 

1839, 

do 

1839, 

300,000 

38,589  97 

5,660  72 

32,929  25 

10.97 

Do 

1840, 

do 

1840, 

300,000 

46,459  33 

6,084  33 

40,375  00 

12.93 

to  30  Sept. 

350,000 

afterwards. 

Question  9.  What  is  the  amount  of  the  capital  of  the  said  Bank,  re¬ 
tained  in  the  Mother  Bank,  and  what  the  amount  assigned  to  each  of  the 
branches  ? 

Answer.  The  capital  of  this  branch  on  31st  December,  1840,  is  $350,- 
000,  of  which  sum  $50,000  was  added  on  the  30th  day  of  September  last 
by  transfer  from  the  Maysville  branch. 

Question  10.  What  are  the  amounts  due  by  the  Mother  Bank  to 
the  branches?  or  what  the  amount  due  by  the  branches  to  the  Mother 
Bank?  State  each  separately. 

Answer.  On  31st  December  there  was  due  from  the  Mother  Bank,  to 
this  branch,  $75,099  44,  of  which  sum  $44,675  was  charged  to  said  Bank 
on  the  30th  and  31st  December,  for  checks  remitted,  and  probably  will  not 
appear  to  our  credit  on  the  books  of  said* Bank  until  the  1st  day  of  Jan¬ 
uary,  1841. 

Question  11.  Does  the  Mother  Bank  retain  the  bonds  of  the  State  for 
the  one  million  of  its  stock  ?  and  do  the  Directors  consider  it  a  fund  or  cap¬ 
ital  upon  which  to  base  banking  operations  ? 

Question  12,  Has  the  Bank  had  an  opportunity  of  selling  the  bonds  of 
the  State,  at  par,  since  they  were  placed  in  their  hands  ?  and,  if  so,  why 
were  they  not  sold  and  the  money  divided  among  the  branches,  to  the  ex¬ 
tent  that  the  branches  would  be  entitled  to  the  same? 

Answer.  Questions  11  and  12  apply  solely  to  the  Mother  Bank. 

Question  13.  Have  the  Directors  of  your  Bank  regularly  counted  the  cash, 
and  examined  the  bonds  of  the  officers  as  required  by  your  charter?  and,  if 
not,  why  was  it  omitted? 

Answer.  The  cash  in  the  vault  has  only  been  three  times  counted  by 
the  Directors  during  the  last  year — twice  by  the  committee,  and  once  by  a 
committee  from  the  Mother  Bank  in  presence  of  a  portion  of  the  Directors. 
There  was  an  omission  on  the  part  of  the  committee  appointed  in  August 
last  to  perform  this  duty,  we  know  of  no  other  reason  than  forgetfulness  on 
their  part.  The  bonds  of  the  officers  have  been  regularly  submitted  to  the 
Board  for  their  action  and  approval. 

Question  14.  Has  your  Bank,  or  any  of  its  branches,  owed,  at  any  one 
time,  more  than  twice  the  amount  of  its  capital  actually  paid  in,  exclusive  of 
deposits  ? 

Answer.  This  branch  has  not. 

Question  15.  Is  there  now,  or  has  there  been,  at  any  one  time,  a  Direct¬ 
or  of  your  Bank  who  was,  at  the  same  time,  a  Director  of  another  Bank? 

Answer.  There  is  not  now,  nor  has  there  been  at  any  time,  a  Director 
of  this  branch  a  Director  of  any  other  Bank. 

Question  16.  What  is  the  compensation  allowed  to  the  President  of  the 
Mother  Bank  and  branches,  each? 

Answer.  The  salary  of  the  President  of  this  branch  is  $300  per  an¬ 
num. 

Question  17.  Has  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer,  of  your  Bank  or  its  branches,  engaged  in  any  other  business  whilst  an 
officer  of  the  Bank?  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surity,  or  otherwise? 

Answer.  Neither  the  Cashier,  Clerks,  or  Porter,  of  this  branch  are  en¬ 
gaged  in  any  other  business  than  the  official  duties  of  their  several  stations 
as  officers  of  this  branch,  nor  are  anv  of  them  indebted  to  said  branch, 
either  as  borrower,  endorser,  surety,  or  otherwise,  so  far  as  known  to  us. 
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Question  18.  Has  any  individual,  company,  or  corporation,  paid  in  any 
stock  otherwise  than  with  gold  and  silver? 

Question  19.  Has  any  stock  been  forfeited  on  which  part  payment  was 
made  ? 

Question  20.  What  amount  of  stock  is  held  by  this  State  in  the  Bank? 
and  what  would  have  been  the  amount  of  dividends  declared  by  the  Bank 
(without  regard  to  the  Levis  fraud)  had  she  declared  a  dividend  at  the  expi¬ 
ration  of  the  two  last  half  years? 

Question  21.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockholders,  persons,  companies,  or  corporations  ?  State  each  separately. 

Question  22.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  States?  if  yea,  how  much?  and  has  the  said  stock  been  voted? 

Answer.  Questions  18,  19,  20,  21,  and  22,  will  be  answered  by  the  prin¬ 
cipal  Bank. 

Question  23.  Has  the  Bank  made  any  loans  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  the  Bank?  if  yea,  how 
much  ? 

Answer.  No  loan  has  been  made  at  this  branch  upon  a  pledge  of  stock, 
nor  has  any  stock  been  surrendered  in  payment  of  a  debt  to  this  office. 

Question  24.  Has  the  Bank  held  any  real  estate  longer  than  five  years, 
(except  banking  houses,)  after  the  same  was  fully  acquired,  and  possession 
taken  ? 

Answer.  This  branch  has  never  acquired  any  other  real  estate  than  a 
lot  for  the  banking  house  and  improvements  thereon. 

Question  25.  What  amount  of  discounted  notes  have  you  that  has  lon¬ 
ger  than  four  months  to  run?  And  what  is  the  size  of  the  largest  and 
smallest?  and  what  the  aggregate  of  the  whole? 

Answer.  Excluding  the  loan  for  the  benefit  of  the  town  of  Frankfort, 
and  the  loan  to  the  State,  the  whole  amount  of  discounted  notes,  having 
more  than  four  months  to  run,  amounts  to  $12,110 — the  largest  of  which  is 
for  $4,000,  and  the  smallest  $750. 

Question  26.  Have  you  loaned  money  to  any  individual,  or  company, 
with  a  knowledge  the  same  was  to  be  used  in  dealing  in  foreign  stock,  or 
scrip,  at  a  large  discount? 

Answer.  We  have  not. 

Question  27.  Does  not  the  Bank  charge  a  higher  rate  of  Exchange  in 
the  purchase  of  Bills,  than  it  costs  them  to  procure  Eastern  Exchange  at 
the  point  the  Bill  is  payable?  and  then  do  they  not  sell  the  Exchange  for  a 
premium?  , 

Answer.  The  answor  to  the  5th  question  shows  the  rate  of  Exchange 
charged  and  received  by  this  branch  upon  Bills  of  Exchange  purchased  upon 
different  points.  The  Directory  always  purchased  at  a  rate  which  they  sup¬ 
posed  would  enable  them  to  make  a  profit.  The  profit  is  not,  however, 
equal  to  the  difference  of  rates  of  buying  and  selling  Exchange,  it  is  proper 
to  take  into  the  estimate  the  interest  lost  for  the  time  such  Exchange  re¬ 
mains  in  the  vaults  of  other  Banks,  which  averages  some  months. 

Question  28.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums?  those  engaged  in  trading  abroad  in  products 
of  the  country,  or  in  other  business? 

Answer.  Our  debtors  have  been  generally  so  punctual  that  it  would  be 
difficult  to  discriminate  either  between  the  large  and  small  customers,  or 
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those  trading  abroad  in  the  products  of  the  country  or  otherwise,  but  we 
would  say  that  our  merchants,  manufacturers,  and  traders,  are  most  careful 
of  there  bank  credit. 

Question  29.  Do  you  not  charge  a  higher  rate  of  Exchange  in  the 
months  of  September  and  October,  than  at  other  periods  of  the  year?  and 
why? 

Answer.  Such  has  not  been  the  practice  at  this  office,  but  generally  the 
reverse. 

Question  30.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
Exchange?  and  is  not  this  known  to  you  at  the  time  of  purchase? 

Answer.  W  e  have  not  been  enabled  to  make  any  such  arrangements 
with  distant  Banks.  They  will  only  remit  our  balances,  when  required,  at 
the  current  rates  at  the  points  where  our  funds  may  be. 

Question  31.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  would  not  be  paid  at  maturity? 

Answer.  We  have  not. 

Question  32.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  the  discharge  of  debts,  or  on  deposite,  when  they  are  of  less 
value  than  Kentucky  Bank  notes? 

Answer,  We  are  not  in  the  habit  of  receiving,  in  payment  or  on  de¬ 
posite,  any  other  Bank  paper  than  such  as  we  believe  we  can  again  use  at 
par,  either  by  paying  it  out  to  those  enquiring  for  it,  or  exchanging  for  our 
own  paper,  or  exchanging  with  our  neighboring  States,  and  whenever  we 
find  a  difficulty  likely  to  occur  in  using  the  paper  thus  taken  we  stop  receiv¬ 
ing  it. 

Question  33.  Have  you  ever  loaned  money  to  persons  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  at  usurious  interest? 

Answer.  We  have  not. 

Question  34.  Have  you  directly,  or  indirectly,  exchanged  ihe  paper  of 
your  Bank  for  silver  at  a  rate  less  than  par? 

Answer.  During  the  last  year  we  have  purchased  drafts  on  the  post 
office  of  our  town,  for  which  we  paid  from  two  to  three  per  cent,  premium, 
and  we  have,  in  a  few  instances,  checked  upon  Philadelphia  at  par,  for 
specie. 

Question  35.  Do  you  refuse  discounts  in  consequence  of  the  note  being 
too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  discount? 

Answer.  Our  Board  has  refused  to  discount  any  note  for  a  less  sum  than 

$100. 

Question  36.  State  the  situation  of  your  Bank  at  the  last  monthly  re¬ 
port?  State  the  Principal  Bank  and  Branches  separately. 

Answer.  Statement  A  show  the  condition  of  this  branch  30th  Novem¬ 
ber,  1840,  and  B,  its  condition  31st  December,  1840. 


Stale  of  the  Branch  of  the  Bank  of  Kentucky,  at  Frankfort,  on  the  30 th  day  of  November,  1840. 
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Question  37.  Please  slate  what  knowledge  you  have  of  the  amount  of 
effects  of  the  Schuylkill  Bank,  attached  by  the  Bank  of  Kentucky,  in  Penn¬ 
sylvania,  or  elsewhere?  Are  there  more  suits  than  one  against  that  Bank, 
or  that  Bank  and  its  debtors,  or  those  who  have  its  effects? 

Question  38.  Does  the  Bank  of  Kentucky  hold  any  of  the  bonds  of 
the  State  of  Kentucky  issued  in  the  year  1840?  to  what  amount?  payable  in 
what  time  ?  and  how  obtained  ? 

Answer.  Questions  37  and  38  apply  to  the  principal  Bank. 

Question  39.  What  has  been  the  aggregate  expenses  of  the  Bank  for  the 
year  1840,  and  what  the  aggregate  profits  ? 

Answer.  Aggregate  expenses  $6,084  33,  profits  $46,459  33 — net  pro¬ 
fits  $40,375. 

Question  40.  Has  the  Bank  given  the  preference  to  the  note  or  bill  of 
the  President  and  Directors  of  the  Bank,  or  the  citizens  of  the  city  or  town 
in  which  they  are  located,  over  a  citizen  of  the  country,  where  they  are 
equally  secure  in  their  discounts  ? 

Answer.  'We  know  of  no  transaction  where  such  has  been  the  case,  or 
question  made  between  such  parties. 

Question  41.  Are  there  any  debts  due  by  Bill  or  note,  which  are  lying 
over,  and  not  renewed?  or  the  interest  paid  ?  and  for  how  long?  upon  which 
suit  is  not  brought  ?  or  is  it  a  rule  with  the  Bank  to  have  the  note  renew¬ 
ed,  or  the  Bill  paid,  or  else  coerced  in  all  cases  ? 

Answer.  It  is  the  usual  practice  of  this  branch,  where  parties  default 
and  make  no  special  satisfactory  arrangement,  to  commence  suit  at  the  first 
or  second  term  of  the  Court  after  such  default.  But  it  some  times  occurs 
from  circumstances  known  to  the  Board  that  the  debt  will  be  settled  with¬ 
out  suit,  and  none  is  directed.  The  oldest  debt  lying  over,  and  due  this  of¬ 
fice,  where  no  special  arrangement  has  been  made,  is  a  debt  of  $500,  due 
25th  May,  1839,  one-half  of  which  has  been  paid,  and  the  parties  live  in 
the  southern  part  of  the  State.  Suit  has  not  been  commenced,  under  an 
expectation  of  getting  it  paid  without,  or  of  catching  some  of  the  parties 
here  to  sue. 

AUSTIN  P.  COX,  )  Committee  of 

THO.  S.  THEOBALD,  \  the  Board. 

C.  SAMUEL,  President. 

EDMUND  H.  TAYLOR,  Cashier. 

January  5,  1841. 

Franklin  County ,  Set. 

This  day,  personally  appeared  before  the  subscriber,  a  Justice  of  .the 
Peace  for  said  county,  Austin  P.  Cox,  Thomas  S.  Theobald,  Churchill  Sam¬ 
uel,  and  Edmund  H.  Taylor,  who  severally  made  oath  that  the  foregoing 
answers  to  the  several  interrogatories  preceding  them,  are,  to  the  best  of 
their  knowledge  and  belief,  correct  and  true.  Given  under  my  hand,  this 
5th  day  of  January,  1841. 

H.  WINGATE,  J.  P. 


i 


BRANCH  OF  THE  BANK  OF  KENTUCKY,  AT  LEXINGTON. 


Questions  propounded  by  the  Joint  Committe  on  Banks,  to  the  President 
and  Directors  of  the  Lexington  Branch  of  the  Bank  of  Kentucky,  with 
their  answers  to  the  same,  being  forwarded  for  that  purpose  to  them  by 
the  President  and  Directors  of  the  principal  Bank,  viz: 

Question  1.  What  is  the  amount  loaned  to  the  Directors,  and  due  the 
Bank  from  them,  upon  accommodation  or  business  notes,  and  upon  Bills  of 
Exhange? 

Answer. 

Statement  of  the  amount  loaned  by  the  Lexington  Branch  of  the  Bank  of 
Kentucky ,  to  the  President  and  Directors  on  notes  discounted  and  on  Bills 
of  Exchange ,  and  due  by  them  at  this  date. 


On  notes  discounted, 

On  Bills  of  Exchange,  . 


$20,936  75 
22,026  31 


$42,963  06 


On  notes  discounted,  in  connexion  with  their  partners  in  business,  • 
On  Bills  of  Exchange,  in  connexion  with  their  partners  in  business, 


13,037  37 
16,264  70 


$29,302  07 


Question  2.  What  is  the  amount  due  the  Bank  by  fifty  of  the  largest 
debtors  upon  notes  and  Bills  of  Exchange  ?  State  the  amount  due  by  each 
separately,  from  1  to  50. 
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Answer. 

Statement  of  amount  due  the  Lexington  Branch  of  the  Bank  of  Kentucky , 
by  fifty  of  their  largest  debtors,  exclusive  of  the  President  and  Directors , 
on  notes  discounted ,  and  on  Bills  of  Exchange  ;  cities  and  corporations 
not  included. 

On  notes  Discounted. 


Number. 

Dollars. 

Number. 

Dollars,  j 

1 

i 

j  Number. 

Dollars. 

One, 

9,301  24 

Eighteen, 

4,1.50 

1 

Thirty  five, 

2,650 

Two, 

9,000 

Nineteen, 

4,114 

Thirty  six. 

2,660  20 

Thiee, 

0,828  50 

Twenty, 

4,000 

Thirty  seven, 

2,780 

Four, 

G,700 

Twenty  one, 

3,900 

Thirty  eight, 

2,650 

Five, 

6,400 

Twenty  two, 

3,750 

Thirty  nine, 

2,635 

Six, 

6,048  42 

Twenty  three, 

3,662  99 

Forty, 

2,520 

Seven, 

6,067  27 

Twenty  four, 

3,653  36 

Forty  one, 

2,532  30 

Eight, 

5,445  12 

Twenty  five, 

5,667  75 

Forty  two, 

2,400 

Nine, 

5,427 

Twenty  six, 

3,568  47 

Forty  three, 

2,450 

Ten, 

5,350 

Twenty  seven, 

3,274  75 

Forty  four, 

2,326 

Eleven, 

5,308  38 

Twenty  eight, 

2,900 

Forty  five, 

2,300 

Twelve, 

5,000 

Twenty  nine, 

2,900 

Forty  six, 

2,419  55 

Thirteen, 

4,950 

Thirty, 

2,850 

Forty  seven, 

2,276  61 

Fourteen, 

4a733  55 

Thirty  one , 

2,944 

Forty  eight, 

2,150 

Fifteen, 

4,500 

Thirty  two, 

2,993  06 

Forty  nine, 

2,034  62 

Sixteen, 

4,220  48 

Thirty  three, 

2,855  27 

Fifty, 

2,000 

Seventeen, 

4,142  84 

Thirty  four, 

2,860 

— 

196,250  73 

On  Bills  of  Exchange. 


' 

Number. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

29,688  73 

Eighteen, 

4,265  82 

Thirty  five, 

3,000 

Two, 

13,520  24 

Nineteen, 

4,276  69 

Thirty  six, 

3,000 

Three, 

13,000 

Twenty, 

4,100 

Thirty  seven, 

3,000 

Four, 

12,166  03 

Twenty  one, 

4,000 

Thirty  eight, 

S,000 

Five, 

12,088  82 

Twenty  two, 

4,000 

Thirty  nine, 

3,000 

Six, 

10,809  84 

Twenty  three, 

4,093  98 

Forty, 

3,000 

Seven, 

9,290  11 

Twenty  four, 

3,800 

Forty  one, 

3,000 

Eight, 

8,000 

Twenty  five, 

4,000 

Forty  two. 

3,000 

Nine, 

6,000 

Twenty  six, 

3,600 

Forty  three, 

2,546  90 

Ten, 

6,000 

Twenty  seven, 

3,550 

Forty  four, 

2,600 

Eleven, 

5,500 

Twenty  eight, 

3,366  49 

Forty  five, 

2,662  54 

Twelve, 

5,034  73 

Twenty  nine, 

3,550 

Forty  six, 

2,509  98 

Thirteen, 

5,718  69 

Thirty, 

3,420 

Forty  seven, 

2,500 

Fourteen, 

4,594  25 

Thirty  one, 

3,269  44 

Forty  eight, 

2,500  00 

Fifteen, 

4,308  24 

Thirty  two, 

3,160 

Forty  nine, 

2,394  40 

Sixteen, 

4,425 

Thirty  three, 

3,596  91 

Fifty, 

2,000 

Seventeen, 

4,293  98 

Thirty  four, 

3,000 

261,201  81 

Question  3.  What  is  the  amount  due  the  Bank  by  the  citizens  of  the 
city,  or  town,  in  which  the  Bank  is  situated?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located  ?  and  what  due  by  other 
counties  respectively? 
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Answer. 

Statement  exhibiting  the  amount  due  the  Lexington  branch  of  the  Bank  of 
Kentucky ,  by  the  citizens  of  Lexington  and  Fayette  County ,  and  by  the 
citizens  of  the  counties  and  places  opposite  their  names  respectively ,  on 
notes  discounted  and  on  Bills  of  Exchange,  December  28,  1840. 


Counties  or  place  of  residence. 


Lexington, 

Fayette,  . 

Scott,  •  » 

Woodford, 

Jessamine,  • 

Bourbon, 

Jefferson,  • 

Clark, 

Bath,  •  * 

Franklin,  • 

Boone, 

Montgomery,  * 

Harrison,  • 

Garrard,  . 

Mercer, 

Mason,  •  . 

Madison, 

Fleming,  * 

Knox, 

Grant, 

Estill,  •  • 

Campbell, 

Nicholas, 

Clay, 

Gallatin,  . 

Greenup,  . 

City  of  Cincinnati, 

City  of  Mobile, 

State  of  South  Carolina, 
State  of  Mississippi, 


On  notes  dis¬ 
counted. 

On  bills  of 
Exchange. 

163,497  57 

112,668  39 

115,910  33 

52,369  11 

45,817  82 

44,108  81 

28,978  50 

20,923  09 

23,035  55 

19,931  61 

14,510  38 

29,564  18 

13,327  81 

57,819  37 

12,449  59 

27,607  79 

8,386  33 

3,000  00 

8,218  80 

[  2,500  00 

8,229  00 

9,342  33 

16,832  53 

8,862  61 

4,000  00 

2,601  21 

1,139  94 

2,533  66 

910  85 

2,436  81 

4,381  94 

2,032  99 

1,200  00 

850  00 

3,546  90 

1,000  00 

600  00 

800  00 

500  00 

400  00 

3,209  45 

• 

1,200  00 

1,000  00 

350  48 

479  22 

13,520  24 

1,000  00 

15,979  12 

$474,321  29 

$439,243  02 

Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad,  what  doubtful?  State  the  amount  of  debts  of  each,  of  these  descrip¬ 
tions,  separately. 

Answer.  The  amount  of  debts  due  this  branch,  considered  bad,  is  about 
$4,000  00.  The  amount  considered  doubtful,  is  about  $1,500. 

Question  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged  by 
the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  during 
each  month  for  1840?  and  the  rate  at  which  the  Bank  sold  Exchange  on 
different  points  during  each  month  for  the  same  time  ?  and  state  whether 
there  was  a  difference  between  the  rates  charged  by  the  Mother  Bank  and 
the  Branches  in  the  purchase  of  Bills,  payable  at  the  same  place,  and  hav¬ 
ing  the  same  length  of  time  to  mature,  and  if  there  is  any  difference,  why 
is  it? 

Answer.  Our  exchanges  on  Souther#  points  was  fixed  by  the  Principal 
Bank  at  one  half  of  one  per  cent.,  for  every  30  days,  which  was  charged 


103 


until  the  1st  October,  when  Exchange  was  reduced  to  one  per  cent,  on  all 
Bills  having  120  days  or  less  to  run  to  maturity;  and  on  those  having  more 
than  120  days  to  run  to  maturity,  two  per  cent,  was  charged;  on  South 
Carolina  and  Virginia  Bills,  two  per  cent,  was  charged;  on  Cincinnati,  one 
per  cent.;  on  Louisville,  one  half  per  cent.;  St.  Louis,  two  per  cent.  We 
have  charged  for  checks  on  Philadelphia  two  per  cent,  until  the  tenth  May; 
three  per  cent,  until  the  first  November;  two  and  a  half  to  20th  December, 
and  are  now  charging  two  per  cent.  This  Branch  has  endeavored  to  pre¬ 
serve  an  uniformity  in  its  charges  with  other  Branches  of  the  institution  and 
the  Principal  Bank,  and  are  not  aware  that  any  discrepancy  has  existed  for 
any  considerable  length  of  time,  and  know  of  no  reason  why  any  should 
exist. 

Question  6.  What  is  the  amount  of  the  deferred  debt?  when  is  it  pay¬ 
able?  how  secured?  by  mortgage  or  personal  security?  how  much  of  it  has 
been  paid  since  last  report  to  the  Committee  of  the  Legislature?  Have  the 
payments  upon  said  debts  been  made  in  pursuance  of  the  original  agreement 
with  the  Bank,  or  not? 

Answer.  The  amount  of  the  deferred  debt  due  this  Branch,  is  $21,- 
703  22,  of  which  $9,000  is  due  on  27th  April,  1841 ;  $8,250  due  on  first 
July,  1841;  $2,071  42  due  third  December,  1841;  $310  38  due  15th  De¬ 
cember,  1841,  and  $2,071  42  due  December  3,  1842 — the  whole  secured 
by  personal  security,  and  a  portion  by  mortgage  on  real  estate,  in  addition 
to  personal  security.  The  deferred  debt  which  has  fallen  due  since  the  last 
report,  has  been  paid  according  to  agreement.  The  larger  portion  of  the 
deferred  debt  has  been  created  since  the  last  report. 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  in  their  corporate  capacity?  State  the  amount  due 
by  each  separately,  and  how  the  same  is  secured,  whether  by  mortgage  on 
real  or  personal  property,  or  by  personal  security  ?  and  what  amount  due 
by  other  corporations  ?  State  each  separately,  and  how  secured. 

Answer.  The  only  debt  due  by  any  city  or  town  in  its  corporate  capa¬ 
city  to  this  Bank,  is  from  the  city  of  Lexington ;  which  debt,  amounts  to 
about  $8,000,  and  is  secured  by  mortgage  on  real  estate.  The  only  debt 
due  by  any  other  corporation,  is  from  the  Lexington  Fire,  Life,  and  Marine 
Insurance  Company,  amounting  to  $11,000,  and  is  secured  by  a  pledge  of 
Northern  Bank  Stock. 

Question  8.  What  has  been  the  amount  of  dividends  declared  by  the 
Mother  Bank?  and  what  the  amount  declared  by  each  of  the  branches* 
each  year,  since  the  commencement  of  the  Bank  ?  State  each  separately. 

Answer. 


Statement  of  the  amount  of  profits  made  by  the  Lexington  Branch  of  the 
Bank  of  Kentucky  on  the  capital  Stock ,  annually, from  the  commencement 
to  the  present  time. 


Capital  stock. 

Net  profits. 

For  the  year  1835,  commencing  14th  July, 

$380,000 

$16,314  8& 

1836,  commencing  14th  July, 

585,000 

53,564  70 

1837,  commencing  14th  July, 

650,000 

69,278  42 

1838,  commencing  14th  July, 

650,000 

64,332  48 

1839,  commencing  14th  July, 

650,000 

57,475  48 

1840,  to  the  29th  December, 

650,000 

55,285  85 
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Question  9  What  is  the  amount  of  the  capital  of  the  said  Bank,  re¬ 
tained  in  the  Mother  Bank?  and  what  the  amount  assigned  to  each  of  the 
branches? 

Answer.  The  amount  of  capital  assigned  to  this  branches  $650,000. 

Question  10.  What  amount  is  due  by  the  Mother  Bank?  or  what 
amount  is  due  by  the  branches  to  the  Mother  Bank?  State  each  sepa¬ 
rately. 

Answer.  The  amount  due  at  this  time  from  the  Mother  Bank  to  this 
branch,  is  $37,994  83;  but  the  balances  between  the  Banks,  are  continu¬ 
ally  varying  in  amount. 

Question  11.  Does  the  Mother  Bank  retain  the  bonds  of  the  State  for 
the  one  million  of  its  stock  ?  and  do  the  Directors  consider  it  a  fund  or  capi¬ 
tal  upon  which  to  base  banking  operations? 

Question  12.  Has  the  Bank  had  an  opportune  of  selling  the  State 
bonds  at  par,  since  they  were  placed  in  their  hands?  and  if  so,  why  were 
they  not  sold  and  the  money  divided  among  the  branches,  to  the  extent  that 
the  branches  would  be  entitled  to  the  same? 

Answer.  We  decline  answering  the  above  two  questions,  considering 
them  addressed  to  the  Directors  of  the  Mother  Bank  alone. 

Question  13.  Have  the  Directors  of  your  Bank  regularly  counted  the 
cash,  and  examined  the  bonds  of  the  officers,  as  required  by  your  charter? 
And  if  not,  why  was  it  omitted? 

Answer.  The  cash  on  hand  has  been  regularly  counted  at  the  end  of 
every  quarter,  and  the  bonds  of  the  officers  examined  according  to  the  re¬ 
quisitions  of  the  charter. 

Question  14.  Has  your  Bank,  or  any  of  its  branches,  owed  at  any  one 
time  more  than  twice  the  amount  of  capital  actually  paid  in,  exclusive  of 
deposites  ? 

Answer.  This  branch  never  has. 

Question  15.  Is  there  now,  or  has  there  been  at  any  time,  a  Director 
of  your  Bank,  who  was  at  the  same  time  a  Director  of  another  Bank  ? 

Answer.  No. 

Question  16.  What  is  the  compensation  allowed  the  President  of  the 
Mother  Bank  and  branches,  each? 

Answer.  The  salary  of  the  President  of  this  branch  is  $500  per  annum. 

Question  17.  Has  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer  of  your  Bank,  or  its  branches,  engaged  in  any  other  business  whilst  an 
officer  in  the  Bank,  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surety,  or  otherwise  ? 

Answer.  So  far  as  the  question  is  addressed  to  this  Bank,  we  answer  no. 

Question  18.  Has  any  individual,  company,  or  corporation,  paid  in  any 
Stock  otherwise  than  in  gold  or  silver? 

Question  19.  Has  any  stock  been  forfeited  on  which  part  payment  was 
made,  and  how  much? 

Question  20.  What  amount  of  stock  is  held  by  the  State  in  the  Bank? 
and  what  would  have  been  the  amount  of  dividend  declared  by  the  Bank 
(without  regard  to  the  Levis  fraud)  had  she  declared  a  divided  at  the  expi¬ 
ration  of  the  two  last  half  years? 

Question  21.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockolders,  persons,  companies,  or  corporations?  State  each  separately. 
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Question  22.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  States?  if  yea,  how  much?  and  has  the  stock  been  voted? 

Answer.  The  above  five  questions  are  considered  addresseed  to  the 
Mother  Bank  particularly,  and  reference  is  made  to  the  President  and  Di¬ 
rectors  thereof,  for  answers  thereto. 

Question  23.  Has  the  Bank  made  any  loan  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  the  Bank  ?  if  yea,  how 
much  ? 

Answer.  This  Bank  has  never  made  a  loan  upon  a  pledge  of  [stocky of 
the  Mother  Bank,  nor  has  it  ever  received  any  stock  in  payment  of  a  debt 
due  it. 

Question  24.  Has  the  Bank  held  any  real  estate  longer  than  five  years? 
(except  baking  houses)  after  the  same  was  fully  acquired  and  possession 
taken? 

Answer.  This  branch  has  not. 

Question  25.  What  amount  of  discounted  .motes  have  you,  that  has 
longer  than  four  months  to  run?  and  what  is  the  size^of  theHargest  and 
smallest?  and  what  the  aggregate  of  the  whole? 

Answer.  As  a  general  rule,  this  branch  does  not  discount  notes  having 
longer  than  four  months  to  run,  and  it  is  believed  by  us,  that  the  deferred 
debt,  above  alluded  to,  comprises  all  the  notes  held  by  this  branch  having 
more  than  four  months  to  run.  The  lamest  note  in  amount,  under  dis- 

O  _ 

count,  is  $11,000,  and  the  smallest  $100.  The  aggregate  amount  of  notes 
of  all  descriptions  held  by  the  Bank  on  the  30th  November  last,  (the  period 
of  our  last  monthly  report.)  was  $519,618  56;  since  which  time,  that 
amount  has  been  reduced  by  payments. 

Question  26.  Have  you  loaned  money  to  any  individual,  or  company, 
with  a  knowledge  the  same  was  to  be  used  in  dealing  in  foreign  stock  and 
scrip  at  a  large  discount? 

Answer.  No. 

Question  27.  Does  the  Bank  charge  a  higher  rate  of  Exchange  in  the 
purchase  of  Bills,  than  it  costs  them  to  procure  Eastern  Exchange  at  the 
point  the  Bill  is  payable?  and  then  do  they  not  sell  the  Exchange  at  a  pre¬ 
mium  ? 

Answer.  It  sometimes  happens  so;  and  at  other  times,  it  has  been 
found  that  the  Bank  has  not  charged  enough,  or  more  than  enough  to  cover 
the  cost  of  reinvestment  and  charges,  and  the  loss  of  interest  until  reinvest¬ 
ment.  The  rates  of  Exchanges  on  the  purchase  of  Bills  are  fixed  with  a 
view  to  the  expected,  or  supposed  rates,  which  will  exist  at  the  period  of 
time  when  the  Bills  mature,  at  the  point  where  they  are  payable,  and  re¬ 
investments  are  to  be  made:  those  are  extremely  variable  and  uncertain, 
and  must  necessarily  remain  so,  during  a  suspension  of  specie  payments; 
and  to  avoid  loss  from  this  uncertainty  and  fluctuation  of  Exchanges  at  the 
South,  the  Bank  is  compelled  to  charge  a  higher  rate  than  it  could  afford  to 
transact  the  same  business,  when  trade  and  Exchanges  are  more  regular. 
Upon  the  transfer  of  a  large  amount  of  funds  from  the  South  to  the  East, 
it  necessarily  takes  a  considerable  time  before  the  Bank  can,  in  the  ordinary 
course  of  business,  realize  this  eastern  fund;  and  it  is  believed  that  the  pre¬ 
mium  charged  by  the  Bank  for  its  checks  on  this  fund,  is  not  more,  on  an 
average,  or  but  very  little  more,  than  the  interest  on  the  money  thus  trans¬ 
ferred,  would  amount  to;  and  constitutes  a  fair  claim  on  the  part  of  the 
14 
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Bank  (if  no  other  reason  existed)  for  reimbursment  for  the  use  of  its  funds 
thus  employed  in  Exchanges. 

Question  28.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums?  Those  engaged  in  trading  abroad  in  the  pro¬ 
ducts  of  the  country,  or  in  other  business? 

Answer.  The  debtors  to  this  Bank  (with  some  exceptions)  have  been 
generally  punctual  in  meeting  their  engagements;  as  much  so,  as  could  have 
been  expected  during  the  last  year.  The  manufacturers  and  exporters  of 
produce,  merchants  and  mechanics,  have,  we  think,  been  most  punctual. 
The  drovers  the  least  punctual  in  meeting  their  Bills. 

Question  29.  Do  you  not  charge  a  higher  rate  of  Exchange  in  the 
months  of  September  and  October  than  at  other  periods  of  the  year?  and 
why  ? 

Answer.  We  do  not  in  the  purchase  of  Bills.  Our  Eastern  Exchange 
sold  at  that  period  of  the  year,  costs  more  than  that  purchased  at  an  earlier 
period  of  the  season,  and  the  Bank  consequently  asks  more  for  it,  but  the 
price  always  depends  on  the  quantity  in  the  market,  and  the  demand  for  it. 

Question  30.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
Exchange?  and  is  not  this  known  to  you  at  the  time  of  purchase? 

Answer.  No.  Since  the  last  suspension  of  specie  payments,  this  Bank 
has  made  no  arrangement  with  any  distant  Bank  for  Exchanges  on  any 
other  terms  than  at  “current  rates,”  at  the  time  and  place  where  the  invest¬ 
ments  is  sought  to  be  made,  and  has  been  induced  to  rely  on  private  agency, 
in  part,  to  make  its  purchases  of  Eastern  funds. 

Question  31.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  would  not  be  paid  at  maturity? 

Answer.  No — but  always  refuse  to  purchase,  when  we  so  knoyv  or  be¬ 
lieve. 

Question  32.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  discharge  of  debts,  or  on  deposit,  when  they  are  of  less  value 
than  Kentucky  Bank  notes? 

Answer.  No.  The  notes  of  other  institutions  received  either  in  pay¬ 
ment,  or  deposite,  are  received  and  paid  out  at  par  with  our  own  notes. 

Question  33.  Have  you  ever  loaned  money  to  persons,  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  out  at  usurious  interest? 

Answer.  No. 

Question  34.  Have  you  directly,  or  indirectly,  exchanged  the  paper  of 
your  Bank  for  silver,  at  a  rate  less  than  par? 

Answer.  No. 

Question  35.  Do  you  refuse  discounts  in  consequence  of  the  note  be¬ 
ing  too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  dis¬ 
count? 

Answer.  The  smallest  note  or  bill  discounted  by  this  Bank  is  $100. 

Question  36.  State  the  condition  of  your  Bank  at  last  monthly  report? 
State  principal  Bank  and  branches  separately? 
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Question  37.  Please  to  state  what  knowledge  you  have  of  the  amount 
of  the  effects  of  the  Schuylkill  Bank,  attached  by  the  Bank  of  Kentucky  in 
Pennsylvania  or  elsewhere?  are  there  more  suits  than  one,  against  that 
Bank  and  its  debtors,  or  those  who  have  its  effects? 

Question  38.  Does  the  Bank  of  Kentucky  hold  any  of  the  bonds  of  the 
State  of  Kentucky,  issued  in  the  year  1840?  To  what  amount?  payable 
in  what  time?  and  how  obtained? 

Answer.  Reference  is  made  to  the  principal  Bank  for  answers  to  the 
foregoing  questions.  This  branch  does  not  hold  any  State  bonds. 

Question  39.  What  has  been  the  aggregate  expense  of  the  Bank  for 
the  year  1840?  and  what  the  aggregate  profits? 

Answer.  For  answer  to  this  question,  so  far  as  regards  this  branch,  the 
aggregate  expenses  up  to  the  29th  December,  1840,  has  been  $7,673;  and 
the  aggregate  net  profits  up  to  the  same  date,  $55,285  83. 

Question  40.  Has  the  Bank  given  a  preference  to  the  note  or  bill  of  the 
President  or  Directors  of  the  Bank,  or  the  citizens  of  the  city,  or  town  in 
which  they  are  located,  over  a  citizen  of  the  country  where  they  are  equal¬ 
ly  secure  in  their  discounts  ? 

Answer.  In  the  management  of  the  Bank,  we  have  endeavored  to  give 
no  undue  preference  to  any  one.  The  business  of  the  Bank  the  present 
year  has  been  confined  generally  to  the  discount  of  business  paper,  (strictly 
so  called)  and  to  the  purchase  of  Bills  of  Exchange,  founded  on  the  sale  or 
shipment  of  the  produce  or  manufactures,  or  live  stock  of  the  country :  and 
in  confining  the  business  of  the  Bank  within  those  limits,  believe  they  have 
very  well  answered  the  demands  and  reasonable  expectations  of  those  who 
usually  depend  on  the  Bank  for  the  customary  facilities,  or  are  residents  of 
the  section  of  country  whose  interests  it  was  more  particularly  designed  to 
subserve.  Reference  is  made  to  answer  to  question  three,  which  designates 
the  residence  of  the  parties,  whose  notes  have  been  discounted,  as  a  further 
answer  to  this  question. 

Question  41.  Are  there  any  debts  due  by  Bill  or  note,  which  are  lying 
over,  and  not  renewed,  or  the  interest  paid?  and  for  how  long?  upon 
which  suit  is  not  brought?  or  is  it  a  rule  with  the  Bank  to  have  the  note 
renewed,  or  the  Bill  paid,  or  else  coerced  in  all  cases? 

Answer.  There  are  23  notes  now  lying  over,  unpaid,  on  which  the  in¬ 
terest  is  not  paid,  amounting  to  $9,911  43 — eight  of  which  notes,  amount¬ 
ing  to  $2,095,  were  due  before  the  fall  courts  came  on,  but  were  not  sued 
on  under  the  expectation  of  an  adjustment  without  suit,  and  yet  believe  so; 
the  remainder  of  the  notes  lying  over,  have  matured  since  the  1st  November 
last,  and  it  is  believed  that  the  greater  part  of  them  will  be  paid  off  in  a 
short  time  without  the  necessity  of  a  suit.  As  a  general  rule,  notes  lying 
over,  are  put  in  suit  to  the  first  term,  but  the  board  exercise  a  discrection 
in  not  ordering  a  suit  on  such  notes  as  they  are  satisfied  they  can  sooner 
get  the  money  without  suit. 

R.  S.  TODD,  President. 
JNO.  MILTON, 

A.  D.  HUNT. 

Fayette  County ,  Set. 

This  day  Robert  S.  Todd,  A.  D.  Hunt  and  John  Milton  personally  ap¬ 
peared  before  me,  a  Justice  of  the  Peace  for  the  county  aforesaid,  and  made 
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oath  that  the  answers  to  the  foregoing  interrogatories,  are  true  to  the  best 
of  their  knowledge  and  belief. 

Given  under  my  hand  this  31st  day  of  December,  1840. 

DANIEL  BRADFORD,  J.  P.  F.  C. 


Lexington  Branch  Bank,  ) 

January  2,  1841,  j 

Gentlemen  : 

I  have  discovered  that  the  Committee  of  this  branch  made  a  small 
mistake  in  giving  their  answer  to  the  fifth  question  proposed  by  the  Joint 
Committee  of  the  Legislature,  in  a  matter  of  fact,  and  I  hasten  (with  the 
consent  of  Messrs.  Hunt  and  Milton,)  to  correct  it.  We  propose  to  substi¬ 
tute  the  following  as  our  answer  to  that  question,  and  desire  you  would  cor¬ 
rect  our  answer  in  that  particular,  so  as  to  read  as  follows: 

Answer  to  Question  5.  “The  rates  of  Exchanges  on  southern  points, 
were  fixed  by  the  principal  Bank,  on  bills  not  having  more  than  120  days 
to  run,  (about  one  year  since)  at  \  of  one  per  cent,  for  every  30  days,  which 
was  charged  until  the  first  day  of  October  last,  when  Exchange  was  fixed 
by  us  at  1  per  cent,  on  all  bills  having  less  than  120  days  to  run.  For  bills 
having  120  days  or  more  to  run,  2  per  cent,  was  charged.  On  South  Car¬ 
olina  and  Virginia  bills,  2  percent,  was  charged;  on  Cincinnati,  1  per  cent.; 
on  Louisville,  \  percent.;  St.  Louis,  2  per  cent.  We  have  charged  for 
checks  on  Philadelphia  2  per  cent,  until  the  10th  day  of  May  ;  3  per  cent, 
from  that  time  until  the  1st  November;  2\  per  cent,  from  that  time  until 
the  20th  December,  and  are  now  charging  2  per  cent.  This  branch  has 
endeavored  to  preserve  an  uniformity  in  its  charges  with  other  branches  of 
the  institution  and  the- principal  Bank,  and  are  not  aware  that  any  discre¬ 
pancy  has  existed  for  any  considerable  length  of  time,  and  know  of  no  rea¬ 
son  why  any  should  exist.  This  branch,  in  the  general,  has  been  left  free 
to  fix  its  own  rates,  and  has  usually  done  so.” 

You  will  consider  this  answer  as  made  under  oath,  to  the  best  of  our  be¬ 
lief. 

Respectfully, 

R.  S.  TODD,  President . 


Ill 


BRANCH  BANK  OF  KENTUCKY,  AT  DANVILLE. 


Answers  of  the  branch  of  the  Bank  of  Kentucky,  at  Danville,  to  questions 
proposed  by  the  Joint  Committee  of  the  Senate  and  House  of  Represent¬ 
atives  of  the  Commonwealth  of  Kentucky. 

Question  1.  What  is  the  amount  loaned  to  the  Directors,  and  due  the 
Bank  from  them,  upon  accommodation  or  business  notes,  and  upon  Bills  of 
Exchange? 

Answer.  On  accommodation  notes  $12,000  (twelve  thousand  dollars;) 
on  business  notes  and  Bills  of  Exchange,  nothing. 

Question  2.  What  is  the  amount  due  the  Bank  by  fifty  of  its  largest 
debtors,  upon  notes  and  Bills  of  Exchange?  State  the  amount  due  by  each, 
separately,  from  1  to  50. 

Answer. 


UPON 

NOTES 

DISCOUNTED,  VIZ. 

UPON 

BILLS  OF 

EXCHANGE,  VIZ. 

One  of 

$6,000 

One  of 

$6,000 

One 

3,300 

One 

5,000 

One 

3,200 

Two 

4,000  each. 

One 

2,500 

Four 

3,000  each. 

Four 

2,000  each. 

One 

2,700 

Two 

1,750  each. 

Two 

2,500  each. 

One 

1,650 

Four 

2,000  each. 

Two 

1,600  each. 

One 

1,875 

Seven 

1,500  each. 

One 

1,688 

Three 

1,300  each. 

One 

1,600 

Three 

1,200  each. 

Five 

1,500  each. 

Three 

1,100  each. 

Four 

1,300  each. 

Seven 

1,(|00  each. 

Eight 

1,200  each. 

Nine 

Five 

900  each. 
800  each. 

Fifteen 

1,000  each1. 

Question  3.  What  is  the  amount  due  the  Bank  by  the  citizens  of  the 
city  or  town  in  which  the  Bank  is  situated?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located,  and  what  due  by  otheT 
counties  respectively  ? 
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Answer. 


On  the  discount 
line. 

On  bills  of  ex¬ 
change. 

By  the  citizens  of—  Danvillle, 

$23,065 

11,521 

Mercer  county. 

48,453 

62,717 

Lincoln,  county, 

41,882 

35,421 

Garrard  county. 

20,172 

10,350 

Washington  county,  • 

5,520 

2,036 

Pulaski  county, 

4,020 

3,700 

Knox  county, 

800 

Russell  county, 

600 

Rockcastle  county,  • 

590 

Casey  county, 

100 

3,350 

Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad  and  doubtful  ?  State  the  amount  of  the  debts  of  each  of  these  de¬ 
scriptions  seperately. 

Answer.  This  Bank  has  no  debts  considered  bad,  or  even  doubtful. 

Question  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged 
by  the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  dur¬ 
ing  each  month,  for  the  year  1840?  and  the  rate  at  which  the  Bank  sold 
Exchange  on  different  points,  during  each  month  for  the  same  time?  and 
state  whether  there  was  a  difference  charged  by  the  Mother  Bank,  and  the 
branches,  in  the  purchase  of  Bills,  payable  at  the  same  places,  and  having 
the  same  length  of  time  to  mature?  and  if  there  is  a  difference,  why  is  it? 

Answer.  The  only  points  abroad  on  which  Bills  were  purchased  by  this 
office  in  all  the  present  year,  (with  the  exception  of  Philadelphia)  were 
Charleston  and  Columbia,  South  Carolina:  New  Orleans  and  Richmond, 
Virginia.  On  each  of  these  places,  we  uniformly  charged  2  per  cent.,  the 
Bills  having,  with  but  two  or  three  exceptions,  4,  5,  and  6  months  to  run. 
Checks  on  New  York,  in  March,  commanded  a  premium  of  8  per  cent.; 
April  and  May,  7;  October  and  November,  5;  and  December  4£,  4  and  3. 
On  Philadelphia,  in  February,  March,  April  and  May,  2  per  cent.;  October 
and  November,  2^a3;  December,  2£.  In  Baltimore,  the  amount  drawn 
was  inconsiderable,  the  premium  the  same  as  on  Philadelphia. 

Note. — In  the  months  omitted,  no  checks  were  drawn. 

Question  6.  What  is  the  amount  of  deferred  debt?  where  is  it  payable? 
how  secured?  by  mortgage  or  personal  security?  how  much  of  it  has  been 
paid  since  last  report  to  the  Committee  of  the  Legislature?  Have  the  pay¬ 
ments  upon  said  debts  been  made  in  pursuance  of  the  original  agreement 
with  the  Bank,  or  not? 

Answer.  The  amount  of  deferred  debt  due  this  branch,  is  as  follows: 

Two  notes,  in.  $111  72=  $223  45,  due  1st  July,  1S41. 

One  note,  112  00,  due  16th  December,  1841. 

One  note,  216  41,  due  1st  October,  1843. 


In  all,  $551  86  secured  by  personal  security. 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  in  their  corporate  capacity?  State  amount  of  each 


113 


separately,  and  how  same  is  secured?  whether  by  mortgage  on  real  or 
personal  property,  or  by  personal  security  ?  and  what  amount  due  by  other 
corporations?  State  each  separately,  and  how  secured. 

Answer  We  have  never  made  a  loan  to  a  city,  town  or  corporation,  in 
their  corporate  capacity. 

Question  8.  What  has  been  the  amount  of  dividends  declared  by  the 
Mother  Bank?  and  what  the  amount  declared  by  each  of  the  branches, 
each  year,  since  the  commencement  of  the  Bank  ?  State  each  separately. 

Question  9  What  is  the  amount  of  the  capital  of  the  said  Bank,  re¬ 
tained  in  the  Mother  Bank?  and  what  the  amount  assigned  to  each  of  the 
branches? 

Answer.  The  capital  assigned  to  this  branch  is  $150,00,  all  that  was 
originally  intended. 

Question  10.  What  amount  is  due  by  the  Mother  Bank  to  the  branches? 
and  what  amount  is  due  by  the  branches  to  the  Mother  Bank?  State  each 
separately. 

Answer.  This  branch  is  indebted  to  the  Mother  Bank  $23,339  22. 

Question  11.  Does  the  Mother  Bank  retain  the  bonds  of  the  State  for 
the  one  million  of  its  stock  ?  and  do  the  Directors  consider  it  a  fund  or  capi¬ 
tal  upon  which  to  base  banking  operations? 

Question  12.  Has  the  Bank  had  an  opportunity  of  selling  the  State 
bonds  at  par,  since  they  were  placed  in  their  hands?  and  if  so,  why  were 
they  not  sold,  and  the  money  divided  among  the  branches  to  the  extent  that 
the  branches  would  be  entitled  to  the  same? 

Question  13.  Have  the  Directors  of  your  Bank  regularly  counted  the 
cash,  and  examined  the  bonds  of  the  officers,  as  required  by  your  charter? 
And  if  not,  why  was  it  omitted? 

Answer.  The  cash  of  this  branch  has  been  regularly  counted,  by  com¬ 
mittees  appointed  by  the  board,  and  report  made  and  entered  on  the  jour¬ 
nal  of  the  proceedings  of  the  board  as  required  by  law. 

Question  14.  Has  your  Bank,  or  any  of  its  branches,  owed  at  any  one 
time  more  than  twice  the  amount  of  capital  actually  paid  in,  exclusive  of 
deposites  ? 

Answer.  This  branch  has  not. 

Question  15.  Is  there  now,  or  has  there  been  at  any  time,  a  Director 
of  your  Bank,  who  was  at  the  same  time  a  Director  of  another  Bank  ? 

Answer.  No. 

Question  16.  What  is  the  compensation  allowed  the  President  of  the 
Mother  Bank  and  branches,  each? 

Answer.  The  President  of  this  branch  is  allowed  a  compensation  of 
$200  per  annum. 

Question  17.  Has  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer  of  your  Bank,  or  its  branches,  engaged  in  any  other  business  whilst  an 
officer  in  the  Bank,  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surety,  or  otherwise  ? 

Answer.  The  Cashier  and  Clerk  of  this  branch  have  always  devoted 
themselves  exclusively  to  the  duties  of  their  respective  offices  in  Bank,  and 
have  never  engaged  in  any  other  business,  or  have  they  become  indebted  to 
the  Bank,  either  as  borrower,  endorsor,  surety  or  otherwise. 

Question  18.  Has  any  individual,  company,  or  corporation,  paid  in  any 
stock  otherwise  than  in  gold  or  silver  ? 

15 
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Question  10.  Has  any  stock  been  forfeited  on  which  part  payment  was 
made,  and  how  much? 

Question  20.  What  amount  of  stock  is  held  by  the  State  in  the  Bank? 
and  what  would  have  been  the  amount  of  dividend  declared  by  the  Bank 
(without  regard  to  the  Levis  fraud)  had  she  declared  a  divided  at  the  expi¬ 
ration  of  the  two  last  half  years? 

Question  21.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockolders,  persons,  companies,  or  corporations?  State  each  separately. 

Question  22.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  States?  if  yea,  how  much?  and  has  the  stock  been  voted? 

Question  23.  Has  the  Bank  made  any  loan  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  the  Bank  ?  if  yea,  how 
much  ? 

Question  24.  Has  the  Bank  held  any  real  estate  longer  than  five  years, 
(except  banking  houses)  after  the  same  was  fully  acquired  and  possession 
taken? 

Question  25.  What  amount  of  discounted  notes  have  you,  that  has 
longer  than  four  months  to  run?  and  what  is  the  size  of  the  largest  and 
smallest?  and  what  the  aggregate  of  the  whole? 

Answer.  We  have  no  note,  with  the  exception  of  the  deferred  notes 
stated  above,  that  has  longer  than  four  months  to  run. 

Question  26.  Have  you  loaned  money  to  any  individual,  or  company,, 
with  a  knowledge  the  same  was  to  be  used  in  dealing  in  foreign  stock,  or 
scrip,  at  a  large  discount  ? 

Answer.  No. 

Question  27.  Does  not  the  Bank  charge  a  higher  rate  of  Exchange  in 
the  purchase  of  Bills,  than  it  costs  them  to  procure  Eastern  Exchange  at 
the  point  the  Bill  is  payable  ?  and  then  do  they  not  sell  the  Exchange  at  a 
premium  ? 

Answer.  It  has  been  our  custom,  in  all  instances,  to  charge  a  rate  of 
Echange  which  we  suppose  will  yield  a  small  profit  beyond  ordinary  interest, 
and  generally  succeed  in  realizing  it,  although  on  some  points  we  occasion¬ 
ally  fail  to  obtain  any  profit.  This  small  profit  we  consider  it  right  to  charge, 
as  in  sending  this  Exchange  to  other  Banks  for  collection,  we  of  course 
hazard  the  solvency  of  those  institutions,  of  whose  ability  to  meet  engage¬ 
ments  we  can  know  but  little.  We  would  further  remark,  that  a  portion 
of  these  bills  become  due  and  are  paid  at  seasons  when  Exchange  on  the 
East  cannot  be  procured.  The  consequence  is,  that  the  money  remains  for 
months  unprofitable  and  unavailable. 

Question  28.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums  ?  those  engaged  in  trading  abroad  in  the  pro¬ 
ducts  of  the  country,  or  those  engaged  in  other  business  ? 

Answer.  Want  of  punctuality  occurs  most  frequently  with  those  owing 
small  sums,  this  class  being  the  most  numerous;  failures  to  pay,  however, 
for  the  largest  amount,  occurs  with  those  engaged  in  taking  stock  abroad. 

Question  29.  Do  you  not  charge  a  higher  rate  of  exchange  in  the 
months  of  September  and  October,  than  any  other  periods  of  the  year?  and 
why? 

Answer.  We  do  not. 

Question  30.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
Exchange  ?  and  is  not  this  known  to  you  at  the  time  of  purchase  ? 
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Answer.  Since  the  suspension  of  specie  payments,  we  have  been  un¬ 
able  to  make  arrangements  with  any  Banks  abroad  to  furnish  Eastern  Ex¬ 
change  at  any  specific  rate — the  current  rate  at  the  date  of  the  transaction 
is  the  one  which  we  are  charged  in  all  cases  by  all  Banks. 

Question  31.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  would  not  be  paid  at  maturity  ? 

Answer.  We  have  not. 

Question  32.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  discharge  of  debts,  or  on  deposit,  when  they  are  of  less  va¬ 
lue  than  Kentucky  Bank  notes  ? 

Answer.  It  does  not. 

Question  33.  Have  you  ever  loaned  money  to  persons,  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  at  usurious  interest? 

Answer.  No. 

Question  34.  Have  you  directly,  or  indirectly,  exchanged  the  paper  of 
your  Bank  for  silver,  at  a  rate  less  than  par? 

Answer.  This  branch  has,  on  several  occasions,  from  its  regular  customers, 
purchased  specie,  allowing  them  such  premium  as  we  suppose  would  be  fair 
compensation  for  its  transportation  from  the  South — the  place  of  its  collec¬ 
tion — for  this  specie  so  bought,  the  Bank  may  have  paid  its  own  notes,  in¬ 
discriminately,  with  those  of  other  Banks. 

Question  35.  Do  you  refuse  discounts  in  consequence  of  the  notes  be¬ 
ing  too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  dis¬ 
count? 

Answer.  This  branch  discounts  no  note  under  $100 — and  we  refuse  all 
under  that  size. 

Question  36.  State  the  condition  of  your  Bank  at  last  monthly  report  ? 
State  principal  Bank  and  branches  separately. 

Question  37.  Please  state  what  knowledge  you  have  of  the  amount  of 
effects  of  the  Schuylkill  Bank,  attached  by  the  Bank  of  Kentucky,  in  Penn¬ 
sylvania,  or  elsewhere?  Are  there  more  suits  than  one  against  that  Bank, 
or  that  Bank  and  its  debtors,  or  those  who  have  its  effects  ? 

Question  38.  Does  the  Bank  of  Kentucky  hold  any  of  the  bonds  of  the 
State  of  Kentucky,  issued  in  the  year  1S40?  To  what  amount?  payable  in 
what  time?  and  how  obtained? 

Question  39.  What  has  been  the  aggregate  expense  of  the  Bank  for  the 
year  1840?  and  what  the  aggregate  profit? 

Ans  .ver.  $3,094  IS  the  expenses;  $15,431  03  the  net  profits  of  this 
branch. 

Question  40.  Has  the  Bank  given  the  preference  to  the  note  or  bill  of 
the  President  and  Directors  of  the  Bank,  or  the  citizens  of  the  city  or  town 
in  which  they  are  located,  over  a  citizen  of  the  country,  where  they  are 
equally  secure  in  their  discounts  ? 

Answer.  Never. 

Question  41.  Are  there  any  debts  due  by  Bill  or  note,  which  are  lying 
over,  and  not  renewed,  or  the  interest  paid?  and  for  how  long?  upon  which 
suit  is  not  brought?  or  is  it  a  rule  with  the  Bank  to  have  the  note  renew¬ 
ed,  or  the  Bill  paid,  or  else  coerced  in  all  cases  ? 

Answer.  The  rule  of  this  branch  is  to  require  the  payment  or  renewal 
of  the  bills  and  notes  to  this  branch  as  they  fall  due,  and  if  the  rule  be  not 
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complied  with  and  other  efforts  fail,  we  coerce  payment  by  suits,  using 
suits,  however,  as  of  last  resort. 

Note. — Questions  to  which  answers  are  not  affixed,  are  presumed  to  ap¬ 
ply  to  principal  Bank. 

J.  BARBOUR,  President. 

T.  MITCHELL,  Cashier. 

Danville,  December  31,  1841. 

Mercer  County ,  Set. 

This  day  personally  appeared  before  me,  M.  G.  Youce,  a  Justice  of 
the  Peace  in  and  for  said  county,  James  Barbour  and  Thomas  Mitchell, 
Esqrs.,  and  made  oath,  that  the  answers  made  to  the  above  and  foregoing 
interrogatories,  are  true,  to  the  best  of  their  knowledge  and  belief,  &c. 

Given  under  my  hand,  in  Danville,  this  4th  day  of  January,  1841. 

M.  G.  YOUCE,  /.  P.  M.  C. 

January  4,  1841. 


BRANCH  OF  THE  BANK  OF  KENTUCKY,  AT  BOWLINGGREEN. 


The  following  answers  are  respectfully  given  to  the  interrogatories  pro¬ 
pounded  to  the  officers  of  this  branch  by  the  joint  Committee  of  the 
Senate  and  blouse  of  Representatives,  of  Kentucky,  on  Banks. 

Question  1.  What  is  the  amount  loaned  to  the  Directors,  and  due  the 
Bank  from  them,  upon  accommodation  or  business  notes,  and  upon  Bills  of 
Exchange? 

Answer.  There  is  due  to  this  Bank,  on  accommodation  and  business 
notes,  by  the  Directors,  $11,617  10,  as  drawers  of  Bills  of  Exchange, 
$5,617  42. 

Question  2.  What  is  the  amount  due  the  Bank,  by  50  of  the  largest 
debtors  upon  notes  and  Bills  of  Exchange?  State  the  amount  due  by  each, 
separately,  from  1  to  50. 


Answer. 


On  Notes. 


Number. 

Dollars. 

Number. 

1 

Dollars.  | 

N  umber. 

Dollars. 

One, 

22,763  00 

Eighteen, 

1,600  00 

Thirty  five, 

1,066  47 

Two, 

8,092  00 

Nineteen, 

1,537  00 

Thirty  six. 

1,047  00 

Three, 

5,976  00 

Twenty, 

1,521  00 

Thirty  seven, 

3,031  00 

Four, 

5,523  00 

Twenty  one, 

1,468  00 

Thirty  eight, 

1,024  00 

Five, 

4,770  00 

Twenty  two, 

1,334  00 

Thirty  nine, 

996  00 

•Six, 

3,696  00 

Twenty  three, 

1,331  00 

Forty, 

993  00 

Seven, 

2,834  00 

Twenty  four, 

1,317  00 

Forty  one, 

985  00 

Eight, 

2,784  00 

Twenty  five, 

1,300  00 

Forty  two, 

981  28 

Nine, 

2,726  10 

Twenty  six, 

1,280  00 

Forty  three, 

976  62 

Ten, 

2,561  00 

Twenty  seven, 

.  1,257  00 

Forty  four, 

960  00 

Eleven, 

2,395  00 

Twenty  eight, 

1,231  00 

Forty  five, 

936  00 

Twelve, 

2,357  00 
2,217  00 

Twenty  nine, 

1,228  00 

Forty  six, 

904  00 

Thirteen, 

Thirty, 

1,220  00 

Forty  seven, 

900  00 

Fourteen, 

2,185  25 

Thirty  one, 

1,199  00 

Forty  eight, 

894  00 

Fifteen, 

2,094  00 

Thirty  two, 

1,184  00 

Forty  nine, 

816  00 

Sixteen, 

Seventeen, 

2,050  00 
]  ,893  00 

Thirty  three, 
Thirty  four, 

1,121  00 

1,086  00 

Fifty, 

1 

806  00 

114,446  72 

On  Bills  of  Exchange. 


Number. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

7,061  25 

Eighteen, 

1,130  00 

Thirty  five, 

.  700  00 

Two, 

7,300  00 

Nineteen, 

1,102  32 

Thirty  six, 

700  00 

Three, 

3,820  00 

Twenty, 

1,100  00 

Thirty  seven, 

615  80 

Four, 

3,700  00 

Twenty  one, 

1,073  00 

Thirty  eight, 

600  00 

Five, 

3,500  00 

Twenty  two, 

1,050  00 

Thirty  nine, 

600  00 

Six, 

3,500  00 

Twenty  three, 

1,000  00 

Forty, 

550  00 

Seven, 

3,000  00 

Twenty  four, 

3,000  00 

Forty  one, 

500  00 

Eight, 

2,500  00 

Twenty  five, 

1,000  00 

Forty  two, 

500  00 

Nine, 

2,265  30 

Twenty  six, 

1,000  00 

Forty  three, 

500  00 

Ten, 

2,100  00 

Twenty  seven, 

1,000  00 

Forty  four, 

500  00 

Eleven, 

1,950  00 

Twenty  eight, 

1,000  00 

Forty  five, 

500  00 

Twelve, 

1,920  00 

Twenty  nine, 

980  00 

Forty  six, 

500  00 

Thirteen, 

1,810  00 

Thirty, 

900  00 

Forty  seven, 

500  00 

Fourteen, 

1,500  00 

Thirtj'  one, 

800  00 

Forty  eight, 

500  00 

Fifteen, 

1,231  62 

Thirty  two, 

750  00 

Forty  nine, 

400  00 

Sixteen, 

1,200  00 

Thirty  three, 

717  27 

Fifty, 

400  00 

Seventeen, 

1,200  00 

Thirty  four, 

700  00 

75,426  56 

The  two  largest  debts  due  this  branch  are  river  contractors,  the  debts  se¬ 
cured  by  personal  security,  and  Kentucky  State  bonds  deposited  to  indem¬ 
nify  the  securities. 

Question  3.  What  is  the  amount  due  the  Bank  by  the  citizens  of  the 
city,  or  town,  in  which  the  Bank  is  situated?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located  ?  and  what  due  by  other 
counties  respectively? 


118 


Answer. 


Bowlinggreen, 

- 

- 

- 

- 

- 

$66,765  74 

Warren  county, 

- 

- 

- 

- 

- 

28,542  85 

Henderson 

do 

- 

- 

- 

- 

- 

22,763  00 

Logan 

do 

- 

- 

- 

- 

- 

7,907  14 

Barren 

do 

- 

- 

- 

- 

021  00 

Simpson 

do 

- 

- 

- 

- 

- 

1,614  50 

Allen 

do 

- 

- 

- 

- 

- 

3,557  00 

Ohio 

do 

- 

- 

- 

- 

- 

443  00 

Edmonson 

do 

- 

- 

- 

- 

- 

3,882  00 

Muhlenburg  do 

- 

- 

- 

- 

- 

7,S06  00 

Butler 

do 

- 

- 

- 

- 

- 

8,803  00 

Todd 

do 

- 

- 

- 

- 

- 

500  00 

Hardin 

do 

- 

- 

- 

- 

- 

1,600  00 

Franklin 

do 

- 

- 

- 

- 

- 

444  00 

Christian 

do 

- 

- 

- 

- 

- 

16S  00 

Hart 

do 

- 

- 

- 

- 

- 

3,503  00 

State  of  Tennessee, 

- 

- 

- 

- 

- 

110  00 

Aggregate  amount, 

- 

- 

- 

- 

$159,290  23 

Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad,  what  doubtful?  State  the  amount  of  debts  of  each  of  these  descrip¬ 
tions,  separately. 

Answer.  Every  debt  due  this  Bank  is  believed  to  be  well  secured  except 
one  of  $3,000,  that  we  consider  bad. 

Question.  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged 
by  the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  during 
each  month  for  the  year  1840  ?  and  the  rate  at  which  the  Bank  sold  Exchange 
on  different  points,  during  each  month,  for  the  same  time?  and  State  wheth¬ 
er  there  was  any  difference  between  the  rates  charged  by  the  Mother  Bank 
and  the  branches  in  the  purchase  of  Bills  payable  at  the  same  place,  and 
having  the  same  length  of  time  to  mature,  and  if  there  is  a  difference,  why 
is  it  ? 

Answer.  This  Bank  has  charged  the  following  rates  of  Exchange,  regu¬ 
larly,  throughout  the  year  1840,  on  Bills  purchased,  viz :  New  Orleans,  2 
percent.;  Philadelphia,  par;  Louisville,  |  per  cent.;  Danville,  i  per  cent. ; 
Greensburg,  1  per  cent.;  Plopkinsville,  1  per  cent.  We'are  not  advised  of 
the  rates  of  Exchange  charged  by  the  principal  Bank  and  other  branches. 
During  the  first  part  of  the  year  we  sold  Exchange  on  Philadelphia  at  3  per 
cent.;  during  the  summer  at  2|  per  cent ;  we  are  now  selling  at  2  per  cent, 
premium. 

Question  6.  What  is  the  amount  of  deferred  debt?  when  is  it  payable? 
how  secured?  by  mortgage  or  personal  security?  how  much  of  it  has  been 
paid  since  last  report  to  the  Committee  of  the  Legislature?  have  the  pay¬ 
ments  upon  said  debts  been  made  in  pursuance  with  the  original  agreement 
with  the  Bank,  or  not? 

Answer.  If  we  understand  the  term,  we  have  no  deferred  debt. 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  in  their  corporate  capacity?  State  the  amount  due 
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by  each  separately,  and  how  the  same  is  secured,  whether  by  mortgage  on 
real  or  personal  property,  or  by  personal  security?  and  what  amount  due 
by  other  corporations?  State  each  separately,  and  how  secured. 

Answer.  We  have  no  such  debt. 

Question  8.  What  the  amount  of  Dividends  declared  by  the  Mother 
Bank,  and  what  the  amount  declared  by  each  of  the  branches,  each  year, 
since  the  commencement  of  the  Bank  ?  State  each  separately. 

Answer.  This  Bank  commenced  operations  on  the  4th  of  August,  1835. 
Up  to  the  30th  December  the  net  profits  amounted  to  $175  47,  capital 
$90,000;  the  rate  of  profit  for  1836  was  nearly  7|  per  cent.;  for  1837,  8 
per  cent.,  capital  $125,000;  for  183S  9$  per  cent.;  for  1S39  7f  per  cent., 
capital  $175,000;  for  1S40,  first  6  months,  at  the  rate  of  6  per  cent.,  and 
for  the  balance  of  the  year,  up  to  this  date,  at  the  rate  of  8  per  cent,  per 
annum,  capital  $175,000. 

Question  9.  What  is  the  amount  of  the  capital  of  the  said  Bank,  re¬ 
tained  in  the  Mother  Bank,  and  what  the  amount  assigned  to  each  of  the 
branches  ? 

Answer.  The  capital  of  this  branch  is  $175,000. 

Question  10.  What  are  the  amounts  due  by  the  Mother  Bank  to 
the  branches?  or  what  the  amount  due  by  the  branches  to  the  Mother 
Bank?  State  each  separately. 

Answer.  The  principal  Bank  is  indebted  to  this  branch  $1,243. 

Question  11.  Does  the  Mother  Bank  retain  the  bonds  of  the  State  for 
the  one  million  of  its  stock  ?  and  do  the  Directors  consider  it  a  fund  or  cap¬ 
ital  upon  which  to  base  banking  operations  ? 

Question  12.  Has  the  Bank  had  an  opportunity  of  selling  the  bonds  of 
the  State,  at  par,  since  they  were  placed  in  their  hands  ?  and,  if  so,  why 
were  they  not  sold  and  the  money  divided  among  the  branches,  to  the  ex¬ 
tent  that  the  branches  would  be  entitled  to  the  same? 

Answer.  Questions  11  and  12  considered  not  directed  to  the  branches. 

Question  13.  Have  the  Directors  of  your  Bank  regularly  counted  the  cash, 
and  examined  the  bonds  of  the  officers  as  required  by  your  charter?  and,  if 
not,  why  was  it  omitted? 

Answer.  The  bond  of  the  Clerk,  the  only  one  held  by  this  Bank,  has 
received  due  attention.  The  Cashier’s  bond  held  by  the  principal  Bank. 
The  President  of  this  branch  makes  a  daily  examination  of  the  Teller’s 
blotter.  A  committee  counts  the  cash  once  a  month,  and  makes  every  ex¬ 
amination  of  the  books  considered  necessary. 

Question  14.  Has  your  Bank,  or  any  of  its  branches,  owed,  at  any  one 
time,  more  than  twice  the  amount  of  its  capital  actually  paid  in,  exclusive  of 
deposits  ? 

Answer.  This  branch  has  not. 

Question  15.  Is  there  now,  or  has  there  been,  at  any  one  time,  a  Direct¬ 
or  of  your  Bank  who  was,  at  the  same  time,  a  Director  of  another  Bank? 

Answer.  No. 

Question  16.  What  is  the  compensation  allowed  to  the  President  of  the 
Mother  Bank  and  branches,  each? 

Answer.  To  the  President  of  this  branch  $200  per  annum. 

Question  17.  Has  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer,  of  your  Bank  or  its  branches,  engaged  in  any  other  business  whilst  an 
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officer  of  the  Bank?  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surity,  or  otherwise? 

Answer.  The  Clerk  of  this  branch  is  engaged  in  tavern  keeping,  by 
permission  of  the  principal  Bank,  but  gives  entire  satisfaction  to  the  Board 
in  his  attention  to  the  duties  of  his  office.  Neither  Cashier  or  Clerk  of  this 
Bank  is  indebted  as  borrower,  endorser,  or  security. 

Question  18.  Has  any  individual,  company,  or  corporation,  paid  in  any 
stock  otherwise  than  with  gold  and  silver? 

Question  19.  Has  any  stock  been  forfeited  on  which  part  payment  was 
made  ? 

Question  20.  What  amount  of  stock  is  held  by  this  State  in  the  Bank? 
and  what  would  have  been  the  amount  of  dividends  declared  by  the  Bank 
(without  regard  to  the  Levis  fraud)  had  she  declared  a  dividend  at  the  expi¬ 
ration  of  the  two  last  half  years? 

Question  21.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockholders,  persons,  companies,  or  corporations?  State  each  separately. 

Question  22.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  States?  if  yea,  how  much?  and  has  the  said  stock  been  voted? 

Answer.  Questions  18,  19,  20,  21  and  22  considered  not  directed  to  the 
branches. 

Question  23.  Has  the  Bank  made  any  loans  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  the  Bank?  if  yea,  how 
much  ? 

Answer.  This  Bank  has  made  no  loan  on  a  pledge  of  stock. 

Question  24.  Has  the  Bank  held  any  real  estate  longer  than  five  years, 
(except  banking  houses,)  after  the  same  was  fully  acquired,  and  possession 
taken  ? 

Answer.  None. 

Question  25.  What  amount  of  discounted  notes  have  you  that  has  lon¬ 
ger  than  four  months  to  run?  And  what  is  the  size  of  the  largest  and 
smallest?  and  what  the  aggregate  of  the  whole?' 

Answer.  This  Bank  has  never  discounted  a  note  having  longer  than  4 
months  to  run.  < 

Question  26.  Have  you  loaned  money  to  any  individual,  or  company, 
with  a  knowledge  the  same  w^as  to  be  used  in  dealing  in  foreign  stock,  or 
scrip,  at  a  large  discount? 

Answer.  We  have  not. 

Question  27.  Does  not  the  Bank  charge  a  higher  rate  of  Exchange  in 
the  purchase  of  Bills,  than  it  costs  them  to  procure  Eastern  Exchange  at 
the  point  the  Bill  is  payable?  and  then  do  they  not  sell  the  Exchange  for  a 
premium? 

Answer.  Our  transactions  in  eastern  Exchange  has  resulted  in  a  small 
loss  this  year. 

Question  28.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums?  those  engaged  in  trading  abroad  in  products 
of  the  country,  or  in  other  business? 

Answer.  We  find  a  difference  in  the  financiering  capacities  among  our 
debtors,  whether  the  debt  is  large  or  small,  as  well  as  a  forgetfulness  or  in¬ 
difference  with  others,  without  respect  to  their  callings;  but  there  is  a  gen¬ 
eral  difficulty  in  meeting  payments  from  the  scarcity  of  funds  in  circulation. 

Question  29.  Do  you  not  charge  a  higher  rate  of  Exchange  in  the 


121 


months  of  September  and  October,  than  at  other  periods  of  the  year?  and 
why? 

Answer.  We  do  not. 

Question  30.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
Exchange?  and  is  not  this  known  to  you  at  the  time  of  purchase? 

Answer.  We  do  not. 

Question  31.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  would  not  be  paid  at  maturity? 

Answer.  We  never  purchased  Bills  without  the  expectation  of  their  be¬ 
ing  paid  at  maturity. 

Question  32.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  the  discharge  of  debts,  or  on  deposite,  when  they  are  of  less 
value  than  Kentucky  Bank  notes? 

Answer.  This  Bank  has  received  no  such  paper  during  this  year. 

Question  33.  Have  you  ever  loaned  money  to  persons  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  at  usurious  interest? 

Answer.  We  have  not. 

Question  34.  Have  you  directly,  or  indirectly,  exchanged  the  paper  of 
your  Bank  for  silver  at  a  rate  less  than  par? 

Answer.  Neither  directly  nor  indirectly. 

Question  35.  Do  you  refuse  discounts  in  consequence  of  the  note  being 
too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  discount? 

Answer.  We  prefer  making  small  loans,  but  discount  no  notes  for  less 
than  $100. 

Question  36.  State  the  situation  of  your  Bank  at  the  last  monthly  re¬ 
port?  State  the  Principal  Bank  and  Branches  separately. 

Answer. 


Condition  of  the  Bowlinggreen  Branch  Bank  on  the  30 th  November ,  1840. 


RESOURCES. 

LIABILITIES. 

Bills  discounted, 

.  $170,701  87 

Bank  of  Kentucky  for  stock, 

$175,000  00 

Suspended  debt, 

Bills  of  Exchange, 

4,877  00 

Bank  of  Kentucky,  account  current,  4,148  64 

70,395  92 

Lexington  branch, 

2,203  18 

Frankfort  branch, 

273  33 

Greensburg  do 

233  21 

Other  Banks,  * 

15,761  91 

Maysville  do 

900  00 

Real  estate,  • 

7,706  15 

Hopkinsville  do  .  « 

82  82 

General  expenses, 

961  12 

Other  Banks, 

Individual  depositors,  . 

3,076  91 

Gold  and  silver, 

Notes  of  Bank  of  Ken¬ 
tucky  and  branches,  • 

$60,394  16 

9,173  95 

6,358  00 

Discount,  •  $4,459  33 

Premium,  •  2,269  42 

Notes  of  other  Banks,  . 

11,703  00 

6,728  75 

78,455  16 

Branch  notes  in  circulation, 

147.,585  00 

$349,132  46 

$349,132  46 

Question  37.  Please  state  what  knowledge  you  have  of  the  amount  of 
effects  of  the  Schuylkill  Bank,  attached  by  the  Bank  of  Kentucky,  in  Penn¬ 
sylvania,  or  elsewhere  ?  Are  there  more  suits  than  one  against  that  Bank, 
or  that  Bank  and  its  debtors,  or  those  who  have  its  effects? 
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Answer.  Question  37  considered  directed  to  the  principal  Bank. 

Question  38,  Does  the  Bank  of  Kentucky  hold  any  of  the  bonds  of 
the  State  of  Kentucky  issued  in  the  year  1840?  to  what  amount?  payable 
in  what  time  ?  and  how  obtained  ? 

Answer.  We  hold  none  except  as  specified  in  answer  to  question  2, 
amounting  to  $29,600  six  year  bonds,  in  sealed  packages,  being  deposited 
in  our  vault  for  the  benefit  and  indemnity  of  the  securities  for  the  two  river 
contractors  before  named. 

Question  39.  What  has  been  the  aggregate  expense  of  the  Bank  for 
the  year  1840?  and  what  the  aggregate  profit? 

Answer.  Aggregate  expense  $2,309  10,  aggregate  profits  $14,586  05. 

Question  40.  Has  the  Bank  given  a  preference  to  the  note  or  Bill  of 
the  President  and  Directors  of  the  Bank,  or  the  citizens  of  the  city  or  town 
in  which  they  are  located,  over  a  citizen  of  the  country,  when  they  are 
equally  secure  in  their  discounts  ? 

Answer.  The  main  object  in  making  loans  is  to  loan  to  those  able  and 
willing  to  pay  punctually.  A  reference  to  the  business  of  our  branch  will 
show  that  no  Director  has  received  unusual  accommodations.  No  prefer¬ 
ence  has  ever  been  given  to  the  citizens  of  our  town  or  county  on  account 
of  their  residence.  No  doubt  they  sometimes  receive  accommodations  on 
account  of  being  well  known  to  the  Directory,  while  those  probably 
equally  good,  but  unknown  to  us,  have  been  refused.  We  find  it  extreme¬ 
ly  difficult  to  keep  the  capital  of  the  Bank  safe  in  making  loans  to  the  dis¬ 
tant  counties,  when  our  Board  are  not  intimately  acquainted  with  the  ap¬ 
plicants,  yet  we  have  always  tried  to  extend  our  accommodations  to  the  ad¬ 
jacent  counties. 

Question  41.  Are  there  any  debts  due  by  Bill  or  note  which  are  lying 
over,  and  not  renewed,  or  the  interest  paid,  and  for  how  long?  upon  which  suit 
is  not  brought?  or  is  it  a  rule  with  your  Bank  to  have  the  note  renewed,  or 
the  Bill  paid,  or  else  coerced  in  all  cases? 

Answer.  It  is  the  uniform  rule  of  this  branch,  daily,  to  protest  every 
note  or  Bill,  after  the  closing  of  the  Bank,  if  not  paid  in  banking  hours. 
We  then  pursue  the  course  of  collection  which  we  think  most  to  the  inter¬ 
est  of  the  Bank.  If  put  in  suit  they  are  then  charged  to  suspended  debt. 
We  have  now  twelve  notes  lying  over  amounting  to  $10,879,  on  which  suit 
will  be  brought  to  first  term  of  the  court,  if  not  otherwise  satisfactorily  ar¬ 
ranged. 

JOHN  H.  GRAHAM,  President . 

RICHARD  CURD,  Cashier. 

JAMES  HINES,  )  Committee  of 

JOHN  B.  HELM,  \  Directors. 

State  of  Kentucky,  > 

Warren  County,  Set.  $ 

This  day  John  H.  Graham,  Richard  Curd,  James  times,  and  John  B. 
Helm,  personally  appeared  before  me,  a  Justice  of  the  Peace  for  the  county 
aforesaid,  and  made  oath  that  the  foregoing  statements  are  true.  Given 
under  my  hand,  this  23d  day  of  December,  1840. 

P.  DONALDSON,  J.  P, 
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BRANCH  OF  THE  BANK  OF  KENTUCKY,  AT  MAYSVILLE. 


Answers  of  the  Maysville  branch  of  the  Bank  of  Kentucky,  to  questions 
propounded  by  Joint  Committee  on  Banks,  to  the.  Bank  of  Kentucky, 
and  branches. 

Question  1.  What  is  the  amount  loaned  to  the  Directors,  and  due  the 
Bank  from  them,  upon  accommodation  or  business  notes,  and  upon  Bills  of 
Exhange? 

Answer.  The  amount  loaned  to,  and  due  from,  the  Directors,  is  in  the 
aggregate  by  notes  discounted,  $15,9SS  39.  In  mercantile  and  business 
firms,  in  which  Directors  are  partners  by  notes  discounted  $26,599  65. 
And  as  drawers  of  Bills  of  Exchange  held  by  the  Bank  $4,821  76  on  the 
24th  December,  1840. 

Question  2.  What  is  the  amount  due  the  Bank  by  fifty  of  the  largest 
debtors  upon  notes  and  Bills  of  Exchange  ?  State  the  amount  due  by  each 
separately,  from  1  to  50. 

Answer. 


Fifty  largest  Debtors  by  notes  Discounted ,  are : 


Nu  isaber. 

Dollars. 

Number. 

Dollars. 

’ 

Number. 

■ 

Dollars. 

One, 

12,850 

Eighteen, 

4,500 

, 

Thirty  five, 

2,900 

Two, 

12,579 

Nineteen, 

4,500 

Thirty  six, 

2,900 

Thiee, 

12,019  20 

Twenty, 

4,200 

Thirty  seven, 

2,809 

Four, 

10,039  94 

Twenty  one, 

4,276 

Thirty  eight, 

2,700 

Five, 

10,990 

Twenty  two, 

4,000 

Thirty  nine, 

2,500 

Six, 

8,509  12 

Twenty  three, 

3,910 

F  orty, 

2,300 

Seven, 

6.663 

Twenty  four, 

3,900 

Forty  one, 

2,250 

Eight, 

6,400 

Twenty  five, 

3,600 

Forty  two, 

2,041 

Nine, 

6,050 

Twenty  six, 

3,600 

Forty  three, 

2,000 

Ten, 

6,000 

Twenty  seven, 

3,500 

Forty  four, 

2,000 

Eleveu, 

5,800 

Twenty  eight, 

3,360 

Forty  five, 

1,900 

Twelve, 

5,500 

Twenty  nine. 

3,100 

Forty  six, 

1,850 

Thirteen, 

5,459  71 

Thirty, 

3,100 

Forty  seven, 

1,800 

Fourteen, 

5,000 

Thirty  one , 

3,000 

Forty  eight, 

1,800 

Fifteen, 

4,918 

Thirty  two, 

3,000 

Forty  nine, 

1,800 

Sixteen, 

4,700 

Thirty  three, 

3,000 

Fifty, 

1,750 

Seventeen, 

4,588  39 

Thirty  four, 

3,000 
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Fifty  largest  Debtors  by  Bills  of  Exchange ,  are  : 


Number. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

5,000 

Eighteen, 

3,000 

Thirty  five, 

2,200 

Two, 

5,000 

Nineteen, 

3,000 

Thirty  six, 

2,100 

Three, 

5,000 

Twenty, 

3,000 

Thirty  seven, 

2,050 

Four, 

5,000 

Twenty  one, 

3,000 

Thirty  eight, 

2,000 

Five, 

4,000 

Twenty  two, 

2,500 

Thirty  nine, 

2,000 

Six, 

4,000 

Twenty  three, 

2,500 

Forty, 

2,000 

Seven, 

3,765 

Twenty  four, 

2,500 

Forty  one, 

2,500 

•Eight, 

3,300 

Twenty  five, 
Twenty  six, 

2,500 

Forty  two, 

2,500 

Nine, 

3,30b 

2,500 

Forty  three, 

2,000 

Ten, 

3,100 

Twenty  seven, 

2,500 

Forty  four, 

2,000 

Eleven, 

3,000 

Twenty  eight, 

2,500 

Forty  five, 

2,000 

Twelve, 

3,000 

Twenty  nine, 

2,500 

Forty  six, 

2,000 

Thirteen, 

3,000 

Thirty, 

2,500 

Forty  seven, 

2,000 

Fourteen, 

3,000 

Thirty  one, 

2,600 

Forty  eight, 

2,000 

Fifteen, 

3,000 

Thirty  two, 

2,500 

Forty  nine, 

2,000 

Sixteen, 

Seventeen, 

3,000 

3,000 

Thirty  three, 
Thirty  four, 

2,500 

2,500 

Fifty, 

2,000 

Question  3.  What  is  the  amount  due  the  Bank  by  the  citizens  of  the 
city,  or  town,  in  which  the  Bank  is  situated?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located  ?  and  what  due  by  other 
counties  respectively? 

Answer. 


On  Notes  Discounted. 


Dpe  by  citizens  of  Maysville  on  notes  discounted,  - 

- 

$196,069  06 

City  of  Maysville  on  notes  discounted, 

- 

30,000  00 

Citizens  of  Mason  county  (out  of  Maysville, 

- 

94,182  08 

Fleming  county, 

- 

70,709  09 

Bath  county, 

- 

22,260  78 

Nicholas  county, 

- 

8,654  80 

Greenup  county, 

- 

13,000  00 

Lewis  county,  - 

- 

5,095  95 

Bracken  county, 

- 

6,157  16 

Bourbon  county, 

- 

5,627  99 

Scott  county,  - 

- 

1,917  83 

Lawrence  county, 

- 

1,361  20 

Out  of  the  State, 

8,774  65 

Bills  of  Exchange  purchased. 

Of  citizens  of  Maysville,  - 

- 

$55,008  48 

Mason  county  (out  of  Maysville,) 

- 

67,947  OS 

Fleming  county,  - 

- 

73,160  00 

Bath  county,  - 

- 

43,325  00 

Nicholas  county,  - 

- 

15,025  00 

Harrison  county,  - 

- 

1,967  00 

Bracken  county,  - 

- 

9,800  00 

Bourbon,  -  - 

- 

2,100  00 

Out  of  the  State, 

- 

19,605  30 
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Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad  and  doubtful  ?  State  the  amount  of  the  debts  of  each  of  these  de¬ 
scriptions  separately. 

Answer.  We  have  $1,825  in  debts  which  we  consider  bad,  and  $2,361 
20  we  consider  doubtful. 

Question  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged  by 
the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  during 
each  month  for  1840?  and  the  rate  at  which  the  Bank  sold  Exchange  on 
different  points  during  each  month  for  the  same  time  ?  and  state  whether 
there  was  a  difference  between  the  rates  charged  by  the  Mother  Bank  and 
the  Branches  in  the  purchase  of  Bills,  payable  at  the  same  place,  and  hav¬ 
ing  the  same  length  of  time  to  mature,  and  if  there  is  any  difference,  why 
is  it? 

Answer. 

Rates  of  Purchase. 


1840 

Wheeling. 

Philadelphia. 

Paris. 

Louisville. 

Boston. 

N.  Orleans. 

Richmond. 

Charleston,  Ka. 

Charleston,  S.  C. 

Columbia,  S.  C. 

Baltimore. 

Cincinnati. 

Pittsburgh. 

Frankfort. 

January, 

1 

£ 

1 

1 

par 

2 

2 

1 

par 

£ 

1 

£ 

February, 

1 

£ 

£ 

£ 

par 

Ha2 

2 

1 

par 

£ 

1 

£ 

March, 

1 

par 

£ 

£ 

par 

1,14,2 

2 

1 

par 

£ 

1 

£ 

April,  . 

1 

par 

£ 

i 

par 

2 

1 

par 

£ 

1 

£ 

May, 

1 

par 

£ 

£ 

par 

a,  U,2 

2 

1 

par 

£ 

1 

£ 

June, 

1 

par 

£ 

£ 

par 

2,14,3 

2 

1 

par 

£ 

1 

£ 

July, 

1 

par 

£ 

£ 

par 

2a3 

3 

1 

par 

£ 

1 

£ 

August, 

1 

par 

£ 

£ 

par 

2a3 

3 

1 

3 

par 

£ 

1 

£ 

September, 

1 

par 

£ 

par 

2a3 

3 

1 

2 

3 

par 

£ 

1 

£ 

October, 

1 

par 

£ 

5 

par 

2a3 

2 

1 

2 

2 

par 

£ 

1 

£ 

November, 

1 

par 

£ 

£ 

par 

2a3 

2 

1 

2 

2 

par 

£ 

1 

£ 

December, 

1 

par 

£ 

£ 

par 

2a3 

2 

1 

2 

2 

par 

£ 

1 

£ 

Rates  of  Sale. 


1840. 

Philadelphia. 

New  York. 

Baltimore. 

N.  Orleans. 

January. 

3 

February. 

2 

March. 

2 

April. 

2 

May. 

3 

June. 

3 

# 

• 

2 

July. 

3 

7 

August.  •  •  • 

3 

September. 

3£ 

October. 

3£a3 

November. 

3*a3 

December. 

3a  2 

• 

3 
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In  the  purchase  of  Bills,  we  have  been  governed  by  the  instructions  con¬ 
tained  in  a  circular  from  the  principal  Bank  to  the  branches,  dated,  Decem¬ 
ber  6,  1S39 — in  which  the  rates  of  Exchange  on  New  Orleans,  are  fixed  as 
follows :  “for  Bills  of  30,  60,  90,  and  120  days,  discount  |,  1,  l|a2  per  cent.” 
In  a  few  instances,  under  particular  circumstances,  of  Bills  being  drawn 
out  of  season  for  getting  Exchange  on  the  East,  we  have  charged  2  per  cent, 
on  Bills  of  shorter  date  than  120  days;  and  in  other  instances,  where  the 
probability  of  getting  remittances  in  Eastern  funds  was  greater,  we  pur¬ 
chased  Bills,  having  five  or  six  months  to  run  at  2  per  cent.  In  the  same 
circular,  the  branches  were  instructed  to  charge  “on  points  within  the  State 
of  Kentucky  1  per  cent,  and  interest” — which  order  we  obeyed ;  until  af¬ 
terwards,  this  branch  was  instructed  to  charge  only  per  cent,  on  points 
within  the  State — the  other  instances  are  not  as  yet  revoked  or  altered — 
and  whether  there  is  a  difference  between  the  premiums  charged  by  this 
branch  and  the  principal  Bank,  we  are  not  informed. 


Bank  of  Kentucky, 

Louisville ,  December  6,  1839. 


R.  Taylor,  Esq.  Cashier. 

Dear  Sir  : — At  a  special  meeting  of  the  Board  on  yesterday,  the  fol¬ 
lowing  rates  of  Bills  of  Exchange  were  adopted  for  the  government  of  this 
Bank  and  branches,  viz :  on  points  within  the  State  of  Kentucky,  1  per 
percent,  and  interest;  New  Albany,!;  Madison,  1;  Shawneetown,  1; 
Evansville,  1 ;  Lawrenceburg,  1 ;  interior  Indiana,  1;  St.  Louis,  3;  Wheel¬ 
ing,  1 ;  Pittsburg,  1 ;  Eastern  cities  (Richmond  excepted)  par;  New  Orleans  ' 
for  Bills  of  30,  60,  90  and  120  days,  i,  1,  1J  and  2  per  cent,  discount. 

Very  respectfullv, 

GEO.  C.  GWATHMEY,  Cash’r. 


Question  6.  What  is  the  amount  of  the  deferred  debt?  when  is  it  pay¬ 
able?  how  secured?  by  mortgage  or  personal  security?  how  much  of  it  has 
been  paid  since  last  report  to  the  Committee  of  the  Legislature?  Have  the 
payments  upon  said  debts  been  made  in  pursuance  of  the  original  agreement 
with  the  Bank,  or  not? 

Answer.  We  have  no  debt  which  we  class,  as  deferred. 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  in  their  corporate  capacity?  State  amount  of  each 
separately,  and  how  same  is  secured?  whether  by  mortgage  on  real  or 
personal  property,  or  by  personal  security  ?  and  what  amount  due  by  other 
corporations?  State  ^ach  separately,  and  iiow  secured. 

Answer.  There  is  due  from  the  city  of  Maysville,  to  the  Bank,  thirty 
thousand  dollars,  which  is  secured  by  mortgage  upon  real  estate — the  wharf 
and  ferries,  and  the  revenues  of  the  city — deemed  by  this  Board,  ample  se¬ 
curity. 

Question  8.  What  has  been  the  amount  of  dividends  declared  by  the 
Mother  Bank?  and  what  the  amount  declared  by  each  of  the  branches, 
each  year,  since  the  commencement  of  the  Bank  ?  State  each  separately. 

Answer.  This  branch  declares  no  dividend ;  the  profits  reported  and 
paid  to  the  Mother  Bank  by  this  branch,  are  set  forth  definately  in  a  re¬ 
monstrance,  &c.  in  possession  of  a  Committee  of  the  Senate.  % 

Question  9.  What  is  the  amount  of  the  capital  of  the  said  Bank,  re- 
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tained  in  the  Mother  Bank?  and  what  the  amount  assigned  to  each  of  the 
branches? 

Answer.  To  be  answered  by  the  principal  Bank. 

Question  10.  What  amount  is  due  by  the  Mother  Bank  to  the  branches? 
and  what  amount  is  due  by  the  branches  to  the  Mother  Bank?  State  each 
separately. 

Answer.  To  be  answered  by  the  principal  Bank. 

Question  11.  Does  the  Mother  Bank  retain  the  bonds  of  the  State  for 
the  one  million  of  its  stock?  and  do  the  Directors  consider  it  a  fund  or  capi¬ 
tal  upon  which  to  base  banking  operations? 

Answer.  To  be  answered  by  the  principal  Bank. 

Question  12.  Has  the  Bank  had  an  opportunity  of  selling  the  State 
bonds  at  par,  since  they  were  placed  in  their  hands?  and  if  so,  why  were 
they  not  sold,  and  the  money  divided  among  the  branches  to  the  extent  that 
the  branches  would  be  entitled  to  the  same? 

Answer.  To  be  answered  by  the  principal  Bank. 

Question  13.  Have  the  Directors  of  your  Bank  regularly  counted  the 
cash,  and  examined  the  bonds  of  the  officers,  as  required  by  your  charter? 
And  if  not,  why  was  it  omitted? 

Answer.  Yes. 

Question  14.  Has  your  Bank,  or  any  of  its  branches,  owed  at  any  one 
time  more  than  twice  the  amount  of  capital  actually  paid  in,  exclusive  of 
deposites  ? 

Answer.  To  be  answered  by  the  principal  Bank.  But  this  branch  has 

not. 

Question  15.  Is  there  now,  or  has  there  been  at  any  time,  a  Director 
of  your  Bank,  who  was  at  the  same  time  a  Director  of  another  Bank  ? 

Answer.  Not  in  this  branch. 

Question  16.  What  is  the  compensation  allowed  the  President  of  the 
Mother  Bank  and  branches,  each? 

Answer.  The  salary  of  the  President  of  this  branch  is  three  hundred 
dollars  per  annum. 

Question  17.  Has  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer  of  your  Bank,  or  its  branches,  engaged  in  any  other  business  whilst  an 
officer  in  the  Bank,  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surety,  or  otherwise  ? 

Answer.  Not  in  this  branch. 

Question  18.  Has  any  individual,  company,  or  corporation,  paid  in  any 
stock  otherwise  than  in  g;old  or  silver  ? 

Answer.  Is  deemed  applicable  to  the  principal  Bank  alone. 

Question  19.  Has  any  stock  been  forfeited  on  which  part  payment  was 
made,  and  how  much? 

Answer.  This  is  deemed  applicable  to  the  principal  Bank  alone. 

Question  20.  What  amount  of  stock  is  held  by  the  State  in  the  Bank? 
and  what  would  have  been  the  amount  of  dividend  declared  by  the  Bank 
(without  regard  to  the  Levis  fraud)  had  she  declared  a  divided  at  the  expi¬ 
ration  of  the  two  last  half  years? 

Answer.  Deemed  applicable  to  the  principal  Bank  alone. 

Question  21.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockolders,  persons,  companies,  or  corporations?  State  each  separately. 

>  Answer.  Considered  as  applicable  to  the  principal  Bank. 
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Question  22.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  States?  if  yea,  how  much?  and  has  the  stock  been  voted? 

Answer.  Deemed  applicable  to  the  principal  Bank. 

Question  23.  Has  the  Bank  made  any  loan  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  the  Bank  ?  if  yea,  how 
much  ? 

Answer.  Not  deemed  applicable  to  this  branch. 

Question  24.  Has  the  Bank  held  any  real  estate  longer  than  five  years, 
(except  banking  houses)  after  the  same  was  fully  acquired  and  possession 
taken? 

Answer.  Considered  to  apply  to  the  principal  Bank. 

Question  25.  What  amount  of  discounted  notes  have  you,  that  has 
longer  than  four  months  to  run?  and  what  is  the  size  of  the  largest  and 
smallest?  and  what  the  aggregate  of  the  whole? 

Answer.  None. 

Question  26.  Have  you  loaned  money  to  any  individual,  or  company, 
with  a  knowledge  the  same  was  to  be  used  in  dealing  in  foreign  stock  and 
scrip  at  a  large  discount? 

Answer.  No. 

Question  27.  Does  the  Bank  charge  a  higher  rate  of  Exchange  in  the 
purchase  of  Bills,  than  it  costs  them  to  procure  Eastern  Exchange  at  the 
point  the  Bill  is  payable?  and  then  do  they  not  sell  the  Exchange  at  a  pre¬ 
mium? 

Answer.  Sometimes  this  is  the  case — at  other  times  not— as  the  rates 
of  Exchange  fluctuate,  and  we  never  know  at  what  we  can  get  Exchange,  at 
a  future  day,  nor,  what  it  will  sell  at  here. 

Question  28.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums?  Those  engaged  in  trading  abroad  in  the  pro¬ 
ducts  of  the  country,  or  in  other  business? 

Answer.  We  are  unable  to  say,  whether  those  who  owe  large  or  small 
sums  are  most  punctual — all  our  debtors  having  been  generally  so.  We  are 
of  opinion,  that  those  who  are  established  in  permanent,  and  located  busi¬ 
ness  are  much  more  punctual  than  those  engaged  in  carrying  abroad  the 
products  of  the  country. 

Question  29.  Do  you  not  charge  a  higher  rate  of  Exchange  in  the 
months  of  September  and  October  than  at  other  periods  of  the  year?  and 
why? 

Answer.  No. 

Question  30.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
Exchange?  and  is  not  this  known  to  you  at  the  time  of  purchase? 

Answer.  No. 

Question  31.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  would  not  be  paid  at  maturity? 

Answer.  No. 

Question  32.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  discharge  of  debts,  or  on  deposit,  when  they  are  of  less  value 
than  Kentucky  Bank  notes? 

Answer.  No. 

Question  33.  Have  you  ever  loaned  money  to  persons,  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  out  at  usurious  interest? 

Answer.  No. 
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Question  34.  Have  you  directly,  or  indirectly,  exchanged  the  paper  of 
your  Bank  for  silver,  at  a  rate  less  than  par? 

Answer.  No. 

Question  35.  Do  you  refuse  discounts  in  consequence  of  the  note  be¬ 
ing  too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  dis¬ 
count? 

Answer.  We  have  not.  But  in  further,  and  as  a  full  answer,  we  state 
that  we  would  not  discount  a  note  less  than  the  amount  over  which  the 
Circuit  Court  has  jurisdiction. 

Question  36.  State  the  condition  of  your  Bank  at  last  monthly  report? 
State  principal  Bank  and  branches  separately? 

Answer.  Applicable  to  principal  Bank  alone. 

Question  37.  Please  to  state  what  knowledge  you  have  of  the  amount 
of  the  effects  of  the  Schuylkill  Bank,  attached  by  the  Bank  of  Kentucky  in 
Pennsylvania  or  elsewhere?  are  there  more  suits  than  one,  against  that 
Bank  and  its  debtors,  or  those  who  have  its  effects? 

Answer.  Applicable  to  the  principal  Bank. 

Question  38.  Does  the  Bank  of  Kentucky  hold  any  of  the  bonds  of 
the  State  of  Kentucky  issued  in  the  year  1840?  to  what  amount?  payable  in 
what  time  ?  and  how  obtained  ? 

Answer.  We  hold  two  State  bonds  for  $100  each,  dated,  May  1st, 
1840,  payable  in  six  years — received  at  par  in  part  payment  of  a  doubtful 
debt. 

Question  39.  What  has  been  the  aggregate  expenses  of  the  Bank  for  the 
year  1840,  and  what  the  aggregate  profits  ? 

Answer.  The  aggregate  expense  of  this  branch  for  the  year  1840,  is 
$5,605  83 — the  aggregate  profit  $51,746  35. 

Question  40.  Has  the  Bank  given  a  preference  to  the  note  or  bill  of  the 
President  or  Directors  of  the  Bank,  or  the  citizens  of  the  city,  or  town  in 
which  they  are  located,  over  a  citizen  of  the  country  where  they  are  equal¬ 
ly  secure  in  their  discounts  ? 

Answer.  No. 

Question  41.  Are  there  any  debts  due  by  Bill  or  note,  which  are  lying 
over,  and  not  renewed,  or  the  interest  paid?  and  for  how  long?  upon 
which  suit  is  not  brought?  or  is  it  a  rule  with  the  Bank  to  have  the  note 
renewed*  or  the  Bill  paid,  or  else  coerced  in  all  cases? 

Answer.  It  is  the  practice  of  this  branch  to  sue  on  all  notes  at  the  first 
term  after  default,  in  renewal  and  payment  of  interest — but  special  cases 
have  occurred,  in  which  it  has  been  deemed  the  interest  of  the  Bank,  to 
postpone  suit. 

The  foregoing  tables,  were  made  from  the  books  of  the  branch,  on  the 
24th  December,  1840. 

The  foregoing  answers  are  respectfully  submitted. 

A.  M.  JANUARY,  President . 
ROB’T  TAYLOR,  Cashier. 

•  W.  HODGE,  ^ 

R.  COLLINS, 

H.  WALLER,  \  m 

JNO.  B.  McILVAINA 
JAMES  ARTUS,  j 

JOHN  M.  DUKE,  J 
17 
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Commonwealth  of  Kentucky,  \ 

Mason  County,  Set.  ) 

On  the  4th  day  of  January,  1841,  personally  came  before  me,  the  under¬ 
signed,  a  Justice  of  the  Peace  in  and  for  said  county,  A.  M.  January,  Presi¬ 
dent,  Robert  Taylor,  Cashier,  and  William  Hodge,  H.  Waller,  J.  M.  Duke, 
James  Artus,  J.  B.  Mcllvain,  R.  Collins,  Directors  of  the  Maysville  branch 
of  the  Bank  of  Kentucky — who  being  sworn,  say  that  the  answers  contain¬ 
ed  in  the  foregoing  report  by  them  signed — they  believe  to  be  true — the 
tables  contained  in  said  report  were  made  out  by  the  officers  of  the  Bank* 
and  the  deponents  have  no  doubt  of  their  correctness. 

Given  under  my  hand, 

MATHEW  MARKLAND,  J.  P. 


BRANCH  BANK  OF  KENTUCKY,  AT  HOPKINSVILLE. 


Answers  to  sundry  Questions  propounded  to  the  Bank  of  Kentucky  and 

Branches  by  the  Joint  Committee  of  the  Legislature  of  Kentucky  on 

Banks,  so  far  as  this  JBranch  is  concerned0 

Question  1.  What  is  the  amount  loaned  to  the  Directors,  and  due  the 
Bank  from  them,  upon  accommodation  or  business  notes,  and  upon  Bills  of 
Exchange? 

Answer.  Amount  Directors  debt  $5,460. 

Question  2.  What  is  the  amount  due  the  Bank  by  fifty  of  its  largest 
debtors,  upon  notes  and  Bills  ol  Exchange?  State  the  amount  due  by  eachy 
separately,  from  1  to  50. 

Answer. 


Number. 

Dollars. 

Number. 

Dollars. 

Number. 

- -  ,  V. 

Dollars. 

One, 

1 3,1 50  on 

Eighteen, 

4,000  00 

Thirty  five, 

2,318  00 

Two, 

10,133  00 

Nineteen, 

4,000  00 

Thirty  six, 

2,150  00 

Three, 

8,700  00 

Twenty, 

3,875  00 

Thirty  seven, 

2,150  00 

Four, 

8,500  00 

Twenty  one, 

3,800  00 

Thirty  eight, 

2,100  00 

Five, 

7,700  00 

Twenty  two, 

3,400  00 

Thirty  nine, 

2,077  00 

Six, 

7,694  23 

Twenty  three, 

3,400  00 

Forty, 

2,000  00 

Seven, 

6,800  GO 

Twenty  four, 

3,250  00 

Forty  one, 

2,000  00 

Eight, 

6,450  00 

Twenty  five, 

3,008  00 

Forty  two, 

2,000  00 

Nine, 

6,000  00 

Twenty  six, 

3,000  00 

Forty  three, 

1,830  00 

Ten, 

5,737  28 

Twenty  seven, 

3,000  00 

Forty  four, 

1,500  00 

Eleven, 

5,366  00 

Twenty  eight, 

;,ooo  oo 

Forty  five, 

1,500  00 

Twelve, 

5,194  00 

Twenty  nine, 

2,700  00 

Forty  six, 

’  1,500  00 

Thirteen, 

5,000  00 
5,000  00 

Thirty, 

2,687  00 

Forty  seven, 

1,500  00 

Fourteen, 

Thirty  one, 

2,600  00 

Forty  eight, 

1,400  00 

Fifteen, 

4,275  80 

Thirty  two, 

2,500  00 

Forty  nine, 

1,250  00 

Sixteen,  1 

4,167  00 

Thirty  three, 

2,430  00 

Fifty, 

1,200  00 

Seventeen, 

4,000  00 

;  Thirty  four, 

2,250  00 

195,241  51 
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Question  3.  What  is  the  amount  due  the  Bank  by  the  citizens  of  the 
city  or  town  in  which  the  Bank  is  situated  ?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located,  and  what  due  by  other 
counties  respectively  ? 

Answer. 


Ain’t  Notes. 

Ain’t  Bills. 

Aggregate 

amount. 

Suspended 

debt. 

Hopkinsville, 

53,041  58 

7,886  40 

65,927  98 

Christian  county, 

62,976  94 

40,800  00 

103,776  94 

1,127  59 

Trigg  county, 

Muhlenburg  county, 

25,102  52 

11,450  80 

36,553  32 

16,903  00 

850  00 

17,753  00 

4,178  00 

Caldwell  county. 

12,458  50 

20,435  00 

32,893  50 

Todd  county,  .  .  •' 

12,385  00 

13,550  00 

25,935  00 

1,137  00 

Hopkins  county, 

8,959  00 

3,000  00 

11,950  00 

Logan  county,  - 

2,587  00 

8,250  00 

10,837  00 

1,980  00 

Livingston  county, 

State  of  Tennessee, 

860  00 

7,220  00 

8,080  00 

1,700  00 

4,830  00 

10,036  01 

14,866  01 

610  00 

$10,732  59 

Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad,  what  doubtful?  State  the  amount  of  debts  of  each  of  these  descrip¬ 
tions,  separately. 

Answer.  We  are  of  opinion  none  of  our  debts  are  bad ,  and  think  none 
should  be  considered  doubtful — a  small  debt  of  $350  in  Clarksville,  Tennes¬ 
see,  we  fear  mav  be  doubtful. 

Question  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged 
by  the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  dur¬ 
ing  each  month,  for  the  year  1840?  and  the  rate  at  which  the  Bank  sold 
Exchange  on  different  points,  during  each  month  for  the  same  time?  and 
state  whether  there  was  a  difference  charged  by  the  Mother  Bank,  and  the 
branches,  in  the  purchase  of  Bills,  payable  at  the  same  places,  and  having 
the  same  length  of  time  to  mature?  and  if  there  is  a  difference,  why  is  it? 

Answer.  Buying  rates  of  Exchange  in  1840,  viz: 

On  New  Orleans,  6  months  Bills  2?  per  cent,  premium  and  interest. 


do  4  months  Bills  2 

Philadelphia, 

New  York, 

do 

do 

do 

do 

do 

Richmond,  Va., 

1 

do 

do 

do 

St.  Louis, 

3 

do 

do 

do 

Terre  Haute,  la,, 

do 

do 

do 

Evansville,  la., 

3 

do 

do 

do 

Points  in  Kentucky, 

i 

do 

do 

do 

We  are  not  advised  of  the  rate  charged  by  the  parent  Bank.  We  were 
left  at  liberty  by  that  Board  to  use  our  discretion  on  the  subject.  Our 
selling  rates,  for  a  short  time,  was  on  New  York  and  4  per  cent,  on  Phil¬ 
adelphia;  the  rate  on  New  York  was  reduced  to  6  and  5  per  cent.,  and  on 
Philadelphia  to  3  per  cent.,  which  is  our  present  rate.  Our  funds  for  some 
time  past  have  been  transferred  from  New  York  to  Philadelphia. 

Question  6.  What  is  the  amount  of  deferred  debt?  where  is  it  payable? 
how  secured?  by  mortgage  or  personal  security?  howr  much  of  it  has  been 
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paid  since  last  report  to  the  Committee  of  the  Legislature?  Have  the  pay¬ 
ments  upon  said  debts  been  made  in  pursuance  of  the  original  agreement 
with  the  Bank,  or  not  ? 

Answer.  Amount  deferred  debt  $4,673  80,  due  in  two  years  from  8th 
October,  1840.  The  debt  is  to  be  renewed  every  four  months  and  interest 
paid  ;  at  which  times  it  will  be  in  the  power  of  the  Board  to  require  addi¬ 
tional  security  or  bring  suit  if  security  should  not  be  satisfactory.  The  se¬ 
curity  is  personal. 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  in  their  corporate  capacity?  State  the  amount  due 
by  each  separately,  and  how  the  same  is  secured,  whether  by  mortgage  on 
real  or  personal  property,  or  by  personal  security?  and  what  amount  due 
by  other  corporations?  State  each  separately,  and  how  secured. 

Answer.  We  have  no  debts  due  from  corporations. 

Question  8.  What  the  amount  of  Dividends  declared  by  the  Mother 
Bank,  and  what  the  amount  declared  by  each  of  the  branches,  each  year, 
since  the  commencement  of  the  Bank  ?  State  each  separately. 

Answer.  We  refer  for  answer  to  this  question  to  the  parent  Board,  they 
having  all  the  data.  We  will  remark  that  our  capital  for  the  year  1836, 
averaged  $110,000,  profits  $15,000  19;  1837  average  capital  $200,000, 
profits  $14, 70S  69  ;  183S  capital  $250,000,  profits  $15,753  96  ;  1839  Cap¬ 
ital  $250,000,  profits  $16,167  32;  1840  capital  $250,000,  profits  will  ex¬ 
ceed  $20,850. 

Question  9.  What  is  the  amount  of  the  capital  of  the  said  Bank,  re¬ 
tained  in  the  Mother  Bank,  and  what  the  amount  assigned  to  each  of  the 
branches  ? 

Answer.  Our  capital  as  above  stated,  $250  000. 

Question  10.  What  are  the  amounts  due  by  the  Mother  Bank  to 
the  branches?  or  what  the  amount  due  by  the  branches  to  the  Mother 
Bank?  State  each  separately. 

Answer.  Amount  due  from  the  mother  Bank  to  the  Hopkinsville  branch 
on  30th  November,  1840,  $10,071  24. 

Question  11.  Does  the  Mother  Bank  retain  the  bonds  of  the  State  for 
the  one  million  of  its  stock  ?  and  do  the  Directors  consider  it  a  fund  or  cap¬ 
ital  upon  which  to  base  banking  operations  ? 

Answer.  We,  for  answer,  refer  to  the  parent  Board. 

Question  12.  Has  the  Bank  had  an  opportunity  of  selling  the  bonds  of 
the  State,  at  par,  since  they  were  placed  in  their  hands  ?  and,  if  so,  why 
were  they  not  sold  and  the  money  divided  among  the  branches,  to  the  ex¬ 
tent  that  the  branches  would  be  entitled  to  the  same  ? 

Answer.  We  again  refer  to  the  parent  Board. 

Question  13.  Have  the  Directors  of  your  Bank  regularly  counted  the  cash, 
and  examined  the  bonds  of  the  officers  as  required  by  your  charter?  and,  if 
not,  why  was  it  omitted? 

Answer.  It  has  in  no  case  been  omitted. 

Question  14.  Has  your  Bank,  or  any  of  its  branches,  owed,  at  any  one 
time,  more  than  twice  the  amount  of  its  capital  actually  paid  in,  exclusive  of 
deposits  ? 

Answer.  This  branch  never  has. 

Question  15.  Is  there  now,  or  has  there  been,  at  any  one  time,  a  Direct¬ 
or  of  your  Bank  who  was,  at  the  same  time,  a  Director  of  another  Bank? 

Answer.  Not  to  our  knowledge.  We  believe  not. 

# 
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Question  16.  What  is  the  compensation  allowed  to  the  President  of  the 
Mother  Bank  and  branches,  each? 

Answer.  The  salary  of  the  President  of  this  branch  is  $300. 

Question  17.  Has  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer,  of  your  Bank  or  its  branches,  engaged  in  any  other  business  whilst  an 
officer  of  the  Bank?  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surity,  or  otherwise? 

Answer.  None  of  the  officers  of  this  branch  are  engaged  in  trade  of 
any  kind,  and  are  not  indebted  to  the  Bank  as  borrower,  surely,  endorser, 
or  otherwise. 

Question  18.  Has  any  individual,  company,  or  corporation,  paid  in  any 
stock  otherwise  than  with  gold  and  silver? 

Answer.  We  again  refer  to  the  parent  Board. 

Question  19.  Has  any  stock  been  forfeited  on  which  part  payment  was 
made  ? 

Answer.  We  again  refer  to  the  parent  Board. 

Question  20,  What  amount  of  stock  is  held  by  this  State  in  the  Bank? 
and  what  would  have  been  the  amount  of  dividends  declared  by  the  Bank 
(without  regard  to  the  Levis  fraud)  had  she  declared  a  dividend  at  the  expi¬ 
ration  of  the  two  last  half  years? 

Answer.  We  again  refer  to  the  parent  Board. 

Question  21.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockholders,  persons,  companies,  or  corporations  ?  State  each  separately. 

Answer.  We  again  refer  to  the  parent  Board. 

Question  22.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  States?  if  yea,  how  much?  and  has  the  said  stock  been  voted? 

Answer.  We  again  refer  to  the  parent  Board. 

Question  23.  Has  the  Bank  made  any  loans  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  the  Bank?  if  yea,  how 
much  ? 

Answer.  This  Branch  has  not  in  any  instance. 

Question  24.  Has  the  Bank  held  any  real  estate  longer  than  five  years, 
(except  banking  houses,)  after  the  same  was  fully  acquired,  and  possession 
taken  ? 

Answer.  This  branch  owns  no  banking  house  or  real  estate  of  any  kind. 

Question  25.  What  amount  of  discounted  notes  have  you  that  has  lon¬ 
ger  than  four  months  to  run?  And  what  is  the  size  of  the  largest  and 
smallest?  and  what  the  aggregate  of  the  whole? 

Answer.  We  have  none. 

Question  26,  Have  you  loaned  money  to  any  individual,  or  company, 
with  a  knowledge  the  same  was  to  be  used  in  dealing  in  foreign  stock,  or 
scrip,  at  a  large  discount? 

Answer,  We  have  made  such  loans. 

Question  27.  Does  not  the  Bank  charge  a  higher  rate  of  Exchange  in 
the  purchase  of  Bills,  than  it  costs  them  to  procure  Eastern  Exchange  at 
the  point  the  Bill  is  payable  ?  and  then  do  they  not  sell  the  Exchange  for  a 
premium? 

Answer.  During  the  last  season  we  paid  at  New  Orleans  higher  for 
Eastern  Exchange  than  we  received  on  the  purchase  of  Bills.  We  sold  Ex¬ 
change  higher  on  the  East  than  at  any  time  heretofore.  We  will  refer  to 
the  table  of  Exchanges  here  sent. 
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Question  28.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums?  those  engaged  in  trading  abroad  in  products 
of  the  country,  or  in  other  business? 

„  Answer.  Our  debts,  with  very  few  exceptions,  are  small — our  debtors 
generally  punctual.  We  are  unable  to  say  that  there  is  any  difference. 

Question  29.  Do  you  not  charge  a  higher  rate  of  exchange  in  the 
months  of  September  and  October,  than. any  other  periods  of  the  year?  and 
why? 

Answer.  We  have  made  no  difference,  though  we  are  governed  by  the 
ruling  rates  of  the  country  to  some  extent. 

Question  30.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
Exchange  ?  and  is  not  this  known  to  you  at  the  time  of  purchase  ? 

Answer.  We  have  in  no  instance  attempted  to  make  such  arrangement, 
and  believe  such  arrangement  could  not  be  made. 

Question  31.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  would  not  be  paid  at  maturity  ? 

Answer.  We  at  all  times  endeavor  to  avoid  buving  what  are  called 
“kites”  or  “race  horse  Bills,”  and  have  in  no  instance  purchased  unless  we 
thought’the  probability  was  in  favor  of  payment  at  maturity  where  pay¬ 
able. 

Question  32.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  discharge  of  debts,  or  on  deposit,  when  they  are  of  less  va¬ 
lue  than  Kentucky  Bank  notes  ? 

Answer.  We  receive  none  but  notes  at  par  with  our  own.  We  never 
received  any  paper  in  Bank  at  a  discount.. 

Question  33.  Have  you  ever  loaned  money  to  persons,  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  at  usurious  interest  ? 

Answer.  We  have  in  no  instance. 

Question  34.  Have  you  directly,  or  indirectly,  exchanged  the  paper  of 
your  Bank  for  silver,  at  a  rate  less  than  par? 

Answer.  We  have  in  no  instance. 

Question  35.  Do  you  refuse  discounts  in  consequence  of  the  notes  be¬ 
ing  too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  dis¬ 
count? 

Answer.  We  have  no  recollection  of  any  note  being  refused  for  being 
.too  small — we  have  no  recollection  of  any  note  being  discounted  for  a  less 
sum  than  jive  dollars. 

Question  36.  State  the  condition  of  your  Bank  at  last  monthly  report  ? 
State  principal  Bank  and  branches  separately, 
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Answer. 


State  of  Hopkinsville  Branch,  30 th  November ,  1840. 


RESOURCES. 

L1ABILT1ES. 

Bills  discounted, 

.  208,526  32 

Bank  of  Kentucky  for  stock, 

•  250,000  00 

Bills  of  Exchange, 

.  106,550  73 

Branch  notes  in  circulation, 

*  160,325  00 

Suspended  debt, 

.  11,244  59 

Individual  depositors, 

*  13,216  61 

Other  Banks,  •  • 

*  .  16)187  69 

Other  Banks, 

4,059  69 

Expenses, 

880  19 

Discounts  and  Exchange,  . 

*  14,050  24 

Cash— 

Gold  and  silver, 

Branches, 

Kentucky, 

Small  notes, 
Other  Banks, 

$92,647  02 

560  00 

90  00 

2,661  00 

2,304  00 

98,262  02 

$441,651  54 

$441,651  54 

Question  37.  Please  state  what  knowledge  you  have  of  the  amount  of 
effects  of  the  Schuylkill  Bank,  attached  by  the  Bank  of  Kentucky,  in  Penn¬ 
sylvania,  or  elsewhere?  Are  there  more  suits  than  one  against  that  Bank, 
or  that  Bank  and  its  debtors,  or  those  who  have  its  effects? 

Answer.  We  refer  to  the  parent' Board. 

Question  38.  Does  the  Bank  of  Kentucky  hold  any  of  the  bonds  of  the 
State  of  Kentucky,  issued  in  the  year  1840?  To  what  amount?  payable  in 
what  time?  and  how  obtained? 

Answer.  This  branch  holds  none. 

Question  39.  What  has  been  the  aggregate  expense  of  the  Bank  for  the 
year  1840?  and  what  the  aggregate  profit? 

p:-;  Answer.  The  amount  to  30th  November  last  is  $2,393  26.  See  an¬ 
swer  to  question  eight. 

Question  40.  Bias  the  Bank  given  the  preference  to  the  note  or  bill  of 
the  President  and  Directors  of  the  Bank,  or  the  citizens  of  the  city  or  town 
in  which  they  are  located,  over  a  citizen  of  the  country,  where  they  are 
equally  secure  in  their  discounts  ? 

Answer.  The  debt  of  the  members  of  this  Board  is,  and  has  generally 
been,  small.  We  have  no  recollection  of  the  application  of  a  member  of 
the  Board  being  refused.  The  loans  to  this  town  and  county  are  large  in 
proportion  to  that  of  other  counties  and  towns  in  the  neighborhood,  the  ap¬ 
plications  being  more  numerous  and  the  Board  having  a  better  knowledge 
of  the  solvency  of  their  neighbors  than  of  persons  at  a  distance.  There 
have  been  sundry  instances  where  applicants  from  adjoining  counties  have 
been  accommodated  in  preference  to  citizens  of  Christian;  but  we  have  ntf 
recollection  of  persons  from  the  adjoining  counties  being  refused  and  preB 
erence  given  to  citizens  of  Christian  and  Hopkinsville. 

Question  41.  Are  there  any  debts  due  by  Bill  or  note,  which  are  lying 
over,  and  not  renewed,  or  the  interest  paid  ?  and  for  how  long?  upon  which 
suit  is  not  brought  ?  or  is  it  a  rule  with  the  Bank  to  have  the  note  renew** 
ed,  or  the  Bill  paid,  or  else  coerced  in  all  cases  ? 

Answer.  We  permit  no  notes  to  lie  over,  but  sue  on  all  notes  that  are 
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not  paid  or  renewed  at  the  close  of  each  month,  or  in  a  way  or  course  of 
arrangement. 

JNO.  H.  PHELPS,  President . 
REUBEN  ROWLAND,  Cashier . 

STRO.  J.  HAWKINS, 

THOS.  MOORE, 

A.  GANT, 

N.  E.  GRAY, 

JNO.  A.  STEELE, 

W.  H.  SASSEEN, 

Office  Bank  of  Kentucky,  i 

Hopkinsville ,  Dec.  23,  1840.  \ 

Christian  County,  set . 

This  day  John  H.  Phelps,  President ;  Reuben  Rowland,  Cashier; 
Stro.  J.  Hawkins,  Tho.  Moore,  A.  Gant,  N.  E.  Gray,  John  A.  Steele,  and 
Wm.  H.  Sasseen,  Directors  of  the  Hopkinsville  branch  of  the  Bank  of  Ken¬ 
tucky,  came  before  the  undersinged,  a  Justice  of  the  Peace  for  said  county, 
and  made  oath  that  the  several  answers  to  the  questions  propounded  by  the 
Joint  Committee  of  the  Legislature  on  Banks,  contains  the  truth  so  far  as 
they  know  or  believe.  Given  under  my  hand  this  26th  of  December,  1840. 

D.  S.  HAYS,  j.  p. 


BRANCH  OF  THE  BANK  OF  KENTUCKY,  AT  GREENSBURG. 


Questions  propounded  to  the  Greensburg  branch  of  the  Bank  of  Kentucky, 

December,  1840,  by  a  Committee  of  the  Legislature  of  the  Common* 

wealth  of  Kentucky,  with  the  responses  of  the  branch  thereto. 

Question  1.  What  is  the  amount  loaned  to  the  Directors,  and  due  the 
Bank  from  them,  upon  accommodation  or  business  notes,  and  upon  Bills  of 
Exchange? 

Answer.  $14,975. 

Question  2.  *  What  is  the  amount  due  the  Bank,  by  50  of  the  largest 
debtors  upon  notes  and  Bills  of  Exchange  ?  State  the  amount  due  by  each, 
separately,  from  1  to  50. 

Answer.  The  amount  due  this  branch  by  50  of  the  largest  debtors  is 
$71,403  32,  as  follows,  viz: 
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Number, 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

700 

Eighteen, 

1,000 

Thirty  five, 

1,475 

Two, 

700 

Nineteen, 

1,000 

Thirty  six, 

1,500 

Three, 

700 

Twenty, 

1,000 

Thirty  seven, 

1,500 

Eour, 

700 

Twenty  one, 

1,000 

Thirty  eight. 

1,530 

Five, 

700 

Twenty  two, 

1,000 

Thirty  nine, 

1,600 

Six, 

700 

Twenty  three, 

1,000 

Forty, 

1,193  53 

Seven, 

700 

Twenty  four, 

1,000 

Forty  one, 

1,722  17 

Eight, 

700 

Twenty  five, 

1,000 

Forty  two. 

1,900 

Nine, 

700 

Twenty  six, 

1,022 

Forty  three, 

2,000 

Ten, 

700 

Twenty  seven. 

1,100 

Forty  four, 

2,050 

Eleven, 

700 

Twenty  eight, 
Twenty  nine, 

1,100 

Forty  five, 

2,100 

Twelve, 

750 

1,25(1 

Forty  six, 

2,500 

Thirteen, 

800 

Thirty, 

1,300 

Forty  seven, 

2,800 

Fourteen, 

850 

Thirty  one, 

1,320  67 

Forty  eight, 

2,800 

Fifteen, 

850 

Thirty  two, 

1,400 

Forty  nine, 

5,665 

Sixteen, 

Seventefen^ 

900 

1,000 

Thirty  three, 
Thirty  four, 

1,400 

1,450 

Fifty, 

6,875 

Question  3.  What  is  the  amount  due  the  Bank  by  the  citizens  of  the 
city,  or  town,  in  which  the  Bank  is  situated?  and  what  the  amount  due  by 
the  citizens  of  the  county  in  which  it  is  located  ?  and  what  due  by  other 
counties  respectively? 

ANSWER. 


♦ 

NOTES. 

BILLS. 

To  the  citizens  cf  Greensburg, 

$25,746  00 

$1,880  15 

Campbellsville, 

4,578  32 

315  00 

Summersville,  - 

1,410  00 

Green  county. 

22,081  08 

5,092  52 

Munfordsville, 

6,861  75 

“  Woodsonville, 

1,550  00 

1,000  00 

Hart  county. 

7,727  00 

Elizabethtown, 

7,222  17 

553  94 

Hardin  county, 

2,895  00 

680  00 

Lebanon, 

3,750  00 

1,193  58 

Marion  county, 

500  00 

Washington  county,  • 

500  00 

Columbia,  • 

5,560  67 

Adair  county, 

4,450  00 

400  00 

JBurksville,  .  . 

Cumberland  county, 

3,580  00 
1,600  00 

Glasgow’, 

790  00 

Barren  county. 

7,795  00 

850  00 

Casey  county, 

1,800  00 

Russell  county. 

500  00 

Clinton  county. 

150  00 

Pulaski  county, 

868  47 

Muhlenburg  county,  . 

1,000  00 

750  00 

Louisville, 

- 

Missouri, 

725  00 

Illinois, 

30  00 

18 
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Question  4.  What  amount  of  debts  due  the  institution  are  considered 
bad  and  doubtful  ?  State  the  amount  of  the  debts  of  each  of  these  de¬ 
scriptions  separately. 

Answer.  All  the  debts  of  this  branch  are  considered  good  except  about 
$2,500,  which  is  deemed  only  doubtful. 

Question.  5.  Furnish  a  table  exhibiting  the  rate  of  Exchange  charged 
by  the  Bank,  on  the  several  points  on  which  Exchange  was  purchased,  during 
each  month  for  the  year  1840?  and  the  rate  at  which  the  Bank  soldExchange 
on  different  points,  during  each  month,  for  the  same  time?  and  State  wheth¬ 
er  there  was  any  difference  between  the  rates  charged  by  the  Mother  Bank 
and  the  branches  in  the  purchase  of  Bills  payable  at  the  same  place,  and 
having  the  same  length  of  time  to  mature,  and  if  there  is  a  difference,  why 
is  it? 

Answer.  The  rate  of  Exchange  charged  by  this  branch,  on  the  several 
points  on  which  Exchange  was  purchased,  was  as  follows,  without  varia¬ 
tion,  during  the  year,  viz :  On  all  points  within  the  State,  one-half  of  one 
per  cent. ;  on  New  Orleans,  for  60  days  Bills  1  per  ceni.,  for  90  days  Bills  14 
per  cent.,  and  for  120  days  Bills  2  per  cent.,  besides  interest.  This  branch 
sold  Exchange  on  points  within  the  State  at  a  half  per  cent.,  without  vari¬ 
ation,  during  the  year ;  and  on  New  York,  in  the  months  of  April  and  May, 
at  8  per  cent.,  in  June,  July,  and  August,  at  7  per  cent.,  since  which  time 
we  have  had  no  eastern  Exchange  on  hand.  We  do  not  know  the  rates  of 
Exchange  charged  by  the  Mother  Bank  on  the  same  points  ;  when  we  could 
ascertain,  we  have  endeavored  to  be  influenced  by  them. 

Question  6.  What  is  the  amount  of  deferred  debt?  when  is  it  payable? 
how  secured?  by  mortgage  or  personal  security?  how  much  of  it  has  been 
paid  since  last  report  to  the  Committee  of  the  Legislature?  have  the  pay¬ 
ments  upon  said  debts  been  made  in  pursuance  with  the  original  agreement 
with  the  Bank,  or  not? 

Answer.  The  amount  of  the  only  deferred  debt  of  this  branch  is  $500, 
which  falls  due  the  1st  day  of  January,  1843,  and  is  secured  by  personal  se¬ 
curity.  There  is  only  one  other  instance  of  deferred  debts  in  this  branch, 
all  of  which  matured  more  than  twelve  months  since,  and  such  of  them  as 
have  not  been  paid  are  in  process  of  collection,  and  having  been  replevied 
will  soon  be  made.  The  amount  of  this  debt  was  originally  about  $i2,000, 
it  is  now  about  $5,000,  and  belongs  to  the  class  of  suspended  debt. 

Question  7.  What  is  the  amount  due  the  Bank  by  the  cities  and  towns 
in  the  Commonwealth  in  their  corporate  capacity?  State  amount  of  each 
separately,  and  how  same  is  secured?  whether  by  mortgage  on  real  or 
personal  property,  or  by  personal  security  ?  and  what  amount  due  by  other 
corporations?  State  each  separately,  and  how  secured. 

Answer.  This  branch  has  never  made  a  loan  to  any  city  or  town  in  this 
Commonwealth,  in  their  corporate  capacity,  nor  to  any  other  corporation. 

Question  8.  What  has  been  the  amount  of  dividends  declared  by  the 
Mother  Bank?  and  what  the  amount  declared  by  each  of  the  branches, 
each  year,  since  the  commencement  of  the  Bank  ?  State  each  separately. 

Answer.  This  branch  has  been  in  operation  since  the  23d  day  of  July, 
1S35,  the  net  profits  from  its  commencement,  (July  23d,  1835,)  to  1st  Janu¬ 
ary,  1S36,  ------  $1,136  02 

Net  profit  from  1st  January,  1836,  to  1st  January,  1837,  -  10,099  99 

1st  January,  1837,  to  1st  January,  1838,  -  11,290  43 
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Net  profit  from  1st  January,  1838,  to  1st  January,  1839,  -  §10,094  53 

1st  January,  1839,  to  1st  January,  1840,  -  6,934  60 

1st  January,  1840,  to  23d  December,  1840,  5,726  04 

Question  9.  What  is  the  amount  of  the  capital  of  the  said  Bank,  re¬ 

tained  in  the  Mother  Bank?  and  what  the  amount  assigned  to  each  of  the 
branches? 

Answer.  The  capital  of  this  branch,  from  its  establishment,  to  August, 
1837,  was  $100,000,  at  that  time  there  was  added  to  the  capital  $25,000. 

Question  10.  What  amount  is  due  by  the  Mother  Bank  to  the  branches? 
and  what  amount  is  due  by  the  branches  to  the  Mother  Bank?  State  each 
separately. 

*  Answer,  the  amount  due  by  the  Mother  Bank  to  this  branch,  on  the 
23d  December,  inst.,  is  $6,273  15. 

Question  11.  Does  the  Mother  Bank  retain  the  bonds  of  the  State  for 
the  one  million  of  its  stock  ?  and  do  the  Directors  consider  it  a  fund  or  capi¬ 
tal  upon  which  to  base  banking  operations? 

Question  12.  Has  the  Bank  had  an  opportunity  of  selling  the  State 
bonds  at  par,  since  they  were  placed  in  their  hands?  and  if  so,  why  were 
they  not  sold,  and  the  money  divided  among  the  branches  to  the  extent  that 
the  branches  would  be  entitled  to  the  same? 

Answer.  Questions  1 1  and  12  seem  applicable  alone  to  the  Mother  Bank. 

Question  13.  Have  the  Directors  of  your  Bank  regularly  counted  the 
cash,  and  examined  the  bonds  of  the  officers,  as  required  by  your  charter? 
And  if  not,  why  was  it  omitted? 

Answer.  They  have. 

Question  14.  Has  your  Bank,  or  any  of  its  branches,  owed  at  any  one 
time  more  than  twice  the  amount  of  capital  actually  paid  in,  exclusive  of 
deposites  ? 

Answer.  This  branch  has  not. 

Question  15.  Is  there  now,  or  has  there  been  at  any  time,  a  Director 
of  your  Bank,  who  was  at  the  same  time  a  Director  of  another  Bank  ? 

Answer.  There  is  not  now,  nor  has  there  been. 

Question  16.  What  is  the  compensation  allowed  the  President  of  th© 
Mother  Bank  and  branches,  each? 

Answer.  The  compensation  allowed  the  President  of  this  branch  is 
$200  per  annum. 

Question  17.  Has  any  Cashier,  Clerk,  Teller,  or  other  subordinate  offi¬ 
cer  of  your  Bank,  or  its  branches,  engaged  in  any  other  business  whilst  an 
officer  in  the  Bank,  or  have  they  become  indebted  to  the  Bank  as  borrower, 
endorser,  surety,  or  otherwise  ? 

Answer.  The  officers  of  this  Bank  have  engaged  in  no  other  business 
which  has  withdrawn  their  attention  from  their  duties  in  the  Bank,  nor  have 
they  become  indebted  to  the  Bank  as  borrower,  endorser,  surety,  or  other¬ 
wise. 

Question  18.  Has  any  individual,  company,  or  corporation,  paid  in  any 
stock  otherwise  than  in  gold  or  silver  ? 

Question  19.  Has  any  stock  been  forfeited  on  which  part  payment  was 
made,  and  how  much? 

Question  20.  What  amount  of  stock  is  held  by  the  State  in  the  Bank? 
and  what  would  have  been  the  amount  of  dividend  declared  by  the  Bank 
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(without  regard  to  the  Levis  fraud)  had  she  declared  a  divided  at  the  expi¬ 
ration  of  the  two  last  half  years? 

Question  21.  What  is  the  number  of  shares  held  by  the  ten  largest 
stockolders,  persons,  companies,  or  corporations?  State  each  separately. 

Question  22.  Is  any  of  the  stock  held  by  persons  not  citizens  of  the 
United  Stales?  if  yea,  how  much?  and  has  the  stock  been  voted? 

;  Question  23.  Has  the  Bank  made  any  loan  upon  the  pledge  of  stock, 
or  suffered  any  surrender  of  stock,  to  pay  a  debt  to  the  Bank  ?  if  yea,  how 
much  ? 

Answer.  Questions  18,  19,  20,  21,22  and  23  seem  applicable  alone  to 
the  Mother  Bank. 

Question  24.  Has  the  Bank  held  any  real  estate  longer  than  five  years, 
(except  banking  houses)  after  the  same  was  fully  acquired  and  possession 
taken? 

Answer.  This  branch  has  not. 

Question  25.  What  amount  of  discounted  notes  have  you,  that  has 
longer  than  four  months  to  run?  and  what  is  the  size  of  the  largest  and 
smallest?  and  what  the  aggregate  of  the  whole? 

Answer.  We  have  but  one  note  longer  than  four  months  to  run,  the 
amount  of  which  is  $500;  this  is  not  a  discounted  note,  but  being  made 
entirely  safe,  was  substituted  for  one  of  a  doubtful  character. 

Question  26.  Have  you  loaned  money  to  any  individual,  or  company, 
with  a  knowledge  the  same  was  to  be  used  in  dealing  in  foreign  stock  and 
scrip  at  a  large  discount? 

Answer.  We  have  no.t. 

Question  27.  Does  the  Bank  charge  a  higher  rate  of  Exchange  in  the 
purchase  of  Bills,  than  it  costs  them  to  procure  Eastern  Exchange  at  the 
point  the  Bill  is  payable?  and  then  do  they  not  sell  the  Exchange  at  a  pre¬ 
mium  ? 

Answer.  This  branch  has  never  purchased  eastern  Exchange  at  points 
at  which  her  Bills  have  been  payable ;  we  believe,  however,  we  have  not 
charged  a  higher  rate,  nor  indeed  so  high,  as  would  have  to  be  given  for  east¬ 
ern  Exchange  at  those  points.  Our  usual  course  in  collection  of  Bills  paya¬ 
ble  in  the  south,  has  been  to  draw  upon  them  in  favor  of  the  Mother  Bank, 
and  charge  that  Bank  with  the  same.  The  eastern  exchange  with  which 
we  are  supplied  we  obtain  principally  from  stock  drovers. 

Question  28.  What  class  of  your  debtors  are  the  most  punctual?  those 
who  owe  small  or  large  sums?  Those  engaged  in  trading  abroad  in  the  pro¬ 
ducts  of  the  country,  or  in  other  business? 

Answer.  We  have  found  greater  punctuality  among  those  who  owe 
large  sums,  and  those  engaged  in  trading  abroad  in  the  products  of  the  coun¬ 
try- 

Question  29.  Do  you  not  charge  a  higher  rate  of  Exchange  in  the 
months  of  September  and  October  than  at  other  periods  of  the  year?  and 
why? 

Answer.  We  do  not. 

Question  30.  When  you  purchase  Bills,  payable  at  distant  Banks,  do 
you  not,  beforehand,  make  an  arrangement  as  to  the  charge  for  procuring 
Exchange?  and  is  not  this  known  to  you  at  the  time  of  purchase? 

Answer.  We  do  not. 
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Question  31.  Have  you  purchased  Bills  of  Exchange  for  the  premium, 
knowing  or  believing  they  would  not  be  paid  at  maturity  ? 

Answer.  We  have  not. 

Question  32.  Does  the  Bank  directly,  or  indirectly,  receive  the  notes  of 
other  Banks  in  discharge  of  debts,  or  on  deposit,  when  they  are  of  less  value 
than  Kentucky  Bank  notes? 

Answer.  We  do  not. 

Question  33.  Have  you  ever  loaned  money  to  persons,  knowing  or  be¬ 
lieving  it  was  to  be  used  for  being  loaned  out  at  usurious  interest? 

Answer.  We  never  have. 

Question  34.  Have  you  directly,  or  indirectly,  exchanged  the  paper  of 
your  Bank  for  silver  at  a  rate  less  than  par? 

Answer.  We  have  not. 

Question  35.  Do  you  refuse  discounts  in  consequence  of  the  note  being 
too  small?  and  what  is  the  amount  of  the  smallest  note  you  would  discount? 

Answer.  We  have  never  refused  discounts  in  consequence  of  the  note 
being  too  small ;  we  have  frequently  discounted  notes  for  different  amounts 
between  $25  and  $50,  and  have  sometimes  renewed  them  for  an  amount  less 
than  $25. 

Question  36.  State  the  situation  of  your  Bank  at  the  last  monthly  re¬ 
port?  State  the  Principal  Bank  and  Branches  separately. 


The  situation  of  this  Branch  at  the  last  monthly  report,  (December  Is£,  1840,)  was  as  follows ,  viz : 


U‘l 


143 


Question  37.  Please  state  what  knowledge  you  have  of  the  amount  of 
effects  of  the  Schuylkill  Bank,  attached  by  the  Bank  of  Kentucky,  in  Penn¬ 
sylvania,  or  elsewhere  ?  Are  there  more  suits  than  one  against  that  Bank, 
or  that  Bank  and  its  debtors,  or  those  who  have  its  effects? 

Answer.  Question  37  seems  applicable  alone  to  the  Mother  Bank. 

Question  38,  Does  the  Bank  of  Kentucky  hold  any  of  the  bonds  of 
the  State  of  Kentucky  issued  in  the  year  1840?  to  what  amount?  payable 
in  wrhat  time  ?  and  how  obtained  ? 

Answer.  This  branch  does  not. 

Question  39.  What  has  been  the  aggregate  expense  of  the  Bank  for 
the  year  1840?  and  what  the  aggregate  profit? 

Answer.  The  aggregate  expense  to  the  23d  December,  inst.,  is  $2,235 
58,  and  the  aggregate  net  profit  at  the  same  date,  $5,726  04. 

Question  40.  Has  the  Bank  given  a  preference  to  the  note  or  Bill  of 
the  President  and  Directors  of  the  Bank,  or  the  citizens  of  the  city  or  town 
in  which  they  are  located,  over  a  citizen  of  the  country,  when  they  are 
equally  secure  in  their  discounts  ? 

Answer.  They  have  not. 

Question  41.  Are  there  any  debts  due  by  Bill  or  note  which  aredying 
over,  and  not  renewed,  or  the  interest  paid,  and  for  how  long?  upon  which  suit 
is  not  brought?  or  is  it  a  rule  with  your  Bank  to  have  the  note  renewed,  or 
the  Bill  paid,  or  else  coerced  in  all  cases? 

Answer.  In  consequence  of  the  tardiness  of  collection  by  suit,  this 
branch  has  not  resorted  to  that  course  as  a  general  rule,  except  when  they 
had  reason  to  believe  the  debt  would  not  be  otherwise  speedily  settled.  We 
have  a  few  debts  lying  over,  upon  which  suits  have  not  been  instituted, 
which  have  fallen  due  since  the  fall  term  of  our  courts,  and  there  are  a  few 
others  which  fell  due  previous  to  the  last  term  of  our  courts,  but  upon 
which  suits  have  not  been  instituted,  believing  they  would  be  more  speedily 
settled  without,  especially  in  cases  where  some  of  the  obligors  have  died. 
The  oldest  of  those  lying  over  fell  due  the  last  of  July. 

JOHN  BARRET,  President. 

WM.  B.  ALLEN,  Cashier. 

HENRY  E.  CREEL,  )  n.  . 

J.  BRUMMMi,  |  Directors. 

State  of  Kentucky,  i 
Green  County ,  Set.  $ 

This  day  John  Barret,  Wm.  B.  Allen,  Henry  E.  Creel,  and  J.  Brummal, 
severally  appeared  before  me,  a  Justice  of  the  Peace  in  and  for  the  county 
and  State  aforesaid,  and  made  oath  that  the  statements  made  by  them  in 
answer  to  the  foregoing  questions,  so  far  as  they  depend  on  their  own 
knowledge  are  true,  and  that  so  far  as  their  statements  are  made  from  infor¬ 
mation  they  believe  them  to  be  true.  Given  under  my  hand,  this  26th  day 
of  December,  1840. 

R.  L.  MOORE,  j.  p.  g.  c. 


.  V 
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BANK  OF  LOUISVILLE. 


Answers  of  the  Bank  of  Louisville  to  questions  propounded  by  the  Joint 

Committee  of  the  Legislature  of  Kentucky  on  Banks,  December,  1840. 

Question  1.  Has  the  business  of  the  Bank  of  Louisville  been  transacted 
on  good  and  safe  securities? 

Answer.  With  the  exception  of  the  amount  stated  in  answer  to  the 
second  question,  we  believe  the  amount  due  the  Bank  is  amply  secured. 

Question  2.  What  amount  of  debts  due  the  Bank  is  regarded  as  good  ? 
and  what  doubtful  or  bad  ? 

Answer.  W  e  consider  the  whole  of  the  debts  due  the  Bank  as  good,- 
with  the  exception  of  about  thirty  thousand  dollars  that  may  be  classed  as 
doubtful.  No  portion  of  this  amount  has  been  ascertained  to  be  bad.  We 
believe  that  the  larger  portion  of  it  will  be  recovered  eventually. 

Question  3.  Is  it  the  practice  of  the  Bank  to  make  a  difference  in  the 
purchase  of  Bills  drav'vn  on  the  same  points,  and  payable  at  the  same  length' 
of  time?  If  so,  state  the  reason  for  such  difference. 

Answer.  It  is  not. 

Question  4.  In  the  purchase  of  Bills,  do  you  take  off  the  exchange  of 
discount,  and  charge  interest  upon  the  whole  bill  for  the  time  it  may  have 
to  run  ?  If  so,  state  the  reasons  for  so  doing. 

Answer.  We  compound  the  exchange  and  interest  and  deduct  it  from 
the  face  of  the  Bill.  Thus  on  a  4  months  Bill  on  New  Orleans,  the  Ex¬ 
change  would  be  one  per  cent,  and  the  interest  two,  making  three  per  cent, 
taken  from  the  face  of  the  Bill. 

Question  5.  Has  your  Bank  charged  more  than  legal  interest  in  the 
business  operations  of  the  same  ? 

Answer.  Apart  from  the  Exchange  operations  of  the  Bank,  it  has  never, 
in  any  instance,  charged  at  a  greater  rate  than  6  per  cent,  discount  on  notes 
discounted  or  Bills  of  Exchange  purchased.  We  are  governed  in  charges 
of  discount  by  “Rowlett’s  Tables  of  Interest,”  which  are  recognized  by  the 
charter. 

Question  6.  What  amount  is  now  owing  by  fifty  of  the  largest  debtors- 
of  ydur  Bank  ?  State  separately,  each  one. 
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Answer. 

Fifty  largest  Debtors  to  the  Bank  of  Louisville . 


Number. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One* 

17,565 

Eighteen, 

8,052 

Thirty  five, 

5,655 

Two, 

13,-831 

Nineteen, 

7,745 

Thirty  six, 

5,440 

Three, 

14,960 

Twenty, 

7,540 

Thirty  seven, 

5,350 

Four, 

13,870 

Twenty  one, 

7,510 

Thirty  eight, 

5,157 

Five, 

11,920 

Twenty  two, 

7,465 

Thirty  nine, 

5,099 

Six, 

11,905 

Twenty  three, 

7,313 

Forty, 

5,028 

Seven, 

11,537 

Twenty  four, 

7,040 

Forty  one, 

5,025 

Eight, 

11,041 

Twenty  five, 

6,940 

Forty  two, 

5,000 

Nine, 

9,421 

Twenty  six, 

6,846 

Forty  three, 

Forty  four, 

4,867 

Ten, 

9,325 

Twenty  seven* 

6,574 

4,846 

Eleven, 

8,915 

Twenty  eight, 

6,480 

Forty  five, 

14,800 

Twelve, 

8,868 

Twenty  nine, 

6,289 

Forty  six, 

4,765 

Thirteen, 

8,672 

Thirty, 

6,270 

Forty  seven, 

4,703 

4,597 

Fourteen, 

8,667 

Thirty  one, 

5,980 

Forty  eight, 

Fifteen, 

8,615 

Thirty  two, 

5,956 

Forty  nine, 

4,536 

Sixteen, 

8,192 

Thirty  three. 

5,856 

Fifty, 

4,300 

Seventeen, 

8,130 

Thirty  four. 

5,790 

Question  7.  What  amount  has  the  Bank  on  loan  to  the  citizens  of  Lou¬ 
isville?  and  what  amount  to  the  county  of  Jefferson?  and  what  amount  to 
the  other  counties  of  the  State,  to  which  the  Bank  has  made  loans?  State 
sepatately. 

Answer. 


Citizens  of — 

Louisville, 

$727,934 

Citizens  of — 

Henderson  county, 

$266 

Jefferson  county* 

38,650 

Bullitt  county, 

2,624 

Henry  county, 

6,473 

Muhlenburg  county, 

1,500 

Oldham  county, 

1,800 

Warren  county, 

160 

Meade  county, 

818 

McCracken  county. 

5,874 

Hardin  county, 

1,978 

Woodford  county,  • 

1,150 

Nelson  county, 

11,080 

Mercer  county. 

3,716 

Breckinridge  county, 

5,859 

Franklin  county,  . 

550 

Daviess  county, 

875 

Gallatin  county, 

1,295 

Shelby  county, 

742 

Fayette  county. 

1,041 

Mason  county, 

3,500 

Question  8.  Furnish  a  table  exhibiting  the  condition  of  the  Bank  at  this 
time.  Its  resources  and  liabilities 


19 
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Answer. 


Condition  of  the  Bank  of  Louisville  19 th  December ,  1840. 


RESOURCES. 


LIABILITIES. 


/ 


Notes  discoun¬ 
ted. 

Bills  discounted. 
Notes  and  Bills 
in  suit, 

Bank  checks,  • 
City  Loan, 

Due  from  Banks, 
Expense  account, 
Real  estate, 
Notes  of  other 
Banks, 

Gold  and  silver, 


$879,95590 
369,489  24 

38,807  03 
1,075  00 
80,000 

- - -  1,369,327  17 

134,513  56 
4,572  28 
46,246  89 

92,238  00 
133,455  81 

-  411,026  54 


$1,780,353  71 


Capital  stock, 
Due  to  Banks, 
Due  Treasurer, 
State  of  Ky., 
Surplus  Fund, 
Profit  and  loss 
account, 
Premiums  and 
Discounts, 
Unclaimed  div¬ 
idends. 
Circulation, 

Due  individual 
depositors, 


47,923  07 

395  00 
23,000  00 

7,502  55 

47,304  06 

1,522  00 
405,061  00 

97,646  03 


$1,150,000  00 


630,353  71 
$1,780,353  71 


Question  9.  Is  your  Bank  at  this  time  in  a  condition  to  resume  specie 
payments?  If  not,  set  forth  the  reasons  that  bring  you  to  that  conclusion. 

Answer.  This  Bank  is  in  as  good  a  condition  to  resume  specie  payments 
as  any  other  Bank  in  the  west,  but  we  doubt  its  ability  to  resume  and  sue - 
cessfully  maintain  specie  payments  in  the  present  condition  of  the  country. 

With  a  business  not  exceeding  20  per  cent,  on  its  capital,  and  resources 
in  cash  and  available  cash  means,  that  ought,  under  ordinary  circumstances,- 
to  warrant  a  successful  resumption,  yet  we  fear  that  a  further  reduction  of 
its  discount  line  would  be  necessary  to  insure  a  maintenance  of  specie 
payments.  The  same  causes  (in  a  mitigated  form)  which  caused  the  sus¬ 
pension  of  ’37  and  ’39,  still  exist.  Specie  is  still  flowing  from  the  country. 
It  is  now  commanding  3  per  cent,  premium  in  Kentucky  notes  and  can  be 
profitably  shipped  at  that  rate  to  Philadelphia  and  New  York,  while  checks 
may  be  had  on  the  former  at  1  to  2,  and  on  the  latter  at  3  to  4  per  cent,  pre¬ 
mium.  While  this  state  of  things  continues,  we  doubt  the  ability  of  the 
Western  Banks  to  resume,  without  producing  much  pecuniary  pressure. 

Question  10.  Have  any  of  the  subordinate  officers  of  your  Bank  be¬ 
come  debtors  to  the  Bank  by  loan  or  otherwise?  If  so,  state  the  amount 
due  or  owing  by  each  at  this  time. 

Answer.  None  of  the  subordinate  officers  of  the  Bank  are,  or  have  been, 
debtors  to  the  Bank. 

Question  11.  What  is  the  amount  of  indebtedness  of  the  President  and 
Directors  to  the  Bank,  due  by  note  or  bill. 


Answer. 

They  owe,  individually,  on  notes  discounted,  -  -  $14,759 

The  firms  connected  with  them,  -  ...  47,6S0 

Individually  as  discounters  of  Bills,  -  962 

Their  firms  as  discounters  of  Bills,  ^  -  -  12,419 
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Question  12.  What  is  the  amount  on  loan  to  the  city  of  Louisville, 
and  how  secured  ?  What  to  other  corporations,  and  how  secured  ? 


Answer. 

City  of  Louisville,  -  -  -  -  -  $81,200 

Gas  and  Water  Company,  -----  25,000 

Louisville  Manufacturing  Company,  -  -  -  8,874 

Louisville  Marine  and  Fire  Insurance  Company  -  -  8,000 

Franklin  Fire  and  Marine  Insurance  Company,  -  -  8,000 


Eighty  thousand  dollars  of  the  debt  of  the  city  of  Louisville  is  on  the  bonds 
of  the  corporation,  dated  March  12th,  1835,  and  payable  January  1st,  1855. 
The  balance  is  on  the  notes  of  the  city  and  payable  4  months  after  date. 

The  debt  due  by  the  Gas  and  Water  Company,  is  on  the  notes  of  that 
.corporation. 

The  debt  of  the  Louisville  Manufacturing  Company,  is  on  the  notes  of 
the  company,  endorsed  by  individuals. 

The  debt  due  by  the  two  Insurance  Companies  is  secured  by  the  notes  of 
the  companies,  with  adequate  individual  security. 

Question  13.  What  is  the  rate  at  which  you  have  bought  Bills  on  the 
South  and  sold  them  on  the  East,  each  month,  1840  ?  Furnish  a  table 
showing  the  same. 

Answer. 

Rates  of  Exchange  on  New  Orleans  each  month. 


1840. 
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1 

1 

1 
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Six  months  Bills, 

2 

2 

2 

2 

2 

2 

O 

2 

i 

2 

2 

2 

Rates  of  premium  charged  hy  the  Bank  of  Louisville ,  on  Eastern  Ex¬ 
change,  each  month. 


1S40. 

January. 

February.  j 

March. 

April. 

>> 

as 
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July. 
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September. 
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3 

8 
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O 

CD 

Q 


2 
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The  above  rates  of  Exchange,  without  explanation,  would  seem  exorbit¬ 
antly  high.  But  we  would  State,  for  the  satisfaction  of  the  committee,  that 
$170,000  transferred  by  the  Bank  from  New  Orleans  to  New  York, 
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from  the  1st  of  April  to  the  15  th  of  July  last,  $45,000  has  cost  the  Bank  5 
per  cent.,  $90,000  6^  per  cent.,  and  $34,000  7  per  cent,  premium.  This  is 
without  taking  into  the  estimate  the  loss  of  interest  at  both  points,  before 
realizing,  after  our  funds  had  matured. 

Question  14.  Has  the  Bank  been  in  the  habit  of  requiring  a  city  en¬ 
dorser,  where  the  parties  resided  out  of  the  city?  and  was  it  known  or  be¬ 
lieved  by  the  Directory  that  the  business  men  of  the  city  were  in  the  habit 
of  asking  a  per  cent,  for  such  endorsements? 

Answer.  The  Bank  has  not  been  in  the  habit  of  requiring  a  city  en¬ 
dorser,  when  the  parties  to  a  note  or  bill  were  known  to  be  good. 

JOSHUA  B.  BOWLES,  Preset,  pro.  tern. 

A.  THRUSTON,  Cashier. 

W.  W.  WORSLEY, 

JAMES  McCRUM, 

T.  T.  SHREVE, 

JOSEPH  SWAGAR. 

Common weaeth  of  Kentucky, 

City  of  Louisville ,  Jefferson  County,  ss. 

On  this  22d  day  of  December,  in  the  year  of  our  Lord,  one  thousand  eight 
hundred  and  forty,  personally  appeared  before  the  undersigned,  Notary 
Public,  by  legal  authority  admitted  and  sworn,  and  dwelling  in  the  city 
aforesaid,  Joshua  B.  Bowles,  President,  pro.  tem.,  of  the  Bank  of  Louisville, 
Alfred  Thruston,  Cashier,  and  Wf  W.  Worsley,  James  McCrum,  T.  T. 
Shreve  and  Joseph  Swagar,  Directors  in  said  Bank,  and  made  oath  that  the 
statements  contained  in  the  preceding  pages  of  questions  and  answers, 
numbered  from  one  to  ten,  inclusive,  to  which  their  names  are,  as  above, 
signed,  are  true  to  the  best  of  their  knowledge  and  belief. 

Given  under  my  hand  and  my  notarial  seal  affixed,  at  Louisville,  the  day 
and  year  before  written. 

G.  W.  CLARKE,  Notary  Public . 


* 
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LOUISVILLE  SAVINGS  INSTITUTION. 


Louisville,  Ky.,  ) 

December  15,  1840,  ) 

The  following  statements  are  respectfully  submitted  in  reply  to  the  ques¬ 
tions  propounded  to  the  officers  of  this  Institution  by  the  Committee  of 
the  Senate  and  House  of  Representatives  of  the  Commonwealth  of  Ken¬ 
tucky. 

Question  1.  State  the  amount  of  debts  contracted  to  your  Institution 
since  the  1st  January  last  which  you  consider  as  bad?  and  the  amount  of 
debts  created  since  the  same  period  ?  the  collection  of  which  you  consider 
as  doubtful? 

Answer.  The  Institution  has  created  no  debt,  in  the  period  named,  that 
we  consider  either  bad  or  doubtful. 

Question  2.  Has  the  suspended  debt  of  $6,565,  mentioned  in  your  an 
swer  to  question  first  propounded  to  your  Institution,  1st  January  last,  been 
collected  ? 

Answer.  About  $2,600  has  been  collected  on  this  debt. 

Question  3.  Furnish  tables  exhibiting  the  liabilities  and  resources  of 
your  Institution  at  the  close  of  each  quarter,  from  first  January  last,  to  the 
present  time,  placing  each  under  separate  heads  ? 

Answer. 

Resources  and  Liablilities  of  the  Institution ,  March  31s£,  1840. 


RESOURCES. 

LIABILITIES. 

Notes  discounted. 

118,672  93 

Capital  stock, 

105, 04S  00 

Bills  of  Exchange, 

38,750  59 

Contingent  fund, 

26,262  00 

Suspended  debt, 

7,984  00 

Dividends  unclaimed, 

437  55 

Real  estate — banking  house, 

10,000  00 

Profit  and  Loss,  Interest  and  Ex- 

Expenses  and  interest  paid  on  de- 

change, 

5,977  86 

posits, 

477  25 

Individnal  deposits, 

86,070  67 

Due  from  Banks, 

27,693  99 

Special  deposits,  without  interest, 

4,961  75 

Cash  on  hand — 

Special  deposits,  at  four  per  cent. 

Specie,  66,631 

interest, 

35,463  15 

Bank  notes,  64,000 

Weekly  deposits. 

432  00 

Treas’y  notes  50 

Treasurer  U.  S.  and  public  officers, 

49,178  19 

i 

130,681  00 

Due  to  Banks,  . 

20,428  59 

$334,259  76 

$334,259  76 
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Resources  and  Liabilities  on  the  30 th  June ,  1840. 


RESOURCES. 


LIABILITIES. 


Notes  discounted, 

• 

112,928  44 

Capital  Stock,  .  •  • 

Bills  of  Exchange, 

m 

45,525  05 

Contingent  fund, 

Suspended  debt, 

• 

7,984  00 

Dividends  unclaimed, 

Real  estate — banking  house, 

10,000  00 

Profit  and  Loss,  • 

Expense  account  for  protests, 

20  01 

Individal  deposits, 

Due  from  Banks, 

. 

42,186  13 

Special  deposits,  without  interest. 

Cash — 

Special  deposits,  at  four  percent. 

Specie, 

23,464  64 

interest, 

Bank  notes,  • 

70,000 

00 

93,466  64 

Weekly  deposits, 

Treasurer  U.  S.  and  public  officers, 

Due  to  Banks,  . 


105,096  00 
26,274  00 
398  81 
6,234  06 
105,568  50 
3,567  72 

21,176  15 
432  00 
11,082  07 
32,280  96 


$312,110  27 


$312,110  27 


Resources  and  Liabilities  on  the  29th  September ,  1840. 


RESOURCES. 


LIABILITIES. 


Notes  discounted, 

•  • 

105,729 

88 

Bills  of  Exchange, 

•  • 

40,510 

27 

Suspended  debt, 

•  • 

7,625 

00 

Expenses  and  interest 

paid  on  de- 

posits, 

•  • 

944 

22 

Real  estate — banking 

house,  . 

10,000 

00 

Due  from  Banks, 

•  • 

38,717 

00 

Cash — 

Specie 

.  46,946  86 

Bank  notes, 

.  46,520  00 

93,466 

86 

$296,993  23 


Capital  stock, 

Contingent  fund, 

Dividends  unclaimed, 

Interest  arid  Exchange  acconnts, 

Individual  deposits, 

Special  deposits,  without  interest, 

Special  deposits,  at  four  per  cent, 
interest, 

Weekly  deposits, 

Treasurer  U.  S.and  public  officers, 

Due  to  Banks,  •  • 

$296,993  23 


105,096  00 
26,274  00 
747  71 
4,449  78 
102,020  48 
3,228  62 

10,536  15 
432  00 
4,935  84 
39,272  65 


Resources  and  Liabilities  on  the  \bth  December ,  1840. 


RESOURCES. 


LIABILITIES. 


Notes  discounted, 

• 

• 

105,269 

11 

Bills  of  Exchange, 

• 

• 

49,819 

46 

Suspended  debt, 

• 

• 

2,595 

00 

Real  estate — banking 

house, 

• 

10,000 

00 

Navy  pension  agent, 

• 

• 

90 

66 

Expenses  and  interest 

paid  on 

de- 

posits, 

• 

• 

1,643 

96 

Due  from  Banks, 

• 

• 

27,938 

56 

Cash — 

Specie, 

19,573 

50 

Bank  notes,  • 

80,430 

00 

100,003 

50 

$297,360  25 


Capital  stock, 

Contingent  fund, 

Dividends  unclaimed, 

Interest  and  Exchange  accounts, 
Individual  deposits. 

Special  deposits,  without  interest, 
Special  deposits,  at  four  per  cenl 
interest, 

Weekly  deposits, 

Treasurer  United  States, 

Due  to  Banks,  • 


$297,360  25 


105,096  00 
24,274  00 
735  99 
7,127  63 
117,845  02 
1,660  72 

9,668  15 
432  00 
397  63 
30,123  II 


Question  4.  Furnish  a  table  exhibiting  the  rates  at  which  you  purchased 
Exchange,  each  month,  since  the  1st  January,  1840,  on  different  points  ?  and 
the  rate  at  which  you  have  sold  Exchange  on  different  points  during  the 
same  time  ? 


The  following  table  exhibits,  the  rates  at  which  we  purchased  Exchange  in  the  period  mentioned: 
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The  following  table  exhibits  the  rates  at  which  we  sold  our  checks  on  the 
points  mentioned ,  checks  which  we  drew  on  other  jjoints  were  sold  at  par . 


New  York. 

Philadelphia. 

Washington  city. 

Pittsburg,  Pa. 

. 

Baltimore. 

Wheeling. 

January, 

8  percent,  currency,  or  1|  specie, 

2£ 

2£ 

• 

21 

February, 

8  per  cent,  currency,  or  1£  specie, 

• 

2£ 

21 

• 

1 

March, 

9 

3 

3 

April, 

10  per  cent,  currrency,  or  2  specie, 

3 

May, 

8  per  ct.  currency,  or  2  a  2£  specie, 

3 

June,  •  * 

7£  a  8  currency,  or  2  specie, 

3 

July, 

6  a  H  per  cent,  currency, 

3  a  3£ 

• 

3 

August,  . 

7  per  cent .  currency, 

4 

4 

3£ 

September, 

• 

3£  a  4 

October,  * 

5  a  6  per  cent,  currency, 

2£  a  3 

November, 

4£  a  5  per  cent,  currency, 

2£ 

December, 

• 

2 

< 


Question  5.  Furnish  a  table  exhibiting  the  classification  of  the  notes 
due  to  your  Institution,  at  the  close  of  each  quarter,  from  1st  January,  1840, 
to  the  present  time?  and  class  them  from  $100  and  under  to  $300,  from 
$300  to  $500,  from  $500  to  $1,000,  from  $1,000  to  $5,000,  and  rising 
$5,000  each  time  until  the  amount  embraces  the  largest  ? 

Answer. 


$100  and  under. 

[ 

$100  to  $300 

$300  to  500 

o 

o 

o 

r-H 

</? 

o 

o 

o 

>0 

o 

CTi 

O 

o 

o 

o 

o 

o 

** 

V— H 

o 

o 

o 

o 

i—i 

o 

cb 

CD 

lO 

o> 

Total. 

1st  April,  1840, 

• 

* 

t 

60 

166 

47 

28 

13 

1 

315 

1st  July,  1840,  * 

• 

• 

• 

62 

148 

46 

23 

11 

1 

291 

1st  October,  1840, 

• 

• 

• 

59 

147 

38 

26 

10 

1 

281 

15th  December,  1840, 

• 

• 

* 

61 

134 

44 

28 

10 

1 

278 

Questin  6.  Furnish  a  table  exhibiting  the  number  and  amount  of  each 
dividend  made  by  the  Institution  since  the  1st  of  January,  1840? 

Answer.  On  the  6th  January  a  dividend  of  6  per  cent,  on  the  capital 
stock  was  declared,  making  $6,302  88.  On  the  6th  July  a  dividend  of  6 
percent,  on  the  capital  stock  was  declared,  making  $6,305  76. 

Question  7.  What  amount  have  you  lent  to  citizens  of  Louisville  since 
the  1st  January,  1840?  and  what  to  persons  residing  out  of  Louisville,  and 
what  to  corporations  ?  State  each  separately. 
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Answer.  The  amount  on  loan  to  citizens  of — • 

Louisville  is  -----  $72,795  11 

To  persons  residing  out  of  Louisville,  -  26,774  00 

To  corporations,  -  5,700  00 

Question  8.  What  was  the  amount  due  your  Institution  by  your  Pres¬ 
ident  and  eight  Directors  at  the  close  of  each  quarter,  from  1st  January, 
1840,  to  the  present  time  ?  and  what  amount  by  an  equal  number  of  your 
other  highest  debtors  ?  and  what  by  fifty  of  your  next  largest  customers  in 
discounted  notes  for  the  same  time  ? 


Answer. 


On  1st  April 
1840. 

1st  July, 
1840. 

1st  October, 
1840. 

15th  Dec’ber, 
1840. 

President  and  Directors  owed, 

Nine  largest  debtors  do 

Fifty  largest  debtors  do 

3,704  04 
32,098  00 
32,373  83 

3,137  75 
33,8G4  00 
35,528  00 

4,400  00 
33,696  00 
34,422  75 

4,980  00 
34,042  17 
36,732  42 

Question  9.  What  was  the  amount  due  by  your  President  and  eight 
Directors  as  drawers  and  discounters  of  Bills  of  Exchange  at  the  close  of 
each  quarter,  for  the  same  time  ?  and  what  was  the  amount  due  by  an  equal 
number  of  your  highest  customers  as  drawers  and  discounters  of  Bills  of 
Exchange?  and  what  was  due  by  fifty  of  its  next  largest  customers  in  Ex¬ 
change  at  the  same  ? 

Answer. 


On  1st  April, 
1840. 

1st  July, 
1840. 

1st  October, 
1840. 

15th  Dec’ber, 
1840. 

President  and  Directors  owed, 

1,500  00 

1,462  00 

350  00 

657  39 

Nine  largest  discounters  or  drawers,  • 
Remaining  discounters  or  drawers  (less 

19,896  81 

36,304  18 

29,696  01 

30,126  43 

than  fifty,) 

■ 

17,353  78 

7,758  87 

10,464  26 

19,035  64 

Question  10.  State  the  amount  of  gold  and  silver  now  in  your  Institu¬ 
tion? 

Answer.  The  amount  of  gold  and  silver  now  on  hand  is  $19,573  50. 

Question  11.  Have  any  of  the  funds  of  your  Institution  been  loaned  to 
any  Treasurer  or  other  officer  of  said  corporation? 

Answer.  None  except  to  the  President,  and  none  to  him  since  the  1st 
of  January  last. 

From  the  manner  in  which  Bank  books  are  ordinarily  kept,  it  is  not  prac¬ 
ticable  to  furnish  the  tables  required  by  Nos.  5,  7,  8  and  9,  of  the  lorego¬ 
ing  questions,  with  perfect  accuracy ;  but  it  is  believed  they  are  so  nearly 
correct,  that  they  will  answer  all  practical  purposes. 

G.  W.  MERIWETHER,  PresL 
J.  II.  RIIORER,  Treasurer. 

Sworn  to  before  me  this  22d  day  of  December,  1840. 

F.  X.  WHITE,  n.  r.,  J.  c, 
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MECHANICS'  SAVINGS  INSTITUTION  OF  LOUISVILLE. 


Louisville,  Kentucky, 


December  21,  1840. 


Answers  to  certain  questions  propounded  by  the  Honorable  Committees 
from  the  Senate  and  House  of  Representatives  of  the  State  of  Kentucky. 

Question  1.  State  the  amount  of  debts  contracted  to  your  Institution, 
since  the  1st  the  first  day  of  January  last,  which  you  consider  bad  ?  what 
doubtful  ? 

Answer.  None  that  we  consider  bad  or  even  doubtful. 

Question  2.  What  amount  of  your  former  debt  do  you  consider  bad? 
what  doubtful  ?  State  the  amount  of  each  debt  separately. 

Answer.  A  debt  of  twenty  dollars  ninety  one  cents  we  consider  bad, 
and  another  of  one  hundred  dollars  we  consider  doubtful,  though  there  may 
be  other  debts  both  bad  and  doubtful,  yet  we  cannot  so  report  them. 

Question  3.  Furnish  tables  exhibiting  the  liabilities  and  resources  of 
your  Institution  at  the  close  of  each  quarter  from  the  1st  day  of  January 
last  to  the  present  time,  placing  each  under  separate  heads? 


Answer. 


Statement  showing  the  resources  and  liabilities  of  the  Mechanics 9  Savings 

Institution  of  Louisville,  March  25,  1840. 


RESOURCES. 


LIABILITIES. 


Bills  discounted, 


Bills  of  Exchange, 

Expense  account, 

Interest  paid  on  special  deposites, 
Real  estate. 

Due  from  Banks,  • 
Treasurer  city  of  Louisville, 

Cash  on  hand, 


•  $133,164  50 
37,611  46 


12,598  96 
4,240  99 
4,588  70 
36,898  02 


965  93 
214  96 


Capital  stock, 

Transient  depositors, 

Weekly  depositors, 

Discounts  received, 

Premiums  on  Exchange, 

Profit  and  loss, 

Unclaimed  dividends, 

Special  deposits  at  interest, 

Due  to  Banks, 

City  of  Louisville  Sinking  Fund, 
Treasurer  Marine  Hospital, 


$97,825  00- 
49,897  63 


39,225  78 
28,371  87 


8,125  93 
500  00 


828  00 
1,849  47 
985  02 
1,054  56 
1,620  26 


$230,283  52 


$230,283  52 
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June  30,  1840. 


,  RESOURCES, 

LIABILITIES. 

Bilis  discounted,  .  •  $127,524  49 

Bills  of  Exchange,  •  •  36,698  36 

Expense  account,  •  *  1,464  05 

Interest  paid  on  special  deposites,  648  34 

Real  estate,  •  •  •  12,598  96 

Due  from  Banks,  •  •  6,517  55 

Treasurer  city  of  Louisville,  •  7,057  04 

Cash  on  hand,  •  •  38,999  74 

Capital  stock,  .  .  .  $97,825  00 

Transient  depositors,  •  .  42,078  05 

Weekly  depositors,  .  .  1,172  00 

Discounts  received,  .  .  4,102  89 

Premiums  on  Exchange,  .  .  2,150  19 

Profit  and  loss,  .  .  649  56 

Unclaimed  dividends,  •  •  1,135  51 

Special  deposits  at  interest,  •  37,686  36 

Due  to  Banks,  •  .  .  32,147  98 

City  of  Louisville  Sinking  Fund,  11,382  18 

Treasurer  Marine  Hospital,  .  1,178  81 

$231,508  53 

$231,508  53 

September  30,  1840, 

RESOURCES. 

LIABILITIES. 

Bills  discounted,  .  .  $123,331  71 

Bills  of  Exchange,  .  •  41,778  58 

Expense  account,  .  .  923  86 

Interest  paid  on  special  deposits,  442  08 

Real  estate,  •  .  .  12,598  96 

Due  from  Banks,  .  .  6,068  28 

City  of  Louisville  Sinking  Fund,  1,714  08 

Cash  on  hand,  .  .  36,575  29 

Capital  stock,  .  .  .  $98,775  00 

Transient  deposits,  •  .  48,504  31 

Weekly  deposits,  •  •  572  00 

Discounts  received,  •  .  1,873  11 

Premiums  on  Exchange,  .  .  1,124  85 

Profit  and  loss,  •  .  856  25 

Unclaimed  dividends,  .  •  1,261  01 

Special  deposits  at  interest,  •  52,809  29 

Due  to  Banks,  •  .  15,095  31 

Treasurer  Marine  Hospital,  ..  933  24 

Treasurer  city  of  Louisville,  .  1,628  47 

$223,432  84 

$223,432  84 

Question  4.  Furnish  a  table  exhibiting  the  rate  at  which  you  purchased 
Exchange,  each  month  since  the  first  of  January,  1840,  on  different  points, 
and  the  rate  at  which  you  have  sold  Exchange  on  different  points  during  the 
same  time? 


Answer. 

& 

The  rates  at  which  the  Mechanics'  Savings  Institution  of  Louisville  has  pur¬ 
chased  Bills  of  Exchange  during  the  year  1840. 


On  St.  Louis, 

- 

2  per  cent, 

the  wl 

On  Shawneetown, 

- 

2 

do 

do 

On  Madison,  Albany,  and  Lawrenceburgh, 

1 

do 

do 

On  all  other  places  in  Indiana, 

- 

2 

do 

do 

On  Cincinnati, 

- 

1 

do 

do 

On  Steubenviile, 

I 

do 

do 

On  Wheeling  and  Pittsburgh, 

- 

I 

do 

do 
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On  Quincy,  Illinois,  - 

3 

per  cent,  the  whole  year. 

On  Circleville,  Ohio,  - 

2 

do  do 

On  all  places  in  Ky.  where  there  are 

banks,  1 

do  do 

On  New  Orleans, 

2 

per  cent,  from  Jan.  to  Sept. 

On  New  Orleans, 

1  to  2 

do  in  September. 

On  New  Orleans, 

-  i  to  lj 

do  in  October. 

On  New  Orleans, 

1 

do  in  November. 

On  New  Orleans, 

1 

do  in  December. 

Upon  the  places  mentioned  above,  which  includes  all  we  have  purchased 
bills  upon,  we  have  been  glad  to  check  always  at  par,  except  on  new  Or¬ 
leans,  where  for  the  last  two  months  we  have  been  able  to  get  eastern  Ex¬ 
change  at  a  low  rate.  From  most  of  the  places  mentioned  above  we  have 
not  been  able  to  get  our  money  by  selling  checks,  but  have  had  to  send  for 
it  and  then  receive  it  in  uncurrent  money,  say  Indiana,  Illinois  and  interior 
Ohio  notes,  which  have  been  selling  the  whole  year  at  from  i  to  2J  per 
cent,  discount  in  this  city. 

Question  5.  Furnish  a  table  exhibiting  a  classification  of  the  debts  due 
your  Institution,  at  the  close  of  each  quarter,  from  the  1st  of  January,  1840, 
commencing  at  $100  and  advance  $500  each  class. 

Answer. 


A  table  exhibiting  a  classification  of  notes  due  the  Mechanics ’  Savings  In¬ 
stitution  of  Louisville ,  at  the  close  of  each  quarter ,  for  the  year  1840. 


QUARTER. 

100  and  less. 

■ 

r 

|  100  to  500. 

500  to  1,000. 

J  1,000  to  1,500. 

1 

© 

© 

© 

Oi 

o 

© 

© 

ir: 

T— 1 

2,000  to  2,500. 

• 

© 

o 

© 

eo* 

o 

© 

© 

5,500  to  6,000. 

1 

6,000  to  6,500. 

TOTAL. 

March  31, 

254 

392 

18 

3 

3 

- 

2 

- 

- 

672 

June  30, 

216 

357 

18 

4 

3 

2 

- 

- 

1 

601 

September  30, 

205 

353 

14 

3 

3 

2 

- 

1 

- 

581 

Question  6.  What  has  been  the  amount  of  dividends  declared  in  the 
year  1840. 

Answer.  Four  per  cent,  in  January,  and  four  per  cent,  on  the  first  of 
July. 

Question  7.  What  amount  have  you  on  loans  to  the  city  of  Louisville? 
what  to  the  citizens  of  Louisville,  and  what  to  the  county  of  Jefferson. 

Answer.  This  Institution  has  made  no  loan  to  the  city  of  Louisville. 
To  the  citizens  of  Jefferson  county,  $  14,016,  and  the  balance  of  our  loans 
have  been  made  to  the  citizens  of  Louisville. 

Question  8.  What  amount  is  due  your  Institution  by  the  President  and 
Directors  on  notes  and  Bills. 
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Answer.  There  is  due  by  the  President  and  nine  Directors,  to  this  In¬ 
stitution,  the  sum  of  $8,101  81. 

Question  9.  What  amount  is  due  your  Institution  by  fifty  of  your  lar¬ 
gest  debtors  in  notes  and  Bills  ?  State  each,  from  one  to  fifty. 

Answer. 

A  table  showing  the  amount  due  by  fifty  highest  debtors  on  notes  discounted 

December  21,  1840. 


Number. 

Dollars. 

Number. 

Dollars. 

Number. 

Dollars. 

One, 

5,670  00 

Eighteen, 

1,020  00 

Thirty  five, 

760  00 

Two, 

2,400  00 

Nineteen, 

1,000  00 

Thirty  six, 

735  00 

Three, 

2,000  00 

Twenty, 

969  00 

Thirty  seven, 

727  00 

Four, 

1,800  00 

Twenty  one, 

967  00 

Thirty  eight, 

710  00 

Five, 

1,541  27 

Twenty  two, 

957  00 

Thirty  nine, 

692  00 

Six, 

1,390  81 

Twenty  three, 

942  00 

Forty, 

686  00 

Seven, 

1,390  00 

Twenty  four, 

937  00 

Forty  one, 

680  00 

Eight, 

1,300  00 

Twenty  five, 

932  00 

Forty  two, 

657  00 

Nine, 

1,295  00 

Twenty  six, 

880  00 

Forty  three, 

654  00 

Ten, 

1,173  17 

Twenty  seven, 

880  00 

Forty  four, 

650  00 

Eleven, 

1,131  00 

Twenty  eight, 

820  00 

Forty  five, 

640  00 

Twelve, 

1,125  00 

Twenty  nine, 

805  00 

Forty  six, 

630  00 

Thirteen, 

1,100  00 

Thirty, 

800  00 

Forty  seven, 

620  00 

Fourteen, 

1,076  00 

Thirty  one, 

800  00 

Forty  eight, 

603  00 

Fifteen, 

1,066  00 

Thirty  two, 

800  00 

Forty  nine, 

601  00 

Sixteen, 

Seventeen, 

1,056  1G 
1,032  00 

Thirty  three, 

Thirty  four, 

799  50 
778  00 

Fifty, 

600  00 

On  the  21st  day  of  December  the  Institution  had  $10,691  90  of  Bills 
which  was  sold  to  the  Institution  by  the  President  and  Directors. 


A  table  showing  the  amount  of  Bills  of  Exchange  sold  to  the  Institution  by 

thirty  eight  persons. 


Number. 

! 

Dollars. 

Number. 

1 

Dollars. 

Number. 

Dollars. 

One, 

6,655  00 

Fourteen, 

1,000  00 

Twenty  seven, 

453  00 

Two, 

4,658  78 
3,969  76 

Fifteen, 

Sixteen, 

1,000  00 

Twenty  eight, 

450  75 

Three, 

813  52 

Twenty  nine, 

450  00 

Four, 

2,595  00 

Seventeen, 

786  40 

Thirty, 

443  40 

Five, 

2,350  00 

Eighteen, 

777  00 

Thirty  one, 

400  00 

Six, 

1,977  76 

Nineteen, 

645  00 

Thirty  two, 

387  07 

Seven, 

1,869  15 

Twenty, 

Twenty  one, 

625  00 

Thirty  three, 

321  00 

Eight, 

1,814  84 

600  00 

Thirty  four, 

300  00 

Nine, 

1,558  85 

Twenty  two,  . 

589  60 

Thirty  five, 

266  75 

Ten, 

1,426  75 

Twenty  three, 

574  04 

Thirty  six. 

252  93 

Eleven, 

1,280  00 

Twenty  four, 

510  16 

Thirty  seven, 
Thirty  eight, 

164  82 

Twelve, 

Thirteen, 

1,234  27 
1,000  00 

Twenty  five, 
Twenty  six, 

500  00 
500  00 

150  00 

Question  10.  What  amount  of  gold  and  silver  were  on  hand  indepen¬ 
dent  of  deposits? 
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Answer.  Not  having  occasion  for  specie  except  for  a  small  amount  as 
change  at  the  counter,  beyond  what  is  on  special  deposit,  the  amount  on 
hand  is  generally  very  small  independently  of  what  is  on  special  deposit. 

Question  11.  Has  any  of  your  funds  been  loaned  to  any  Treasurer  or 
other  subordinate  officer  of  your  Institution  ? 

Answer.  No  moneys  have  been  loaned  by  the  Institute  to  the  Treasur¬ 
er  or  other  subordinate  officer,  at  any  time,  excepting,  however,  two  small 
debts  which  were  originally  discounted  for  the  benefit  of  the  endorser,  and 
which  have  long  since  been  paid. 

SAM.  GWATHMEY,  President . 

H.  S.  JULIAN,  Treasurer . 


JESSE  CHRISLER,  Secretary. 


NATH’L  HARDY, 
JOHN  M.  STOKES, 


|  Directors. 


LOUISVILLE  GAS  AND  WATER  COMPANY. 


Responses  of  the  Louisville  Gas  and  Water  Company,  to  questions  pro¬ 
pounded  by  the  Joint  Committee  of  the  Legislature  of  Kentucky,  on 
Banks. 

Question  1.  What  is  now  the  whole  amount  of  stock  subscribed  for? 
and  have  payments  thereon  continued  to  be  made  as  contemplated  by  your 
last  annual  report  ?  and  what  remains  unpaid  ? 

Answer.  The  whole  amount  of  stock  subscribed  is  $700,000 — of  which 
$300,000  is  subscribed  by  individuals,  companies  and  corporations  other 
than  the  city  of  Louisville ;  the  residue,  (say  $400,000  by  the  city  of  Lou¬ 
isville.)  No  variation  in  the  calls  on  stock  has  been  made  since  the  last  an¬ 
nual  report,  and  those  calls,  with  few  exceptions,  have  been  promptly  paid. 
$150,000  (say  50  per  cent.)  of  the  stock  subscribed  was  due  and  payable  up 
to  July  1st,  1840;  the  amount  paid  to  this  date  is  $146,810 — of  which  $3,000 
is  advanced  payments — leaving  $6,190 — the  deficit  on  calls  due  and  payable 
up  to  that  date. 

Question  2.  What  amount  of  real  estate  have  you  purchased  since 
your  last  annual  report?  If  any,  for  what  purpose?  What  proportion  is 
paid?  and  when  is  the  residue,  if  any,  to  be  paid  ? 
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Answer.  No  purchase  of  real  estate  has  been  made  since  the  last  an¬ 
nual  report. 

Question  3.  Have  your  installments  been  regularly  paid,  as  contem¬ 
plated  in  your  answer  to  question  1st  of  the  Joint  Committee  of  last  ses¬ 
sion? 

Answer.  With  but  few  exceptions  to  the  extent  as  stated  in  answer  to 
first  question. 

Question  4.  Have  the  company  extended  their  Gas  operations  since 
their  last  annual  report?  And  if  so,  to  what  extent?  and  what  are  their 
liabilities  for  such  extension  ?  State  what  proportion  has  been  paid  there¬ 
for;  what  remains  unpaid,  and  when  to  be  paid. 

Answer.  The  company  have  been  constantly  extending  their  works 
since  January  last,  and  now  report  an  increase  of  public  lights  since  that 
date  of  206  lamps;  the  aggregate  number  278.  The  number  of  private 
burners  is  now  reported  at  1,059 — -mainly  the  work  of  the  present  year — 
and  daily  increasing.  The  extension  of  street,  Main,  and  position  of  public 
lamps,  will  be  seen  more  satisfactorily  by  reference  to  diagram  marked  A, 
by  which  it  will  appear  that  the  entire  extent  of  street,  Main,  as  laid  down 
to  this  date,  amounts  to  48,400  feet,  or  over  9  miles — to  which  may  be  ad¬ 
ded  a  corresponding  increase  in  the  machinery  of  the  Gas  manufacturing 
department.  The  aggregate  expense  of  which,  to  this  date  is — 

For  real  estate,  for  Gas  works,  -  $18,801  09 

For  real  estate,  for  Gas  works,  -  143,096  42 


Total  amount,  -----  $161,897  51 


Amount  unpaid  on  same — 

On  real  estate,  for  Gas  works,  due  1841  and  ’42,  -  $2,233  63 

On  Gas  works,  (all  due  within  6  months,)  -  -  13,417  43 

$15,651  06 


Question  5.  What  are  the  liabilities  and  resources  of  your  company? 
Answer  this  interrogatory  by  a  tabular  review,  giving  each  separately. 


Answer. 

Statement  showing  the  condition  of  the  Louisville  Gas  and  Water  Company ,  December  19,  1840. 
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Question  6.  What  is  the  whole  amount  of  money  on  which  your  com¬ 
pany  are  paying  interest?  If  any,  state  what  proportion  to  banking  insti¬ 
tutions,  and  what  to  individuals. 

Answer.  This  company  is  paying  interest  to  the  Bank  of  Louisville  on 
a  loan  of  $25,000;  and  to  the  Bank  of  Kentucky  for  $15,000;  and  to  none 
other,  having  but  the  two  loans. 

Question  7.  What  amount  of  dividends  have  you  declared  since  your 
last  annual  report? 

Answer.  Since  the  last  annual  report,  this  Institution  has  declared  two 
dividends — 1st  Monday  in  January,  1840,  3  per  cent. — 1st  Monday  in  July, 
1840,  3  per  cent,  on  the  capital  paid  in. 

Question  8.  Are  the  city  bonds  still  retained  on  hand  by  the  company, 
as  last  year  reported?  If  not,  state  how,  and  when  disposed  of. 

Answer.  The  city  bonds  are  still  held  by  this  Institution. 

Question  9.  What  is  the  largest  rate  of  interest  at  which  your  com¬ 
pany  have  paid  for  money  borrowed,  or  received  for  money  loaned? 

Answer.  Six  per  cent. 

Question  10.  What  is  the  whole  amount  of  capital  actually  paid  into 
your  Institution  ? 

Answer.  The  whole  amount  of  capital  paid  in,  is,  by  individuals,  &c. 
$146,810;  by  the  city,  in  bonds,  $200,000. 

Question  11.  What  is  the  whole  amount  of  gold  and  silver  now  on 
hand,  exclusive  of  deposits,  in  your  Institution? 

Answer.  Amount  of  gold  and  silver  on  hand  $1,715  39 — of  which 
$656  35  is  on  deposit. 

Question  12.  What  is  the  whole  amount  now  on  hand  on  deposit? 
^tate  what  amount  in  money,  what  in  other  availables,  and  of  what  they 
consist. 

Answer.  The  amount  of  individual  deposits  in  cash,  this  day,  $15,207 
SS.  There  is  no  deposit  of  any  other  description  now  held  by  this  institu- 
ton. 

Question.  13.  What  is  the  largest  amount  owing  to  any  banking  insti¬ 
tution? — by  stating  first  the  smallest  sum;  2d,  amounts  of  five  hundred  dol- 
!•»  ;  and  under;  and  3d,  the  largest  sum. 

Will  you  answer  the  above  13th  question  in  relation  to  individuals  upon 
‘  e  same  scale,  but  separately? 

Answer.  The  indebtedness  of  this  Institution  to  banking  institutions  is 
^ated  in  answer  to  question  five.  In  reference  to  individuals,  the  indebted¬ 
ness  of  this  Institution  is  limited  to  three  or  four  persons — being  for  pipe 
aid  other  machinery,  and  Gas  fittings,  all  maturing  within  six  months. 

Sty  on  bills  payable,  -----  $13,417  43 

Sjy  on  other  accounts,  -----  2,864  60 

i  $16,282  03 


Question  14.  Have  you  commenced  ?  and  if  not*  do  you  propose,  in  any 
-  iort  time,  to  commence  your  water  works,  as  contemplated  by  your  char¬ 
ter  ? 

Answer.  The  erection  of  water  works  is  dependent  on  the  assent  of  the 
citizens  of  Louisville;  in  reference  to  which,  this  Institution  will  ao  doubt 
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give  the  same  prompt  attention,  when  they  are  authorized  to  act,  that  has 
been  given  in  the  erection  of  the  Gas  works. 

Question  15.  Has,  or  not,  your  Institution  created  any  bad  debts?  If 
any,  to  what  amount?  and  what  is  the  description  of  such  debt? 

Answer.  By  answer  to  question  5,  you  will  perceive  that  this  company 
has  in  suit  and  under  protest,  bills  recoverable  to  the  amount  of  $7,400 — 
all  of  which,  is  considered  ultimately  good. 

L.  L.  SHREAE,  President . 

WM.  MILLER, 

GEO.  E.  H.  GRAY, 

Com’tee  of  Directors . 

State  of  Kentucky, 

Jefferson  County ,  ss . 

Personally  appeared  before  me,  a  Notary  Public  for  Jefferson  county, 
duly  qualified  and  sworn,  L.  L.  Shreve,  George  E.  H.  Gray  and  Wm.  Miller, 
Committee  of  the  Board  of  Directors,  and  made  oath,  that  the  foregoing 
statements  are  true,  to  the  best  of  their  knowledge  and  belief. 

In  testimony  whereof,  I  have  hereto  subscribed  my  name  and  affixed  my 
official  seal,  this  22d  day  of  December,  1840. 

E.  J.  F.  DYER,  N.  P. 
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Plan  of  part  of  the  City  of  Louisville,  showing  the  position  of  Public  Lamps. 
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6,140 


2,943 


Ten  inch  Pipe,  -  - . . 

Six  inch  Pipe, . 

Four  inch  Pipe,  -  --  --  --  --  --  --  --  -  33,500 

Two  inch  Pipe,  -  --  --  --  --  --  --  --  -  5,817 

Total  number  of  feet, .  48,400 
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